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Clinton Seems Sold on Fast - Computer Exports 


S t I- 


By Stephen Engelberg 

iVfw Wfc Times Service 

■ J / * Sf { INGT0 . N President Bill Clinton is prepar- 
ing to relax restrictions on the export of high-perfor- 
P?P“ I ™™ putcrs ’ handing a long-sought victory to the 
technology companies whose executives were among 
the most arden t supporters of his ] 992 campaign. ' 

< ?k the J m ? v - e ’ ^eluding some on Capitol 
a dministration, say they fear that the 
powerful U.S.-made computers will be diverted to mili- 
taiy uses, including the design of missiles or nuclear 
weapons. 

' PS *?“«*, House spokesman. Michael McCuny, 
said Monday that there has been an interagency review 


of export controls on higher speed computers,* 1 Reuters 
reported from Washington. 

[Asked if Mr. Clinton would change the current 
policy, Mr. McCurry replied. “He will ease it but how 
you ease it” has not been decided He said the adminis- 
tration “would like to try to liberalize those controls so 
that U.S. manufacturers can participate more aggres- 
sively in the international market.” 

[He added that “the president has not signed off on 
any final decision about the threshold” that would be 
set] 

Administration officials who support the proposal 
say it recognizes a technological reality: Computer 
manufacturers are turning out vastly more powerful 
machines every year. 

What the administration defined two years ago as a 


supercomputer requiring government approval for sale 
abroad is today a widely available desktop computer 
used by businesses from banks to movie animators. 

The change in policy, administration officials said, 
would help U.S. manufacturers sell billions of dollars’ 
worth of powerful computers to civilian customers in 
China, Russia. Israel, Pakistan and India. 

They said exports to mili tary customers in those 
countries would remain under lighter controls. 

“If you try to control the uncontrollable, it’s not 
tough and pious,” one senior official said “It's feckless 
and wasteful of government resources. We’d like to 
target our resources to where we think we could make a 
difference." 

But Gary Milhollin, director of the Wisconsin Project 

See COMPUTE, Page 6 
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TURKISH QUAKE — - A boy waiting Monday for help to look for relatives believed bailed in debris after the city of Dinar was hit, killing 63 people. Page 5. 


Macao Gambles on a Smooth Transition to Chinese Rule 


By Keith B. Richburg 

H’laA/ffgfwi Post Service 

MACAO — Often Forgotten, much neglected and long 
derided as a sleepy, seedy outpost of hookers, high rollers 
and general lowlifes, this tiny Portuguese-run enclave on 
the Chinese coast is accustomed to living in the shadow of 
larger, more prosperous Hong Kong next door. 

Like Hong Kong, Macao is to revert to Chinese con- 
trol, but in 1999, two years after the British colony. And 
as usual, the world's attention has focused on Hong 
Kong, where many people fear being ruled by the Com- 
munist government in Beijing and where the British and 
Chinese have wrangled over how the colony will be 


governed. But people here are showing that they can 
approach the turnover with far less fear and uncertainty 
and with little political rancor — so little, in fact, that 
many are quietly boasting of a “Macao model” for a 
smooth transition that noisy Hong Kong should try to 
emulate. 

“We have to work on a different basis,” said Joao Mira 
Gomes, diplomatic adviser to the governor of Macao. 
“Macao is much smaller than Hong Kong, and Portugal 
is much smaller than Britain. You always have to seek 
compromise in your presence in Macao.” 

The Portuguese government has “a very correct atti- 
tude with regard to Macao,” said Edmund Ho, a promi- 
nent local banker close to China who is vice president of 


Macao’s legislative assembly. “They tried their .best to 
cooperate. The spirit of cooperation is there.” 

What is easing the transition is that many of Macao’s 
residents have reason to be more sanguine about the 
coming of Chinese rule. Unlike the 3 million Hong Kong 
Chinese who have been spurned in their request for 
British citizenship, some 105,000 Macanese, more than a 
fifth of the population in this seven-square-mile farmer 
trading outpost, were given Portuguese passports with 
full rights to live in Portugal or anywhere in the European 
Community if things should turn soar here after the 1999 
transfer. 

“1 got a passport, and many of my friends got it,” said 

See MACAO, Page 4 


Asia-Pacific Outrage 
After 2d Nuclear Test 

France Vows Leaders Plan 
To Complete Alliance to 

Blast Schedule Isolate Paris 



By William Drozdiak 

I Washington Post Service 

PARIS — France rebuffed a fresh wave 
of global criticism Monday after the sec- 
ond in its current series of nuclear weapons 
tests and vowed to press ahead with mod- 
ernizing a nuclear deterrent that President 
Jacques Chirac says could protect other 
European Union nations. 

The blast detonaied at a South Pacific 
atoll Monday in defiance of world protests 
was apparently intended to verify a new 
warhead for France’s next generation of 
missfle-firing submarines. 

Prime Minister Alain Jupp6, displaying 
stoicism in the face of condemnations 
from around the world, that the 

program of six to eight tests before next 
May would be completed without inter- 
ruption. 

“We are continuing our testing cam- 
paign in the conditions and within the 
limits set by the president of the republic,” 
he said. 

Mr. Juppfc refused to describe the pur- 
pose of the test, but defense officials said it 
involved the detonation of a new TN-75 
warhead that will be carried aboard four 
modem submarines that will enter service 
in 1997. Each submarine will befitted with 
16 missiles, each of which can carry six 
warheads that are capable of hitting tar- 
gets more than 3,000 miles (4,850 kilome- 
ters) away. 

The new submarine fleet will form the 
backbone of the future French nuclear 
deterrent as the country disposes of its 
small land-based nuclear missiles based on 
the Albion plateau in southeast France 
and derides what to do about its small 
number of strategic bomber aircraft. 
France's nuclear force now consists of 
about 400 warheads on its submarines, 
with about 100 more designated for air- 
craft and land-based missiles. 

France embarked on the series of tests 
with a Hiroshima-sized blast in early Sep- 
tember that was described as the first of 
several firings to guarantee the reliability 
of its nuclear deterrent force before France 
signs a comprehensive test-ban treaty next 
year. 

At the time, Mr. Chirac announced that 
France needed to conduct six to eight tests 
to ensure the safety of a new warhead and 
its detonator, as well as to develop the 
capacity to simulate future tests with com- 
puter and laser technology. 

The French leader has engaged in re- 
peated attempts to muffle global outrage 
over his derision to break a three-year 
moratorium, all to no avail. 

He encouraged scientists throughout the 
world to visit the South Pacific testing 
grounds to see for themselves that the 
nuclear blasts have not caused structural 
or radioactive damage to the environment. 

Mr. Chirac has dangled the possibility 
of reducing the number of tests and con- 
chiding them well before the deadline he 
initially set of next May. Then he dis- 
avowed any future microblasts that some 
nuclear specialists said would be necessary 

See TESTS, Page 4 


By Michael Richardson 

Intemadorud Herald Tribune 

SINGAPORE — Asian and Pacific na- 
tions condemned a second French nuclear 
weapon lest in the region on Monday that 
was more than five times as powerful as the 
first in the new series, and they warned 
that they would step up diplomatic efforts 
to embarrass and isolate the government 
of President Jacques Chirac. 

Aust ralian and Asian o fficials Said that 
the latest test, on Fangataufa Atoll in the 
South Pacific, would help rally widespread 
international support in the United Na- 
tions for a resolution later this month call- 
ing for an immediate halt to &V nuclear 
testing. 

They said that Asia-Pacific countries 
wore also holding meetings at the United 
Nations in New York with Latin American 
states to form a trans-Parific allianc e op- 
posed to testing 

France and China are the only declared 
nuclear powers still carrying out under- 
ground tests. The United States, Russia 
and Britain are observing a moratorium. 

Japan. Australia and New Zealand sum- 
moned French ambassadors to protest 
Mondays test 

Nearly all Asian and Pacific countries, 
except China, oppose the French tests be- 
cause they believe they could encourage 
non-nuclear states in the region and else- 
where to attempt to acquire nuclear weap- 
ons, undermining global disarmame nt ef- 
forts. 

There is also concern that the nuclear 
blasts could fracture the atoll test sites, 
causing long-lasting damage to the envi- 
ronment ana human health in the region. 

Yohri Kono, the foreign minis ter of Jar 
pan, told Ambassador Jean-Bernard Ouv- 
rieu he “strongly regretted" that the 
French government did “not understand 
Japan's consistent position on this mat- 
ter,” and demanded that France end the 
tests. 

“Japan cannot accept nuclear testing 
which shows that the nuclear powers re- 
main far removed from the opinions of the 
non-nuclear states,” Mr. Kono said. 

Mr. Ouvrieu responded by saying that 
the tests were environmentally safe and 
designed to prepare for a future worldwide 
ban on the physical testing of all nuclear 
explosive devices, Reuters reported from 
Tokyo. 

Seeking to play down the size of the 
blast and concerns about its political and 
environmental impact, the Defense Minis- 
try in Paris said that the test at Fangataufa 
Atoll in French Polynesia was the equiva- 
lent of less than 1 10,000 tons of TNT. 

The first blast, on Sept. 5 at nearby 
Mururoa Atoll, the main French test site, 
was far smaller, under 20,000 tons of TNT. 

But it was still about as powerful as the 
atomic bomb dropped on Hiroshima by 
the United States at the end of World War 

n. 

Warwick Smith, a spokesman for New 
Zealand's Institute of Geological and Nu- 
clear Sciences in Wellington, said the blast 
Monday was equivalent to an earthquake 

See OUTRAGE, Page 4 


IRA and London Near a Compromise on Arms 




By James F. Clarity 

Xcw Yitrii Time s Service 

DUBLIN — Ranking Irish and British 
officials say that they are close to resolving 
the dispute that has blocked the Northern 
Ireland peace effort for months and that 
the prospect is now for a settlement of the 
issue of disarmament of the Irish Republi- 
can Army and the scheduling or full- 
fledged peace talks. 

The peace effort has been blocked by 
Britain’s insistence that the IRA start dis- 
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arming before full-fledged talks can begin, 
and the IRA’s refusal to begin disarming 
or even to discuss disarmament, until Brit- 
ain sets the date for talks that would in- 
clude Sinn Fein, the IRA's political wing 

The progress toward resolution of the 
dilute, officials note, follows a month of 
public polemic and quiet negotiation after 
a summit meeting between the British and 
Irish prime ministers was postponed, leav- 
ing the peace effort in confusion. 

“Inexorably, we’re moving toward an 
all-inclusive dialogue,” said Prime Minis- 


ter John Bruton of Ireland after meeting in 
Dublin on Monday with David Trimble, 
the new head of the mainstream Ulster 
Unionist Party, the largest Protestant po- 
litical group in (be North. 

Mr. Trimble did not repeat the British 
demand that the IRA turn in its weapons 
before the start of talks. He took a softer 
Hne. saying that the paramilitaries must 
“establish their commitment to exclusively 
peaceful methods” before entering full- 
fledged talks. For this, he said, there had to 

See IRISH. Page 6 
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Busting a Taboo in Zambia 

Women Take ChargeinaDry Town 
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By Lynne Duke 

Washington Pas Service 

KABANANA TOWNSHIP, Zambia — 
It is not that Julia Malembeka thinks men 
could not solve the water crisis here on the 
northern outskirts of Lusaka. They just 
didn’t 

So she did. 

Actually, Mrs. Malembeka and about 
100 other’women did it together, for they, 
as women of Africa, have traditionally had 
the responsibility of finding water for their 
' families: collecting it in pans and jugs from 
a far-off stream, carrying it on their heads 
when no transport was available and mak- 
ing the always long walk home, where the 
water would' quickly be used for cooking 
drinking washing and cleaning and the 
whole process would have to start all over. 

“This water sometimes could be dirty 
water, but any water was better than 


none,” she said in a cheery’ voice that 
makes even dirty water sound pleasant 

Collecting water long has been women’s 
work, and now thanks to the Kabanana 
Site and Service Women's Club, drilling 
for water in this community of 8,000 is 
women’s work too, as well as financing it, 
distributing it and, for now, controlling it. 

Water often is a scarce resource in the 
arid regions of the continent, where the 
absence of adequate rainfall season after 
season hay left drought across southern 
Africa. 

Mrs. Malembeka, 43, a mother, wife and 
secretary, never imagined she’d someday 
know so much about water pressure, water 
tanks, groundwater and bore holes. But 
when her dub dedded to take up water as 
a problem to solve, the material on devel- 
opment that continually reached her desk 
at U nicer, where she has worked for 18 

See WATER, Page 6 
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QtiyC CoAqr/Rawn 

BASEBALL’S WINNERS — Colorado Rockies pitcher Cords Leskanic 
leaping for joy after his team tiroched the National League wild-card berth. In 
the American League, the Calif orma Angels and Seattle Mariners tied in the 
Western Division and met in a one-game playoff Monday night Page 27. 


AGENDA 

NATO Chief Hints 
At a Bosnia Pact 

WASHINGTON (Reuters) — NA- 
TO’s secretary-general came away from 
a meeting Monday with President Bill 
Clinton saying he believed that a Bosni- 
an peace pact was in the offing and that a 
robust, NATO-led force would be need- 
ed to police it. 

The official, Willy Claes, said he and 
Mr. Clinton had also discussed the ex- 
pansion of NATO and reiterated that 
Russia should not be worried about any 
prospective eastward spread of the alli- 
ance. 

UJ5. officials said that following the 
agreement cm the constitutional struc- 
ture of a reconstructed Bosnia last week, 
a U.S. peace envoy, Richard C Hol- 
brooke, and the parties were working on 
a map that would reflect new ethnic 
divisions in the former Yugoslav region. 

Related article. Page 5 
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Too Late for Salvation / Misery in Sierra Leone 


Refugees Starving in West Africa’s Last Civil War 


By Howard W. French 

New York Tunes Service 


K ENEMA, Sierra Leone — Like thou- 
sands of others who have straggled 
into this diamond-dealing outpost 
from the bush in recent weeks, Hawa 
Amar a thought her family was saved when she 
stumbled on a foreign-run feeding center. 

But weeks of eating little more than bitter 
palm kernels and wild roots tom from the 
ground as she moved from one devastated 
village to another, hoping to avoid this West 
African country's cutthroat rebels and its of- 
ten equally brutal army, meant that Miss Amur 
ra, a mother of four in her early 20s, would 
have no such luck. 

Reduced to bony shrivels, except for stom- 
achs bloated grotesquely with kwashiorkor, a 
protein-deficiency disease, two of her chil- 
dren died before the vi tamins and high-energy 
diet administered by the Dutch wing of the 
relief organization Doctors Without Borders 
could do them any good. 

“We lived on nothing but rice for one 
year/ 1 Miss Amara said. “Then my village 
was destroyed one night by the rebels. We 
were fortunate enough to escape, but every- 
where we went there was no one to help us and 
nothing to eat." 

As Miss Amara spoke, another woman ly- 
ing chi the mat beside her at foe relief center 
watched as foe life ebbed from her 2-moqth- 
old baby girl. Miarta, whose weight had dwin- 
dled to 23 kilos (6 pounds). 

By the time Miss Amara finished telling her 
story, Miatta, whose breathing had been sharp 
and shallow since daybreak, lay dead, joining 
hundreds of others who have either starved to 
death or fallen victim to disease in foe lush hills 
of eastern Sierra Leone in foe last month. 

A recently concluded peace is apparently 
holding in neighboring Liberia, and in Sierra 
Leone elections intended to replace military 
rule with democratic government are sched- 
uled for February. 

B ut relief workers, foreign mili tary 
experts and many Siena Leoneans 
say that rather than a respite, the 
worst suffering in West Africa's last 
full-blown civil war may lie ahead. 

. Already, tens of thousands of Siena 
Leoneans, most of them civilians, have been 
killed in this country of 4 million people. And, 
fearing a cutoff of their traditional supply lines 
in Liberia, rebels of the Revolutionary United 
Front, an enigmatic guerrilla movement that has 
never put forth a coherent program or ideology, 
has stepped up its attacks cm civilian and mil- 
itary targets throughout the countryside, And it 
has warned that from now on relief operations 
will be considered fair game. 

At the same time, racing strong domestic 
and international pressure to make rood on its 
pledge to surrender power to. civilians, foe 
country's military leadership, a group of sol- 
diers in their early 30s who seized power in 
1992, has hired a South African military ad- 
visory firm, Executive Outcomes, to help it 
prevail in a war that only recently it appeared 
to be at risk of losing. 

For ordinary Sierra Leoneans it has been a 
long time since one side or the other seemed to 
represent them, either the rebels who mounted 
a civil war to overthrow a dictatorship that has 
since been deposed, or a government that 
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Refugees at a feeding center in Kenema, which is filled with starving children, refugees from Sierra Leone’s civil war. 


overthrew its predecessors for their rampant 
coemption but now seems to many to be 
following neatly in their footsteps. 

For now, despite the government's increas- 
ingly confident talk of victory and the rebels* 
first tentative feelers about peace, die only 
emerging pattern most people can discern is 
that of rapidly mounting destruction of then- 
lives. 

Id Kenema, a trading town where Lebanese 
businessmen once flecked to buy diamonds 
mined in the surrounding hills, and much of 
foe country's cocoa and coffee crops were 
collected for shipment abroad, this year has 
already brought a heavy toll of death. 

Since an attack in December, foe rebels have 
maintained a stranglehold on foe highway link- 
ing the town to foe capital, meaning food was 
quickly cut off. 

“Since December, ail we have known is 
death — by killing, by famine, or by cholera,” 
said Sister Lois Macauley, the nurse who runs 
the 176-bed government hospital in Kenema. 

Earlier this month, the city’s isolation was 
broken by relief flights organized by Doctors 
Without Borders, followed by army-protected 
convoys of food. Still, relief experts estimate 
that as many as 100 people a week have died 


from starvation or epidemics of cholera, 
measles and diarrhea in recent months here. 


he rebels are led by a former army 
sergeant named Fooa^ 


T sergeant named Foday Sankoh, who 
received insurgency training in Libya 
and started the war in early 1991 with 
foe help of Liberia's former rebel leader, 
Charles Taylor. With their situation on the 
ground worsening, foe rebels have begun to 
hint at a willingness for discussion — and, in 
a demand suggesting their own distress, have 
asked that relief efforts in government-con- 
trolled zones be extended to rebel areas. 

What little is known of Mr. Sankob’s think- 
ing inspires two starkly different portraits. For 
some, including foreigners who have been tak- 
en hostage for long periods and forced to march 
with flie rebels on their campaigns through foe 
country's duck rain forest, foe nftyish Sankoh 
is something of a naiVe humanist 

“He wants no more army in the country, he 
wants multiparty elections and he wants anew 
dispensation for the people of this country 
who have been systematically robbed by the 
government with nothing in return,” said a 
Swiss businessman who was held for four 
months by the rebels. “He often talks about 


the French Revolution as his inspiration.” 

But far others, especially Sierra Leoneans 
who have fallen victim to his rebellion, Mr. . 
Sankoh comes across as a Pol Pot-style ex- 
tremist without tire well-defined ideology. 

“Sankoh came to my village at the start of 
foe war and called a meeting,” said Abu 
Swaray, a 54-year-old refugee in Kenema. 
“He said that whenever we see his men we 
should never run away. We should open our 
houses and feed them. 

“He handed out a lot of newly printed 
money, and there was a lot of merriment. But 
soon afterward his men accused a boy of 
stealing from them, and they cut his bead off 
and placed it on a stick in the road, saying die 
perfume was good for us. When people com-:r. 
plained that the head had to be buried, his men 
burned our village down.” 


COMING UP 

It takes little time in western China to 
discover the broad support for the Dalai 
Lama in secular and religious matters 
relating to the 6 million Tibetans who 
populate the Qinghai-Tibetan plateau. 


Coup Leaders 
Name Civilians 
In the Comoros 

Rotten 

MORONI, Comoros — The 
leadens of a military coup here 
appointed two civilian presi- 
dents of the Comoros Islands on 
Monday. 

A French naval show of force 
off the Indian Ocean islands, 
meanwhile, seemed to put local 
troops cm edge after a coup 
spearheaded by white merce- 
naries toppled the government 
of President Said Mohammed 
Djohar. 

A committee set up by the 
leaders of the coup appointed 
two presidents and a secretary- 
general and said elections 
would be held within two 
weeks to strengthen public sup- 
port 

State-run Comoros Radio 
identified the two presidents as 
Mohammed Taki Abdoul 
Karim and Said Ali KemaL It 
said foe new secretary-general 
was Omar Tamou. All are civil- 
ians who come from the main 
island. 

Captain Combo Ayouba, the 
leader of the coup, was quoted 
by French television as saying 
he had handed rower over to 
the civilians in this Islamic re- 
public of some 450,000 peo- 
ple. 


Kenya Jails Dissident 
But Spares His Life 


TRAVEL UPDATE 


Reuters 

NAKURU, Kenya — A 
Kenyan dissident, Koigi wa 
Wamwere, was sentenced 
Monday to four years in prison, 
but he was spared foe death 
penalty after a capital charge 
that he had mounted an armed 
raid on a police station was 
dropped. 

Tbe trial was watched close- 
ly by representatives of domes- 
tic and international human 
rights organizations that have 
on occasion have criticized 
Kenya’s human rights situation 
under President Daniel arap 
Moi. The trial had been seen as 
a major factor in decisions by 
many foreign donors to con- 
tinue aid. 

Chief Magistrate William 
Tuiyot found Mr. Koiei. his 
brother. Charles, and a former 
soldier, George Ngengi, guilty 
on two counts in connection 
with an attempt to steal 
weapons from a police station 
in November 1993. 

The judge sentenced all three 
men to four years imprisonment 
on each count, to be served con- 
currently. and in addition each 
is to receive six strokes of a 
cane. 


* ‘They were charged with at- 
tempted robbery ana he found 
them guilty of simple rob- 
bery,” said Paul Muite, Mr. 
Koigi’s lawyer and a leading 
opposition politician. “We wifi 
' appeal on foe grounds the con- 
victions were not supported by 
evidence.” 

Judge Tuiyot found foe 
fourth defendant, Mr. Koigi’s 
brother- in-law, James Maigua, 
not guilty on all charges and 
acquitted all four of charges of 
possessing a homemade hand- 
gun and ammunition. The mag- 
istrate said foe police bad re- 
moved the weaponry from foe 
scene. 

Lawyers said Judge Tuiyot 
failed to refer to tbe original 
main charge of raiding a police 
station on foe grounds that it 
was nor proved they had pos- 
sessed a weapon md ammu- 
nition. 

The courtroom was packed 
with journalists and diplomats 
and was sealed by foe police. 
Riot and paramilitary police pa- 
trolled Nakuru. 

The defendants were 1 all 
Kikuyus, Kenya's most popu- 
lous and politically active 
tribe. 


Pollution Clouds Nepal 

KATMANDU, Nepal (AFP) — Tourism in 
Nepal, which boasts some of the world's most 
spectacular natural scenery, is being hit by a 
rising wave of filth and pollution invading foe 
capital, travel experts say. 

Growing air pollution lingering over Kat- 
mandu, and tbe sight of litter in its streets and 
□ear its monuments is repelling tourists, one of 
the economy’s mainstays, and slashing foe rev- 
enues of hotels, restaurants, tour operators and 
the government. 

“The air pollution is so serious that the sky 
over Katmandu is covered by dark polluted 
clouds, and the mountains are hardly visible for 
50 days in a year, while only few years back, the 
mountains were visible for nearly 120 days,” 
said Bijen Shrestha, a managing director for a 
travel agency. 

Hotel industry officials say that, so far this 
year, the number of foreign tourists visiting 
Nepal has declined by more than 12 percent from 
last year as factory and car exhaust fumes and 
garbage push the tourists out of the capital. 
Luxury hotels’ occupancy rates have dropped, 
with less than half of their 6,502 hotel beds filled, 
hotel officials said. Government tourism, revenue 
is also expected to be significantly down, gov- 
ernment officials said on condition of anonymi- 
ty. 

Suez Canal link Returns 

CAIRO (Reuters) — The only direct road link 
between Asia and Africa will reopen 24 hours a 
day on Thursday after several years of repairs 
that bad restricted traffic, foe Suez Canal Au- 


Tax Cut Dividing 
The Republicans 

Senate May Balk on Deal 
With the House, Dole Says 


By Jerry Gray 

New' YorkTbnes Service 

WASHINGTON — Senator 
Bob Dole, the majority leader, 
has raised the prospect that Sen- 
ate Republicans might not go 
along with the entire $245 bil- 
lion in tax cuts that they had 
agreed to with their counter- 
parts in foe House. But Newt 
Gingrich, foe House speaker, 
vowed that he and tbe House 
were inexorably committed to 
the cuts. 

“There will be tax cuts,” 
Mr. Dole said in a television 
interview Sunday. But he 
added: “There will be credits, 
chil d credits for families with 
children. Will it be $245 bil- 
lion? I’m not certain at this 
point” 

Mr. Dole's pronouncement 
was the first time he had spoken 
so pessimistically in public 
about a tax cut, and it came at a 
time when opinion polls showed 
that foe Democratic strategy of 
linking budget cuts and planned 
reductions in Medicare and 
Medicaid with “a tax cut for foe 
wealthy” was starting to take 
hold with foe public. 

Mr. Gingrich, also appearing 
on television, said it would be 
“virtually impossible” to win 
approval in foe House for a 
smaller tax cut 

“I don't think that the House 
Republicans who were elected 
on the ‘Contract With Amer- 
ica,* ** Mr. Gingrich said, “are 
going to walk away from family 
tax credits for children, or walk 
off from an economic growth 
tax cut in (he capital gains, and 
just say, ‘Gee, we now give up.’ 

I think that die Senate voted for 
$245 billion in tax cuts, and I 
think foe Senate, frankly, is 
honor-bound to deliver on 

that " 

By wiggling cm tiie tax issue. 


Mr. Dole raises the prospect of 
a rift between Senate and House 
Republicans at a time when the 
two chambers are already at 
odds over the budget. 

On Friday, House Republi- 
cans revolted against their lead- 
ership and joined with 
Democrats to defeat compro- 
mise . legislation on spending 
bills for die Defense Depart- 
ment and the Interior Depart- 
ment because they were angry 
about changes that had been 
dictated by the Senate. 

But Mr. Dole, a candidate fqr 
his party's presidential non,, 
nation, finds himself caught be- 
tween a Democratic effort to 
paint the tax cut as a boon to the 
rich and a membership that has 
always been less than enthu- 
siastic about the tax cut. 

“There's been some indica- 
tion, even from conservative 
Republicans' so-called steering 
committee, which meets week- 
ly. that maybe we shouldn't try -• 
to go all the way to $245 bil- 
lion,” Mr. Dole said. 

Three Republican members 
of foe Senate Finance Commit- 
tee — Orrin G. Hatch of Utah, 
Alan K. Simpson of Wyoming 
and Alfonse M. D’ Amato of 
New York — have expressed 
skepticism in recent weeks 
about the idea of cutting taxes 
so deeply while also trying to 
balance the budget by 2002. 

Mr. Hatch has even predicted 
that the tax cot will never pass, 
while Mr. D' Amato has said he 
wants to concentrate on revamp- 
ing Medicaid and Medicare. 

Mr. Dole said that the pri- 
mary goal of the Senate would 
be to pass a family tax credit of 
$500 a child and a reduction in 
the capital gains tax, and to look 
at some kind of estate tax re- 
lief. 

“We’ll see what happens,” 
he said. 


Cleric’s Conviction 
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Spurs Alert mil. S . 


By Richard Perez-Pena 

New Yort Tunes Service 


foority announced Monday. 

The Ahmed Hamdi tunnel which goes under 
the Suez Canal, opened in 1983 but started 
leaking four years later because the wrong type 
of concrete was used. 

The Japanese government gave Egypt more 
than $70 million to pay for the repairs, which 
have taken more than three years. In foe mean- 
time, the tunnel has been open in only one 
direction at a time and during limited hours. 
Vehicles can also cross the Suez Canal by using 
femes. 

Queen Elizabeth raised £3 million ($4.8 
million) this year by allowing paid visitors into 
Buckingham Palace, her London home, a palace 
spokesman said Monday. The money will go 
toward the restoration of another palace, Wind- 
sor, just outside London, which was badly dam- 
aged by a fire in 1992. An average of 7300 
people paid £83 ($13) each to tour the state 
rooms of Buckingham Palace on each of its 56 
open days this year, the third year of opening. 
Admission charges were also introduced for 
visitors ro Windsor Castle last year to help raise 
the £40 million ($63 million) needed tor its 
restoration. (Reuters) 

The Gulf emirate of Dubai is planning to 
expand the duty-free shop at its international 
airport into the biggest of rts kind in the world, Ai 
Shuruq magazine reported Monday. The project 
is part of overall expansions at the airport in tbe 
wake of sharp growth in bus mess caused by an. 
economic upswing and the influx of visitors from 
the former Soviet Union and Easton Europe, 
said Anita Mahra, marketing director at the duty 
free shop. (AFP) 


NEW YORK — At govern- 
ment buildings in New York 
and at airports across tbe coun- 
try, security was tightened 
within hours of foe conviction 
of Sheikh Omar Abdel Rahman 
and his followers in a bombing 
conspiracy triaL 
Federico F. Pena, the trans- 
portation secretary, who or- 
dered heightened security at 
airports in August, ordered still 
tighter security. 

Officially, the measures 
were not attributed to the ver- 
dict Sunday. But a federal of- 
ficial said they were responses 
to the verdict, last week's Is- 
raeli- Palestinian accord, the 
visit of Pope John Paul II ston- 
ing Wednesday and foe cele- 
bration of the UN’s 50th an- 
niversary. 

Mr. Pena warned passengers 
that they should expect to be 
asked to identify themselves, to 
have their baggage inspected 
and answer questions about it. 
to observe parking restrictions 
and not leave cars unattended 
near terminals and to open foe 
trunks of cars on request 
“I ask the traveling public 
for understanding and cooper- 
ation during periods of in- 
creased security,” be said 
Since August, when law en- 
forcement officials said they 
had received a bombing threat. 


security at Kennedy Interna- 
tional Airport has been at foe 
highest level at any U.S. airport 
since foe Gulf War in 1991. 

At government buildings in 
New York City on Sunday, in- 
cluding courts and the building 
that houses offices of the FBI, 
many more police officers and 
security guards were visible 
than usual Officials at various 
agencies, including foe Police 
Department, the FBI and foe 
Secret Service, would not ac- 
knowledge foe added security, 
or say how long it would last 

A month ago, the Port Au- 
thority of New York and New 
Jersey increased security at its 
buildings, which include foe 
World Trade Center, the target 
of a February 1993 bombing 
tied to Sheik Abdel Rahman 
and his followers, and foe Lin- 
coln and Holland tunnels, 
which were said to be other 
target of foe group's. 

■ Little Capital Change 

A spokeswoman for Nation- 
al and Dulles International air-, 
ports just outside Washington 
said passengers shouldn't ex- 
pect many delays because peo- 
ple already seem used to 
stepped up security. The As- 
sociated Press reported. 

Most international passen- 
gers arrive two hours ahead of 
scheduled flights and domestic 
travelers now are counseled to 
arrive one hour before takeoff. 


ask the butter... 




'Utm uruut it iiyrlii/ f/M ».,/ it it I. 


S- 1-N-G- A-P.Q- R - E 


,\o matter what countty you re travel i no to , 

- <S ’ 

THIS. IS YOUR RETURN TICKET. 


COUNTRE5 


■ U cell, fust dial the Access Number for the country you're visiting, and you'll reach an English-speaking Sprint Ope 


ACCESS NUMBBtS COUNTRIES 


AbHcmb lit 


Anted* (Of*") + 
in H i 41 . f T .li i .| ■+ 


UtmviaJ 


UUVk|hldwiiA 




-«■ 





On Beo + 


A3S-I0OO 

ttO 

1-600-346-4443 
OW -800-777-11?! 
S- (0-133 
1-KW-55TI-10 
1-800- >81 -177 
OZ24HKMIM 

i-axuw-am 

800-777 
T-tOO- 877-4000 
OBOO.lOtM 
I -WO-4 23-0477 
0800-3333 
000-801* 

I- >00 -877-8000 
WMUMM010 
T-800-877-8000 
1 800 344 1443 
00+0817 

wft-n 

900-00-0)0 

08000013-0123 


CracOfa +S 

Cyprus/ 

CkxlbpuUk+S 
Dwuli 
□amlokan RopoMc 
GmhIw/ 

Egypt tCriraJ + 
H5ohodor + 
RFHan* 

Mnhmd + 


Honduras A 
Hong Kang 
Hong Kang 0 
Hn — y V 
Mood + 
io+a + 


ACCESS NU MBERS COUNTRIES 

99-313-0113 

ceo-voo-oj 

0042487-187 
■00-1-0877 
11*6*77 
999-171 
334-4777 
191 

004-6 90- 100-3 
9800-1. 0284 
19+0087 
013041013 
OOft- 001-41 1 
9SO-I344 
1+3 
121 

800-1I77 

on 

00+800-01-877 
800-9003 

000- 137 

001 - 891-45 
Q08-S0MS 


bnol + 

W* + 

Jonaiea (hoMb) 

Jaacdca (trirpgrn/doda) 
J oi ai m [<£ «tiM] 

Japan too + 

Japan NX)) + 

Konya / 

Kma(P«M + 

Kona nen ++ 
UodPomMo + 
tMarania/ 

UouBrfacwrg 


Moko + 


NoUwriandt + 


ACCESS NUMBBtS 
1 - 800-1 

177 - 102-2727 
172-1177 
873 
5 

I - 800 - 077-8000 
0064 - 35-677 
0039-131 
0800-12 
0039-13 
009 - 1 * 

135-9777 
8 + W 7 
0800-0113 
0800-121 
8000018 
95 - 800 - 877-8000 
19+0087 
0+021+1 » 


' Operator, it's that easv 


Kma* £!«*.)+ 001-800-785-1111 

I fr^ o n paiiA Ora-O- 
M«w Zotdmd 000-999 


COUNTRIE S 

MoanvMC 

Man-ray + 

Pomona 

Toni/ 

T NS ppinoo fllff m 
FfcUppim* (PMc* 
W i g ppfc— oiai} 


MMo Rim 
Romania + 
train (Mooch*) + 

RuidHi (dn .*_) + 

Smpan 

bdpaa (Urn rnd mm + 
San Marfas + 

Saudi An+ta 
Singapore + 

Srarak Rapidrii«+/ 
Saadi AMo* + 

Sfl-fci 
S a ra do 

Swita-W + 


ACCESS NUMBBtS 




3jrfa + 

0686 


80049877 

Tan-nut 

008044-0877 



Tbofcnd / 

001-999-13-877 



Tartar* 

00 800-1-4477 

raaahrl V 


U4. Vfcgln Wand* 

uuvutTT-inno 



MSA. 

T-800-877-8000 



UMa 



OOKX-80CU15 

UWod Arab Endratm + 

800-131 



UnBod Kingdom (81] 

0800-89-0677 


1-800-877-8000 


0300-8+0877 


OMOO 0877 

VotiauGHy* 

173.1177 


(35-6133 

Voaoniola 



•09S-U3-6I33 




1-233-0333 

1734877 

1800-13 

8000477.177 

0042087-187 

0-8 00+ 9 0 001 

900-90.001* 

MW9W1I 

135-9777 


< ^ MPIWr S«MB» SaWAc^N«^ofltBO»»yyooV*ta«3r l-0QMn’-44«~M*in H* US. Md 4-pv , 

^ + PliMc ediams may region earn or coni 



Sprint 


To order a free FQNCARD 
CALL COLLECT TO THE U£. 
212-248-0295 


red town, wan for too* rim Ad -(8+! 


A FONCtfO WSna eol* l . . 
dW OA-oflaWa+dy 


'.Use 


Printed by Novsfax International. London. Registered as a newspaper a the post office. 




INTERNATIONAL HERALD TRIBUNE, TUESDAY, OCTOBER 3, 1995 


PACE 3 


THE AMERICAS 


Hj 


A 


k 




Black View of Simpson Case 
Shaped by Hard Experience 


By Don Terry 

New York Tim es Service 

CHICAGO = ~s^ 

Muwakkil a black Chicago 
writer, paused to recall a defin- 
ing moment when he was a little 
boy in New York's Harlem. A 

S plice officer, he said, grabbed 
is 10-year-old cousin by the 
-neck and dragged him down the 
street because he was hanging 
out in front of a store. 

“Mister policeman, why are 
you doing that?'* Mr. 
Muwakkil, who was 8 years 
old, asked the officer. 

- "Shut up, nig»er!” the of- 
ficer hissed, slapping him 
across die face and scarring his 
KP ■ 

That was my. first en- 
counter with the police, and it 
'^as one of the defining expe- 


riences of my life," Mr. 
Muwakkil said. “I brandished 
that scar like a medal of honor. 
It was the way the police treated 
us. But! remember die vitriol in 
his voice more than the pain. 
Most black men have similar 
tales." 

Now, 40 years later, Mr. 
Muwakkil says that the mem- 
ory of that slap and curse help 
him understand why so many 
blacks here and across the 
country tell pollsters that'O. J. 
Simpson should be acquitted. 

Many black people, he said, 
simply do not trust the police or 
the criminal justice system. For 
them, the police do not serve 
and protect their neighbor- 
hoods; they scare and scar. 

Judging from a score of in- 
terviews Sunday with black 
people — doctors, grocery 


Trial Effect Minimal 
On Public Attitudes 


By Janet Elder 

New York Times Service 


NEW YORK — A poll taken just at end of the O. J. 
Simpson trial showed that the yearlong proceeding left public 
opinion as polarized along racial lines as it was at the outset, 
not only on the specifics of the case, but also on issues 
concerning the criminal justice system. 

In a recent CBS News poll, 64 percent of whites who were 
questioned said Mr. Simpson was probably guilty of the 
crimes with which he is charged while 1 1 percent said he was 
probably not guilty. Among blacks, 12 percent said he was 
probably guilty and 59 percent said probably not 

The trial has had little effect on public perception of Mr. 
Simpson's guilt or innocence. In a Gallup poll in July 1994, 
62 percent of the adults surveyed said the charges against Mr. 
Simpson were probably true and 21 percent said they were 
probably not true. In the recent CBS poll, 57 percent of those 
surveyed said Mr. Simpson was probably guilty and 18 
percent said probably not 

Asked whether or not Mr. Simpson had received a fair trial, 
74 percent of whites responding said he had and 13 percent 
said he had not. Black respondents were more closely di- 
vided, with 45 percent saying that the trial had been fair and 
40 percent saying it had not been. 

When asked about their confidence in the criminal justice 
system, 71 percent of whites and 52 percent of blacks said 
they had “a great deal" or “some confidence” that “the 
system usually makes the right decisions." 

Blacks in particular had less confidence in the police. In a 
CBS News poll last month, 65 percent of whites said they had 
a great deal ora lot of confidence in their local police. Only 37 
percent of blacks expressed such high levels of confidence. 


store clerics, retired administra- 
tors, artists, teachers and others 
— on the streets of Mr. 
Muwakkil 's middle-class 
borhood, in the integrated 
Park section of Chicago's 
South Side, the mistrust runs 
deep and fast across class lines. 
Almost everyone interviewed 
said that Mr. Simpson should be 
acquitted, either because they 
believe that he is innocent or 
because they think that the 
prosecutors had failed to prove 
their case. 

"It's not O. J. himself that 
people are responding to," Mr. 
Muwakkil said. "It's the struc- 
ture of the system that has peo- 
ple upset My buddies and I 
regularly joke about getting 
tickets for driving while 
black." 

But no one is laughing as the 
jury in Mr. Simpson's double- 
murder trial began its first full 
day of deliberations Monday 
and the Los Angeles Police De- 
partment braced for trouble. 

"I think he’s being framed," 
said Cynthia Webb, a chef at a 
hospital here, as she hurried to 
church. "It's all about race." 

Down the street, Nathaniel 
Blackman, 35, who works in 
the marketing department of a 
local gas company, and his 
wife, Pamela, a 32-year-old 
homemaker, were unfolding 
their baby's stroller. 

The Blackmans said Mr. 
Simpson should go free be- 
cause, they said, the prosecu- 
tors had failed to prove that he 
had committed the brutal and 
bloody murders and because of 
the chilling tape-recorded 
words of a retired Los Angeles 
police detective, Mark 
Fuhrman. 

"Before the tapes came 
out," Mis. Blackman said, 
“the prosecutors said Fuhrman 
wasn’t a racist, and they tried to 
play that all down. 

“Then the tapes came out, 
and they said that he was a 
racist. It has not looked good at 
all." 

Mrs. Blackman said Mr. 
Simpson could be guilty and, if 
he is, he should be convicted. 
But she said the case had been 
badly tainted by the conduct of 
the police. 

"To cell you the truth,” she 
said, “I don’t think O. J. ever 
got a fair trial, and that’s a 
crime.” 
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STRIKE VIOLENCE IN DETROIT — A car burning at a distribution 
center of the Detroit Newspapers. The debris in foreground was placed 


Rcftccca LWMni 

by striking workers and supporters to impede delivery trucks. Earlier, 
police in riot gear fought union members and arrested* several of them. 


POLITICAL NOTES 


Dole Slips in 2 States 

WASHINGTON — The position of 
Bob Dole, the Senate majority leader, as 
Republican presidential front-runner is 
looking a little shaky as voters slip into 
the “undecided" column and flirt with 
retired General Colin L. Powell. 

Mr. Dole's once huge lead in public 
opinion polls is shrinking, especially in 
Iowa and New Hampshire, the two states 
that next February will stage the first 
presidential-preference votes of the 1996 
race. 

In New Hampshire, a Concord Monitor 
poll last week found Mr. Dole slightly 
behind General Powell, who is promoting 
his memoirs on a nationwide book tour. 
General Powell was seen gaining 22 per- 
cent of Republican votes, while Mr. Dole 
had 21 percent. 

Even without General Powell in the 
race. Mr. Dole’s support among Repub- 
lican-leaning voters was down to 32 per- 
cent, a drop of 18 points in six weeks. 
General Powell has said he will decide 
whether or to run as a Republican by the 
end of next month. 

In Iowa, Dole's support shows similar 
slippage. ( Reuters ) 

Perot in California 

SANTA MONICA. California — 
Joyce Deshler was strolling down this 
seaside city’s sunny Third Street Prom- 
enade when she sported Lee Pepper 


hawking Ross Perot's new political par- 
ty. 

“All right, sign up!" chanted Mr. Pep- 
per. one of the Perot faithful since the 
billionaire Texan's strong presidential 
run in 1992. “Right here! Right now!" 

Ms. Deshler, a Los Angeles psychol- 
ogist, reached for the pen and signed. 

"I’ve had it with the other parties, just 
like just about everybody I know," she 
said. "The country's in deep, deep trou- 
ble and neither Lhe Democrats or the 
Republicans are doing a thing. L^t's try a 
third way, nominate somebody who can 
win and get action — Colin Powell. Ross, 
whoever, whatever, just so we clean up 
this mess.” 

All over California, the sign-up scene 
on the Third Street Promenade was being 
repeated hundreds and thousands of times 
as the Perot forces, reaching out to the 
growing numbers of the nation's polit- 
ically disenchanted, began tackling the 
huge task of creating a new party. 

From San Diego to Sacramento, hun- 
dreds of Perot volunteers — and Mr. 
Perot himself — have spread out to get 
the thousands of signatures required to 
put the new group officially into exis- 
tence and on the 1996 presidential bal- 
lot. 

Nationally, the party will be called the 
Independence Party. But in some states, 
like California, that name has already 
been claimed by other organizations, so it 
will be known as the Reform Party. 

California is the first state to be or- 
ganized — and not just because it is the 


most important in size and political mus- 
cle. California's petitioning process is the 
most difficult, requiring the most sig- 
natures and having the earliest comple- 
tion deadline — Oct. 24. (NYT) 

Lobby Law Postponed 

WASHINGTON — The House ma- 
jority leader. Representative Dick Armey 
of Texas, says the Republican leadership 
has decided to postpone an attempt to 
draft lobbying legislation until next 
year. 

“We don’t want to do something that 
looks like a band-aid approach on that." 
Mr. Armey told NBC News. "So I cannot 
give you a timetable. I still am hopeful and 
optimistic we can do something next 
year." 

The Republican leadership is under 
pressure from its 73 freshmen as well as 
some senior members and Democrats to 
adopt campaign finance legislation and a 
ban on campaign gifts this year. (NYT) 

Quote / Unquote 

Newt Gingrich, the House speaker, 
saying he would like to see Sam Nunn 
stay m the U.S. Senate, but as a Re- 
publican: “If he were willing to switch 
patties, I think be would win re-election 
easily, and I think he would make a major 
contribution to the future of this country. 
I think be is in a very difficult position. 
But I think there is no realistic future for 
him in the Democratic Party." (AP) 


Away From 
Politics 

* The Supreme Court opened 
its 1995-96 term by rejecting a 
sweeping challenge to a federal 
law that makes it a crime to 
block people from entering 
abortion clinics. The justices, 
without comment, let stand rul- 
ings that said the law does not 
infringe on freedom of expres- 
sion or religion. {AP} 


* John Bilimyer, 65, a former 
executive of the American 
Honda Motor Co., has been 
sentenced to five years in prison 
on charges that he Look millions 
of dollars in kickbacks from 
dealers and businessmen who 
wanted preferential treatment 
when the cars were in hot de- 
mand and short supply from 
1979 to 1992. The scheme is 
thought to have been the largest 
in the United States. (AP) 

■ Hurricane Opal was twist- 
ing slowly through the Gulf of 
Mexico, confounding forecast- 
ers who had expected the storm 
to turn north. (Reuters) 

• Robert Overacker, 39, of 

Camarillo, California, a dare- 
devil trying to ride over Niagara 
Falls on a jet ski, plunged to his 
death when his parachute failed 
to open, the Niagara Falls Park 
police said. (Reuters) 


Hie Great Spirit guides 
my people, but he can’t 
advise about video- 
conferencing. So I’ll 
be checking out the 
new systems for myself. 

At TELECOM ’95. 
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This October, in Geneva, IBM 
will be putting on some 
spectacular presentations at 

TELECOM ’95. 

They will take the form of six 
incredible displays, bringing toge- 
ther live presentations and dra- 
matic technology demonstrations 
with our experts as the perfor- 
mers. They’ll cover topics from 
marketing on the net to downloa- 
ding video from the top of a 
mountain. 

And. equally importantly, you’ll 
be able to discuss them with our 
staff at our exhibition stand. 

Just because we're into video- 
conferencing, it doesn’t mean we 
don’t want to meet you in the flesh. 

Come and see us at Palexpo 
(Hall 4) or check our Web page on 
http://www.ibm.com/teIeconi95/ 


Solutions for a small planet 
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Lawmakers 


Allegi 


;eFlaw 
In Korean 
Reactors 


Agcme Fiance-Prase 

SEOUL — Opposition South 
Korean legislators on Monday 
accused the company chosen, to 
supply nudear reactors to the 
North of using substandard ce- 
ment that had caused danger- 
ous cracks in its power plants 
here. 

“A total of 199 cracks were 
found in the concrete structure 
of nudear power plants in Uljrn 
and Wolsong," a lawmaker. 
Shin Ki Ha, said during a par- 
liamentary session. The two 
plants have five reactors. 

The legislator also accused 
the Korea Energy and Power 
Coro, of covering up the extent 
of the danger. 

“Cracks there were more seri- 
ous than they were reported,” 
Mr. Shin, said, who added that 
the damage resulted from the 
use of “substandard cement” 

The accusations have impor- 
tance beyond South Korea be- 
cause Korea Energy, a state-run 
company, is to provide two 
light-water reactors to North 
Korea as part of a pact with the 
West to end a program suspect- 
ed of making weapons-grade 
plutonium. 

The pact had been delayed 
until this year because Pyong- 
yang resisted accepting South 
Korean reactors, saying its 
neighbor’s nudear technology 
was not advanced enough. 

The accusations in Parlia- 
ment. which were denied by 
Korea Energy, came & day after 
a sit-in protest at a nuclear pow- 
er plant in Yonggwang in which 
200 people from nearby villages 
called on the government to 
dose the complex and shelve 
plans to build two more reac- 
tors at the site. 

The government and plant 
officials have said radioactive 
iodine leaked into coolant wa- 
ter circulating inside the reactor 
between July and September, 
but said no one was in danger 
because the iodine was con- 
tained. 
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FLEEING THE STORM — Residents of battered Ba color In the northern Philippines carrying elderly residents to safety from recent heavy rains. 


BRIEFLY ASIA 


Clinton Might Meet Jiang in N. Y. 


Compiled by Our Staff From Dispatches 

WASHINGTON — The White House said 
Monday that the state of U.S.-Ghinese rela- 
tions did not justify inviting President Jiang 
Z emin to pay a state visit to Washington, but 
added that a summit meeting mi ght take 
place in New York. 

“We don’t believe that our bilateral rela- 
tionship at the moment is at a sufficient state 


of progress to warrant a state visit," said the 
White Horn 


louse spokesman, Michael McCurry. 
He said U.SL policymakers might arrange a 
meeting in New York but with less formality 
than that sought by China. 

The Chinese foreign minister, Qian Qichen, 
said over the weekend that Beams' was wHUmi 
to hold the summit meeting m New York if 
the United States did not agree to China’s 
preference for a meeting with full state honors 

in Washingto n. 


American officials have unofficially said 
that President Bill Clinton was willin g to meet 
Mr. Jiang at the United Nations General 
Assembly in New York on Oct. 23 or 24. The 
Chinese had been pushing for a formal state 
visit, complete with flags frying in the capital, 
a state dinner and 21-gun salute for Mr. Jiang. 

Mr. Clinton rarely holds such events and 
apparently was concerned about opening 

hinmlf tO rriticism that the administration 

was courting a Chinese government with 
which Washington has disputes over human 
rights, trade, missile exports and Taiwan. 

The White House also cast doubt Monday 
on Beijing’s claim that the United Stales had 
agreed to tough restrictions on visits by Tai- 
wan’s leaders that bar them from making 
political speeches. 

“I find it wear hard to imagine that that’s 
true,” Mr. McCnrry said. (Reuters, AP) 


Malaysia Offers Manila 
Flexibility on Maid Rules 


Agatce Fhntee-Prate 

KUALA LUMPUR — Ma- 
laysia will review its terms for 
hiring maids from the Philip- 
pines with the idea of making 
the rules “fairly flexible,” Prime 
Minister Mahathir bin Moha- 
mad said Monday after talks 


with visiting President Fidel V. 
i of the 


Ramos 


Philippines. 

“We will be fairly flexible but 
we also want to ensure those 
who come here are wanted by 
specific employers as domestic 
workers,” Mr. Mahathir said. 

He was speaking to reporters 
after an informal meeting with 


Cousteau Battles Cousteau in South Seas ‘King Lear 9 


> ■f«- By Philip Shenon 

blew York Times Semen 


SAVUSAVU, Fiji — If the French 
oceanographer Jacques Cousteau could 
be persuaded to dive into the newly 
fashionable world of eco-tourism, he 
might want to consider lending bis name 
to just the sort of environmentally 
friendly beach resort that opened on 
April 22, World Earth Day, on a honey- 
colored stretch of sand in the idyllic 
islands of Fiji in the South Seas. 

The staff here includes a marine biol- 
ogist who offers lectures several tunes a 
week on sea-life preservation. The resort 
has persuaded the chief of the local tribe 
to declare a marine sanctuary in its 
azure coral-filled waters. 


Fishing is forbidden; powerboats and 
jet skis are banned as too polluting; the 


from scashells. 

But in fact Mr. Cousteau did not lend 
his name to the Cousteau Fiji Islands 
Resort- Far from pleased about the 
opening of this venture in an island 
chain synonymous with paradise, the 


85-year-old ocean explorer has gone to 
i tne name removed. 


court in Fiji to have 
accusing his son of tarnishing the family 
name. 

The lawsuit, which was filed in Sep- 
tember, reads a bit like a South Seas 


variation of King Lear, with a powerful 
father ready to tear apart his family 
when he peredyes the disloyalty of a 
strong-wiled child — in this case Jean- 
Michel Cousteau, a respected 57-year- 
old environmentalist and film maker. 

The suit demands,* among other 
things, that the name be removed from 
the resort unless the name “Jean-Mi- 
chel” appears in the logo and advertise- 
ments in lettering the exact same size 
and color as “Cousteau.” The elder 
Cousteau has refused to give interviews. 

His son, a partner in the resort de- 
scribes the lawsuit as “veiy sad and 
sho ck in g ," and he has vowed to contest 
it offering the prospect of a mudshng- 
ing father-versus-son legal battle in a 
Fijian courthouse this year. 

“I really hope that we can have a big 
hug and resolve this over a bottle of wine 
and put it behind us," the younger Cous- 
teau said in a telephone interview from 
his home in Santa Barbara, California. 

“But i was given this name, and I am 
convinced that I have the right to call 
myself Cousteau,” he said. “There are 
limits to what I can take — and I’ve had 
to take a lot of punishment from my 
father and from some of his entourage.” 

The feud between the Cousteaus dates 
back to at least 1992, when Jean-Mkhd 
Cousteau resigned from the Cousteau 
Society, where he had worked for 15 


years with his father, to form his own 
production company. 

The- split has deprived Jacques Cous- 
teau — for a second time — of an heir to 
his multimillion-dollar oceanographic 
empire, which has often been involved 
in profit-making businesses in the past. 
His second son and intended heir, Phi- 
lippe, died in an air crash in 1979. The 
elder Cousteau has described the search 
for a successor as a “perpetual tragedy.” 

The lawsuit has baffled the resort's 
Fijian staff. Some said they had as- 
sumed that Jacques Cousteau would be 
delighted by the resort’s goals. 

“We’re trying to pass on a lot of this 
environmental awareness to our guests, 
said Patrick Wong, a 35-year-old Fijian 
who is the resort's general manager. 

On a tour of the resort, he stopped to 
point to a lush hill rising behind the 
resort’s 20 airy thatched bungalows, 
built in a traditional Fijian design that 
eliminates the need for energy-wasting 
air-conditioning. 

“We’re installing a windmill up 
there.” Mr. Wong said, explaining that 
the resort’s owner hoped to harness 
dean electricity from the stiff trade 
winds. “We’re trying to be totally self- 
sufficient.’’ 

Janet Freed, a San Francisco interior 
designer who is one of the owners of the 
Fiji resort, said that “the thing I find sad 
is that Jacques has never been here.” She 


added;. “Hov> .can you condemn it if 
you've never >.cn it? I think Jacques 
would be very impressed.** - 

The Cousteau resort is the newest, 
and certainly most fashionable, entry 
into the eco-tourism industry in the 
South Pacific. Hotels elsewhere in the 
South Pacific have tried to draw well- 
heeled guests with a promise that they 
are environmentally friendly — built 
with recycled materials, designed to save 
energy and water, sensitive to native 
cultures. 


Mr. Ramos at the end of a two- 
day visit. 

Last week, Malaysia canceled 
new rules on hiring Fifipmoa as 
itiaifta, inducting one that re- 
quired them to be at least 35 
years old. 

That means earlier require- 
ments, which did not specify an 
age limit and called for employ- 
ers to post a deposit of 1,000 
ringgit ($400) for each maid, 
wfliremain in effect 

The new rules, including the 
agie limit and a higher deposit of 

5.000 ringgit ($2,000) were to 
have come into force Monday. 

About 200,000 maids, mainly 
from Indon esia and the Philip- 
pine are among 1 million for- 
eign workers employed here. 

Mr. Mahathir said he also 
discussed with Mr. Ramos the 
influx of illegal immigrants 
from, the Philippines to Malay- 
siaVeastem state, Sabah. 

According to unofficial fig- 
ures, there are more than 

500.000 illegal immigrants, 
most of them from (be Philip- 
pines and Indonesia, in Sabah, 
which has a population of 1.7 

millio n. 


Burma Shuns Aung San Suu Kyi 


BANGKOK — Burma's military government will not 
discuss political reform with thcNobd laureate and democra- 
cy advocate Aung San Sun Kyi bccansca 
convention is the proper forum far such debate, Rangoons 
ambassador to Thailand said. 



Post 

debate 

smoothly. 


(Reuters) 
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Sri Lanka Troops Battle Tamils 


COLOMBO — Sri Lankan troops have captured a dutch 
of towns in the Tamil guerrilla stronghold of Jaffna smee 
Sunday, tiffing an estimated 5 1 Tamil Tiger rebel* and losing 
19 men, a military communique said Monday. 

Three army brigades, backed by tanks and artillery, ad- 
vanced from the Palaly air base on the northern tip of Jaffna 
at dawn Sunday and overran guerrilla positions to the south, 
it said. (Reuters) 


"State of Calamity’ in Philippines 

SAN FERNANDO, Philippines — President Fidel V. 
Ramos declared a state of calamity Monday in 29 Philippine 
provinces and 27 rides after & tropical storm, designated 
Sybil, ravaged the country, killing more than 100 people. 

The declara tion is an administrative measure intend e d to L 
speed the release of funds to rebuild affected areas and ' 

vers die government to fix a price ceOing on basic items 
region. (Reuters) 
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Kim Is 'Prudent,’ Pyongyang Says 

SEOUL — The North Korean leader, KimJong-D, has not 
heeded repeated calls to assume the country’s top posts, 
showing what the North’s media called “prudent and pol- 
ished” state management , monitors here said Monday. 

In a broadcast Sunday, Central Radio in Pyongyang said 
Mr. Kim had “held back” from the calls by his aides to 
succeed his father, Kim B-Sung, as head of state, said Naewoe 
Press, an official South Korean monitoring agency. (AFP) 

East Timorese Youths Clash 

JAKARTA — Bands of East Timorese youths fought 
pitched battles at least twice in the last week, and a leader of 
Ind on esi a ’s civilian intelligence network in the territory was 


injured, residents said Monday. 
The local police chief. Colonel 


Andreas Sugjanto, con- 
firmed the incidents, but denied that thoe had been airy 
involvement by intelligence officers or recruits in the dashes. 

Local resdents in the capital, Dili, believed the assailants 
were recruits of Indonesia's extensive intelligence network, 
residents said. The fighting set off a revenge attack on the car 
of Aleso Cobra, believed to be the informal chief of the 
network, they said. (Reuters) 


VOICES From Asia 


Chon Gum Choi, North Korea’s chief negotiator in emer- 
gency rice talks with South Korea, which ended without 
agreement because Pyongyang said the South insisted on 
b ring in g political issues into the discussions; “Our advice to 
the South Korean ride should be purely to discuss rice.” 

(Reuters) 

Yohei Bono, foreign minister of Japan, stepping down 
Monday as deputy prune minister, paving the w ay for Ryu- 
taxo Hashimoto, the minister of international trade and 
industry, to assume the post; “I told the prime minis ter I 
would uke to step aside. I also told the prime minister to give 
the post to the jiew LDP president.” . . (AFP) 

Kuo Chen-cfci, a campaign organizer for Lin Yang-kang, a 
candidate for Taiwan’s inaugural 1996 presidential elections, 
who unveiled -a campaign video Monday in which he does not 
say a word: “This video is to differentiate Lin from (he 
current leader, who seems to have spoken too much. A leader 
should be wining to listen to the voice of the people.” 

(Reuters) 




Nmt.t lh 

"-.fill, lull W 


MACAO: Gambling on a Smooth Transition to China 


Often, the promises are more hype 


« of 


than truth. But Fiji, which has its share 
beach hotels that have rav- 


rawling 

the local environment, has never 
seen anything like the Cousteau resort, 
which was opened in a partnership be- 
tween the younger Cousteau and the 
owners of the Post Ranch Inn, a chic 
resort in Big Sur, California. 

Environmentalism does not come 
cheap at either resort. Room rates at the 
Fiji resort begin at $275 a night Yet 
even at those prices, guests wandering 
among the swaying palms offered not a 
single word of complaint 
Felicity Keane, an art director on va- 
cation from her home in Sydney, said 
the court battle between the Cousteaus 
surprised her. “If s such a perfect place,” 
she said. “Maybe Jacques is just jeal- 


Gonfnued from Page 1 

Gary Ngai Mri Cheong, vice 
president of the Macao Insti- 
tute of Culture. “That’s a very 
firm safety policy. They’re not 
anxious to move away now, be- 
cause they can go anytime lat- 
er.” 

There are other reasons for 
Macao’s more relaxed attitude 
as the transition approaches. 
Unlike Hong Kong, Macao so 
far has had few confrxmtations 
with China over such issues as 
the rule of law and elections. 

Macao has been electing 
some of the members of its local 
legislature, which, is dominated 
by pro-China figures, for al- 
nait aln 


avoiding another potentially 
contentious issue that has 
maned Hong Kong’s transi- 
tion. China has said Macao’s 
institutions will remain in 
place. 

Even legalized gambling, the 
staple of the enclave’s economy 
and the main attraction for the 
7 million or so tourists who 
flock hoe each year, is likely to 
continue, even though gam- 
bling is forbidden inside 
itself. 

Another reason for the rela- 
tively relaxed transition is that 
China’s presence is far more of 
an everyday reality here than in 
Hong Kong. 

Scores of Macao residents 


ous. 


most 20 years and it already has cross the border each morning risks beams swallowed up by 
a local supreme court m place, to the city of Zhuhai, one of Zh uhai 


China’s special economic zones, 
to take advantage of lower 
prices on toilet paper, soap and 
shampoo. Chinese workers, in 
turn, stream into Macao each 
morning as part of a labor im- 
portation plan. 

Zhuhai ’s gleaming new 
apartment buildings and office' 
towns provide the backdrop, 
for Macauo, somewhat dwarfing 
the little enclave. With Portu-. 
gal’s European-oriented com- 
panies playing only a limited 1 
role in Macao’s economy, Chi-, 
na has long been the dominant 
player here. 

Indeed, what most worries, 
officials and others in Macao is 
that after 1999, the tiny enclave’ 
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OUTRAGE: Asia-Pacific Leaders Warn Paris of Anti-Test Mobilization TESTS: France fines to Go Ahead 
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scale and was amOUR the largest 

than 135 nudear 


of the more 
explosions conducted 


by 


France since it began under-; 

te South 


Pacif- 


ground tests in the 
ic in 1975. 

Justifying his decision to re- 
sume tests before ending them 
completely by next May, Mr. 
Chirac said that France needed 
to validate a new warhead for 


its submarine-based missiles 
and acquire the capacity to sim- 
ulate testing on computer. 

But Paul Keating, the Aus- 
tralian prime minister, said that 
Monday’s test ignored wide- 
spread objections in Europe 
and France itself, and “com- 
ids the sense of anger fell 
regional countries.” 


pounc 

byrei 


As a. result, France’s “good 
name in this region and around 
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the world has been further dam- 
aged,” he said. 

Dominique Girard, the 
French ambassador to Austra- 
lia, defended the tests as neces- 
sary to ensure the safety of 
France’s nudear arsenal. 

But he also appeared to ac- 
knowledge die diplomatic dam- 
age being suffered by Mr. 
Chirac and the French govern- 
ment as a result of the strong 
and sustained opposition to the 
blasts. 

Mr. Girard said that France 
would try to do without the sev- 
enth and eighth tests in the 
planned series, and end them 
“over as short a period as possi- 
ble.” 


Mr. 


Chirac originally said 


that there would 


rigmally 

be eight 


t tests 


held from September to May. 
Tabai.s< 


IeremiaTabai, secretary-gen- 


eral of the South Pacific Forum, 
stud that the second French test 
would strengthen regional op- 
position and further Hamay 
France’s relations with mem- 
bers of the group. 

Prime Mmister Jim Bolger of 
New Zealand asserted that 
France should be suspended as 
a partner of the forum and said 
he expected other countries to 
back that view. 

“New Zealanders are out- 
raged that onoe again France is 
thumbing its nose at world 
opinion,” he said. 

In French Polynesia, Tahiti’s 
mam independence group and 
local anti-nuclear organizations 
warned that the second test 
could rekindle violent protests 
in the colony, although officials 
discounted a repeal of the riot- 
ing in Papeete that followed the 
First test. 
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Continued from Page 1 
even after a test ban enters ef- 
fect. 

France also has declared with 
great fanfare that it would uni- 
laterally halt the production 
and export of all anti-personnel 
mines, weapons that have 
caused 'he dismemb ering of ci- 
vilians in civil wars ra ging in 
places as disparate as Cambo- 
dia, Afg han istan and Angola. 

Most significant of aU, Mr. 
Chirac has offered to extend the 
French nuclear umbrella to 
cover Germany and other Euro- 
pean Union neighbors, break- 
ing with more than three do- 
cades of nationalistic dn gma 
that contends France’s nuclear 
force must remain totally inde- 
pendent of other countries. 

But the hostile reception giv- 
en to Monday’s test blast dear- 
ly showed that despite such 
blandishments, the world still 
rejects the French explanations 
of the current round of nuclear 
tests. Even at home, polls show 
that 60 percent of the French 
people say they fail to see the 
need for the tests, even though 
an equal proportion wants to 
preserve the nudear deterrent. 

The United States and Rus- 
sia eroressed regret over the lat- 
est blast and urged France to 
refrain from future tests. 

The French blast also dis- 
mayed many European anj es 
who have been less than enthu- 
siastic about Fiance’s offer to 
expand the panoply of its nucle- 
ar protection. 


Chancellor Helmut Kohl said 
that he has made known Ger- 
many’s reservations about the 


V 

h>: 


many’s reservations about the va\ ll 

testing program many times but * **;>; 1 1 

that he did not wish to damage - ' * I ! * ‘ la 

relationswith Paris by engaging! ** * * I I a § 

in gratuitous ouhJic criticism. • I 


that he did not wish to damag e 
relations with Paris by engaging! 
in gratuitous public criticism., 
The opposition Social Demo- 
crats lamented the French pro-, 
gram as “a crime a gains t 
and nature.” 
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Japan Region Registers • 
Thousands of Quakes 

The Associated Prat 

TOKYO — For the fourth 
sought day Monday, earth-' 
quakes rocked southwestern Ja- 
pan. The quakes have caused' 

only moderate damage but have 
left local residents jittery. 

More than 5,600 quakes have 
been registered since Friday, 95 
of which were strong enough to 
be fi elt by humans, according to 
file Central Meteorological 
Agency. The strongest quake, 
Sunday, registered a 4.8 magni- 
tude, but mere were no reports*, 
of injuries. 
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Return 

LISBON — Portugal's So- 
cialist Party, which stormed to 
victory m elections Sunday. 
*%>nceded Monday that it would 
fall slightly short of an outright 
parliamentary majority. 

But the party’s leaders said 
they were confident of forming 
a stable and durable govern- 
ment nonetheless. 

“I believe the Socialist vote 
was sufficiently strong and 
clear to guarantee a government 
lasting the whole of the legisla- 
ture's four-year life," said Joa- 
quim Pina, a senior party offi- 
cial. 

The Socialist Party won just 
under 44 percent of the vote to 
end a decade of governance by 
the center-right Social Demo- 
crats. 


Although the final count is 
expected to leave the Socialists 
a few seats short of outright 
control. President MArio Soares 
win ask the party’s leader. An- 
tdnio Guterres, to form a gov- 
ernment 

The process will take a few 
days baa use there are still eight 
seats in the 230-seat Parliament 
to be awarded — the four elect- 
ed by Portugal's emigrants and 
the four from districts in which 
protesters prevented voting. 1 

The new vote will be held 
Sunday, while the emigrant bal- 
lots will be counted a week from 
Wednesday. Only after that will 
Mr. Soares will be free to offer 
Mr. Guterres the mandate. 

Political analysts expected 
the Socialist Party, which had 
never won more than 37 percent 


Left Lodges Out Right in Riga 


Compiled fa Ow Staff From Dupauba 

RIGA. Latvia — A left-lean- 
ing democratic party was de- 
clared the winner of parliamen- 
tary elections in Latvia on 
Monday, but a surge in support 
fOT a radical right-wing group 
caused an uproar. 

The party known as Satm- 
nieks took 18 seats to emerge as 
the biggest party in the 100-seat 
Parliament. The governing Lat- 
via's Way party dropped one 
seat but still was second with 17 
deputies. 

The right-wing People’s 
^Movement for Latvia, also 
known as the Siegerisl Party, 


gained 16 seats to make it the 
third biggest party in Parlia- 
ment. 

The party is led by a German 
politician, Joachim Siegerist — 
who cannot speak Latvian — 
whose stance has been strongly 
anti-Russian and and -Commu- 
nist. But the party’s other poli- 
cies are unclear. 

About 700,000 ethnic Rus- 
sians live in Latvia. Most do not 
have citizenship and were not 
allowed to vote in the elections. 

Weeks or even months of 
haggling are now likely as the 
biggest parties seek a way to 
form a coalition that can com- 


mand a majority in Parliament. 

Analysts said Mr. Siegerist’s 
brand of populist politics had 
swung undecided voters on 
election day. 

His party runs an office that 
offers free medicine to Riga 
pensioners, and in an earlier 
election he transported voters 
to polling stations by bus and 
gave out free bananas and lem- 
onade. 

The radical nationalist 
grouping for Fatherland and 
Freedom, which wants to intro- 
duce even tougher legislation 
on citizenship, placed fourth 
with 14 seats. f Reuters ; AP) 


C ommunis ts Win Big in Russian City 


Return 

MOSCOW — Russia’s Com- 
munist Pany won at leasL 20 of 
the 24 seals in an election to the 
local parliament in the city of 
Volgograd on Sunday, accord- 
ing to preliminary results re- 
leased Monday. 

The outcome, if confirmed in 
official results, was another sign 
of the party's strength before a 
nationwide parliamentary elec- 
tion on Dec. 17. 

There was some disagree- 
ment on the extent of the Com- 
munist victory. The Interfax 
news agency said Communists 
had won 20 of the 24 seats in the 
local Duma, or parliament, in 
Volgograd. But the Itar-Tass 
news agency said Communist 
candidates bad won 22 seats. 

Volgograd, which is about 
900 kilometers (555 miles) 
south of Moscow, has histori- 
city been a Communist strong- 

unofficial results showed 
that ody about 39 percent of 
she electorate had voted, Inter- 
fax said. 


Election officials could not 
immediately be reached to con- 
firm the results, which signaled 
that the Communists will be a 
force to be reckoned with in 
December's election. 

Many political analysts ex- 


pect the Communist Party to 
win more seats than any other 
party in Russia’s lower house of 
Parliament in December, al- 
though they do not expect it to 
come even dose to securing a 
majority in the diamber. 
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Smliagp Aaocated Pros 

Socialist Party supporters waving banners in Lisbon to celebrate their party's victory. 

Portuguese Socialists Fall Short 
Of Majority, but Will Govern 


in a national election before, to 
end up with 112 seats to the 
Social Democrats' 88, with the 
hard-lefL Communist Party and 
the rightist Popular Party win- 
ning IS seats each. 

A Socialist victory had been 
widely predicted by opinion 
polls, and the fact that the party 
neariy secured an absolute ma- 
jority was reassuring for finan- 
cial markets, which had feared 
the instability that could come 
with a weak administration. 

“The Socialist strength in 
Parliament is more than any 
two of the opposition parties 
combined, which is a positive 
result." said Rui Martins dos 
Santos, chief economist with 
Banco Portugues de Investi- 
menlo. 


Serbs Make 
Battlefield 
Progress 
In Bosnia 

Reuters 

BANJA LUKA, Bosnia — 
The Bosnian Serbs are making 
significant battlefield gains in 
northwest Bosnia, eating into 
areas lost to Bosnian govern- 
ment and Croatian forces two 
weeks ago. United Nations offi- 
cials and other witnesses said 
Monday. 

“Bosnian Serbs seem to have 
launched a counteroffensive to- 
ward Bosanska Krupa," a UN 
spokesman said. 

He said lines were 2 kilome- 
ters (1.2 miles) Erom govern- 
ment-held Otoka. Along the 
central part of the western Bos- 
nian front the government army 
retreated up to 10 kilometers 
after an aborted assault. 

A Serbian f lanking maneuver 
left a Bosnian army brigade cut 
off and forced it to retreat. 

The new fighting came as As- 
sistant Secretary of State Rich- 
ard C Holbrooke continued 
shuttling in and out of Sarajevo. 
He reported that talks with the 
Bosnian government, while 
productive, still had not 
clinched a cease-fire. 

“On a cease-fire the talks are 
inconclusive,'’ Mr. Holbrooke 
said to reporters after emerging 
from a meeting with President 
Alga Izetbegovic and Foreign 
Minister Muhamed Saarbey. 

“The two sides remain signif- 
icantly in disagreement over the 
type of cease-fire, the nature of 
it, the details." 

He said much of Monday’s 
talks with the government bad 
been devoted to post-war elec- 
tions in the country, one of a 
myriad of details left to be re- 
solved in any final peace deal. 

Mr. Holbrooke has conclud- 
ed two agreements cm basic 
principles among the warring 
parties and won a unilateral 
commitment from separatist 
Bosnian Serbs to effectively lift 
the siege of Sarajevo in ex- 
change for a halt to NATO air 
strikes. 

He made it clear he would 
prefer to see a cease-fire in Bos- 
nia but said continued fighting 
was not fatal to the peace pro- 
cess. 

“If people want to keep fight- 
ing they can keep fighting and 
the talks will go on, ,v Mr. Hol- 
brooke said. “We have made a 
lot of progress since Sept 8 
while the fighting went on, 
while NATO bombing went on 
for much of that time.” 

“In many wars there’s been 
fighting and peace talks simul- 
taneously. It’s wasteful. It 
doesn't make much sense. Peo- 
ple die and people are made 
homeless while peace talks con- 
tinue. We think the fighting 
should stop." 

Bosnian Serbs are anxious 
for a cease-fire to freeze control 
of the half of the country under 
their military control. 

The Bosnian government, its 
army getting slowly stronger, 
would prefer a cease-fire only 
after details of a final peace 
settlement — including the 
maps — are agreed upon. 

Mr. Sacirbey said the cease- 
fire talks involved more than 
halting the fighting. 

“The cease-fire is not about 
continuing war, it’s about 
which type of ideology will pre- 
vail and have the advantage at 
the negotiating table,” be said. 

“What we're tiying to make 
sure is that the ideology of a 
multicultural Bosnia, of one 
where everyone has the freedom 
to live where they want, is the 
one that has the best advantage 
at the negotiating table." 


BRIEFLY EUROPE 


U.K. Labor Party Gets 
Piedgeon Utility Taxes 

BRIGHTON. England — Britain's 
Labor Party, enjoying record popularity, 
opened its annual conference Monday 
with a pledge of hefty taxes on utility 
companies. 

“We will not build the new Jerusalem 
cm a mountain of debt,” Gordon Brown, 
finance spokesman for the main opposi- 
tion party, said in a speech to delegates 
in this southern coast resort 

Left-wingers have complained that the 
once-sodalist party has betrayed its 
principles. The warning about spending, 
along with new setbacks looming during 
the four-day convention for the party’s 
already battered left wing, underlined 
the transformation of the party. 

Tony Blair, the paity leader who has 
pushed Labor dramatically to the center 
since taking over 16 months ago, is wide- 
ly expected to oust the Conservative gov- 
ernment in national elections that must 
be held by the spring of 1997. (AP) 

EU Prepares a Summit 
On Closer Ties to US. 

LUXEMBOURG — Members of the 
European Union agreed Monday on the 
need for closer ties with the United 
States, but remained far apart on exactly 
what form that new relationship should 
take. 

Foreign affairs ministers from the 15 
EU nations are trying to lay the ground- 
work for a Dec. 3 summit meeting in 
Madrid with President Bill Clinton, Jac- 


ques Santer, head of the ElTs executive 
commission, and Prime Minister Felipe 
Gonzilez of Spain, the current EU presi- 
dent. 

The ministers also were to discuss the 
situation in Bosnia, the Middle East 
peace plan, relations with Russia and 
other issues. The EU has presented 
Washington with a working document 
covering basic areas for cooperation, in- 
cluding international peace, security and 
stability; facing international challenges, 
and closer economic relations. (AP) 

Gonzalez Rules Out 
r Dirty War 9 Amnesty 

MADRID — Prime Minister Felipe 
Gonz&Iez on Monday ruled out an am- 
nesty for those implicated in a secret war 
against Basque guerrillas in the 1980s. “I 
have said many tunes that I am against 
any amnesty law," he said to reporters at 
a ceremon to present a national re- 
search and development plan. 

A total of 14 former government and 
security officials have been charged with 
organizing the so-called Anti-Terrorist 
Liberation Groups and financing them 
with secret funds from the Interior Min- 
istry. The groups killed 27 suspected 
Basque guerrillas from 1983 to 1987 and 
kidnapped several others. 

A former military intelligence officer, 
Colonel Juan Alberto Perotc. has impli- 
cated Mr. Gonzalez in the activities of 
the anti-terrorist groups, testifying that 
his superior had discussed the “dirty 
war" with the prime minister. A Supreme 
Court judge is now determining whether 
grounds exist to take action against Mr. 
Gonzalez. (Reuters) 


Slovak President’s Son 
Released From Prison 

VIENNA — The son of President Mi- 
chal Kovac of the Slovak Republic, sus- 
pected of illegal business dealings, post- 
ed bafi Monday and was released after 
spending a month in prison. 

Michal Kovac Jr. had been in deten- 
tion pending a decision on whether to 
extradite him to Germany, where he is 
sought in connection with a fraud case. 
The Austrian Press Agency reported that 
he was released on bail of one million 
sc hillin gs ($108,000). while the extradi- 
tion deliberations continue. (AP) 



European Union events for Tuesday: 

LUXEMBOURG: Officials meet to 
prepare for the 1996 intergovernmental 
conference on reforming EU institu- 
tions. 

SANTIAGO DE COMPOSTELA, 
Spain: The fisheries commissioner, 
E mm a Bonino, attends a seminar on EU 
fisheries policy. 

GENEVA: Jacques Santer, European 
Commission president, meets Renato 
Ruggiero, director-general of the World 
Trade Organization, and Nelson Man- 
dela, president of Smith Africa. Mr. 
Santer also takes part in opening cere- 
mony for the Seventh World Telecom- 
munication Forum. 

Sources: Agence Europe, AFP. 


The High Art of Moving in High Places 


By Sharon Waxman 

Washington Post Service 

PARIS — Everyone has a 
hobby. Some people collect 
stamps. Some people play 
gplf. Claude Khazizian likes 
to sneak into the corridors of 
power and pretend that he be- 
longs. 

A retired employee of the 
state's off-track betting orga- 
nization, he has been crashing 
the government’s most heavily 
guarded events for years with 
nothing more than self-confi- 
dence and a decent suit. 

This year, his supreme 
achievement was to partici- 
pate, along with 40-oda heads 
of state, in France’s celebra- 
tion on May 8 of the 50th 
anniversary of the end of 
World War II and the passing 
of the presidency from Fran- 
cois Mitterrand to Jacques 
Chirac. Not only did he stay 
for lunch at the BysAe Palace, 


but be joined the group photo. 
There he is. grinning, just be- 
hind the two French leaders 
and next to Abdou Diouf, the 
president of Senegal who not- 
ed that they were both about 
the same height. 

“I was having a very nice 
conversation with President 
Abdou Diouf when all of a 
sudden Chirac and Mitter- 
rand appeared," says Mr. 
Khazizian. “Then I thought, 
what should I do? Should I 
leave?" 

He didn’t ruminate for 
long. “Well I stayed," he says 
with some pride. “I had tins 
forbidden pleasure, and I was 
really very happy to be there. 
It was a great reding of frater- 
nity and equality." 

Mr. Khazizian, 64, found 
that no doors were closed to 
his affable determination. 
Tall baldish and somewhat 
statesmanlike in bearing, he 
has penetrated one exclusive 


function after another, includ- 
ing four Bastille Day garden 
parties at the ElysAe. (He 
brought two friends this year.) 

He was also among the dig- 
nitaries on the reviewing 
stand on the Avenue des 
Champs-ElysAcs this year for 
the arrival of Miguel Indur- 
ain, winner of the Tour de 
France bicycle race. 

“The young woman string 
next to me was charming," he 
told the magazine VSD. “She 
invited me to the Spanish Em- 
bassy to celebrate the champi- 
on. Before getting in the car 
with her, I asked, ‘Who are 
you?* She answered, T am the 
infanta of Spain, the king's 
daughter.’" 

Mr. Khazizian 's identity 
was revealed when an ac- 
quaintance, a idevisonjour- 
nalist, hired him to infiltrate 
Mr. Chirac's entourage on 
Bastille Day. Equipped with a 
tiny camera in his glasses, he 


joined the presidential party 
cm the dais for the parade. 
Then he stopped Mr. Chirac 
afterward. “Allow me to con- 
gratulate you, Mr. President,” 
he said, shaking the hand of 
the leader, who appeared tak- 
en aback. The television seg- 
ment was canceled at the last 
minute. 

The whole episode would 
be nothing more than an 
amusing footnote were France 
not in the throes of the biggest 
domestic security operation in 
years, in the wake of a series 
of bombings and bombing at- 
tempts since July. 

The discovery that an in- 
truder, even unarmed, has 
gained entrance to circles of 
influence without any particu- 
lar effort has set off a heated 
debate within the presidential 
security service. Officials con- 
firm that presidential security 
has been tightened as a result. 


Turkish Quake Toll at 63 
As Rescuers Search Rubble 


The Associated Press 

DINAR, Turkey — The au- 
thorities raised the death toll 
Monday from Sunday’s earth- 
quake to 63, while rescue teams 
searched for bodies in the nib- 
ble of buildings. 

About 200 people were in- 
jured in the quake, said Mus- 
tafa Secen, the town’s health 
director. Dozens more were 
feared trapped under collapsed 
buildings. Interior Minister Na- 
irn Maltese said that 10 people 
were rescued Monday. 

Public Works Minis ter Halil 
Culhaoglu said that nearly half 
the buildings had collapsed in 
Dinar, a city of 100,000 people 
320 kilometers (200 miles) 
southwest of Ankara. 

Die relatively low death toll 
may have been due to the fact 
that many people were sleeping 


outdoors because there had 
been a moderate quake 
Wednesday and aftershocks the 
following days. The quake Sun- 
day registered 6 on the Richter 
scale. 

Heavy rain and power out- 
ages hampered rescue efforts 
throughout the night Sunday. 

Four- and five-story build- 
ings collapsed into stacks, and 
large cracks made most of the 
other buildings unsafe. The po- 
lice station, local government 
building and the hospital were 
damaged. 

Residents spent the chilly 
night outdoors, some taking 
shelter in their cars. More than 
100 people stayed in a 15-car 
(rain that was warmed for them. 
People set up tents on side- 
walks, and a tent city emerged 
in the soccer stadium. 
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Awarded “Mobile Phone of the Year in 
1995" by Cellnet. 

AXE 

The digital switching system that serves 
over 100 countries, over 100 million lines 
and 26 million users of mobile phones. 

FREESET 

The world's first DECT-based business 
cordless telephone system. 
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Emergency? You can count on 
American Hospital of Paris. 
Telephone 47 47 70 15. 

Experienced physicians ensure duty 
every hour of the day and night. Specialists 
arc on call. A cardiologist and a recovery 
room physician are present ar all rimes. 

The)' have at their disposal effective, 
state-of-the-art technology equal to that 
of 1000- to 2000 bed hospitals. 

But we have just 187 beds. So we can 
give our patients personal individual care. 

You may recover up to 100% of your 
health-care costs by vour complementary ’ 
insurance or by "Serenity" insurance 
available to members of die American 
Hospital. For more information call our 
Welcome Service at 46412727. 

And get our free brochure. 

We care about you. 

American Hospital of Paris 
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Settlers Cross Jordan 


To Protest Gains 
By the Palestinians 


The Associated Press 


Meanwhile, Prime Minister 


ON THE ISRAEL-JOR- Yitzhak Rabin lashed out at 
DAN BORDER — Dozens of American Jews, saying they had 


Jewish settlers broke through “no moral right" to lobby in 
Israeli Army barricades Mon- Washington against the Israel- 





day and waded across the Jor- PLO accord. 


dan River into Jordan to pro- “The very audacity of going 



Zambians Sam Nunn Hears 


To Charge 
A Former 
President 


test Palestinian autonomy in to the U.S. Congress with the 


the West Bank. 


aim of foiling policy of an elect- 


Two Jordanian Army officers ed government in Israel," Mr. 
came to the river bank, but did Rabin said in remarks darned 


not interfere. Demonstrators 
surrounded them and shook 

their hnnHg 


by Israel radio. “11115 is unprec- 
edented and sets off a warning 


edenied and sets off a warning 
signal in terms of our relations 


The settlers handed the Jor- with U.S. Jewry in the future." 
damans a letter asking King On Friday, in a meeting with 
Hussein of Jordan to help pro- Jewish leaders in New York 


vent the enlargement of the Pal- City, Mr. Rabin denounced as 


estine Liberation Organize 
lion’s West Bank enclave < 
Jericho in the Jordan Valley. 


loathsome" a Jewish group’s 
demand that Congress withhold 
'U.S. aid from the Palestinian 


Israeli soldiers made a half- autonomy government. 


hearted attempt to stop the pro- Isr^JMid the PLO signed an 


testers as they marched toward accord Thursday at the White 
the border fence, but the set- House outlining a withdrawal 


tiers pushed them aside and of Israeli troops from much of 


sawed open a gate. 


the West Bank and providing 


Waving Israeli flags and for Palestinian elections. The 
holding onto ropes, the settlers agreement did not address the 


crossed the chest-deep river, status of the Jordan Valley. 


One settler earned a placard In a related development 


reading: “Jordan Valley settlers Monday, Israel’s Supreme 


thrown to the dogs.” Court blocked the government 

After an hour they crossed from relea&ng Palestinian prts- 


back and were detained briefly oners until Parliament ratifies 


for questioning. 

Israeli cabinet ministers 
maintained that the settlers’ 
fears were unfounded. Agricul- 


the lsrael-PLO accord. Parlia- 
ment is scheduled to debate the 
accord Thursday. 

Limor Lrvnat, a member of 


mre Minister Yaakov Tzur said Parliament of the opposition 
that 90 percent of the valley Likud party, petitioned the 


would remain under Israeli con- court to block any prisoner ro- 


Ageace Fnmee-Presse 

LUSAKA Zambia — The 
government plans to prosecute 
former President Kenneth 
Kaimda for allegedly not being 
a Zambian citizen when be be- 
came president, a member of 
the government said. 

In a statement Sunday, the 
leg al affairs minister, Remmy 
Mushota, said Mr. Ka u nd a , 
who is trying to recover the 
presidency he lost four years 
ago, faced charges that he took 
the office when he was actually 
a citizen of neighboring Mala- 


Bipartisan Cheers 

From Both Sides of the Aisle, 
Georgian Urged to Run Again 


By Eric Schmitt 

Sew York Tmta Service 


“We have evidence that Dr. 
Kaunda only renounced his 
Malawian citizenship on June 
19 1970," — 16 years after he 
became president — he said. 

ilA* * 1 At 


WASHINGTON — At a 
time when Congress is decided- 
ly more partisan, it is a mark of 
Senator Sam Nunn’s stature 
that Democrats and Republi- 
cans alike are urging the Geor- 
gia Democrat to run for a fifth 
six-year term. 

At stake in Mr. Nunn’s deci- 
sion, which he might announce 
Tuesday, is not only the future 
of Capitol Hill’s most influen- 
tial Democrat on issues of na- 
tional security, but also the fate 
of a vanishing bipartisan center 
in Congress. 

“What be has brought is an 


“Since we have now discovered ability to build a consensus 
that he was not a Zambian around the need for a strong 


when he entered high office, he national security,” said Senator 
is liable to prosecution,” Mr. William S. Cohen, Republican 


Mushota sail 


of Maine, “and he has reached 

_ i! «• 


A copy of Mr. Kaunda ’s affi- across party lines to do it. 
davit renouncing his Malawian Though a Rgmblican proba- 
dtizenstop was attached to the would win Mr. Nunn’s seal 
statement. «■ 


bly would win Mr. rsunn s 
if he retired, many Republicans 


It said: “I am a national of m the Aimed Services COm- 
Malawi undo: the law of that mittee worry that his departure 
country and intend to become a would diminish the panel's star- 


“Without a doubt, we’d lose 
one of the most informed and 
mature voices on national secu- 
rity issues in the Senate," said 
Senator John S. McCain 3d, 
Republican of Arizona. 

Since joining the Senate in 
1973, Mr. Nunn has teamed up 
with Republicans to warn Presi- 
dent Jimmy Carter against pre- 
cipitously withdrawing U.S. 
troops from Smith Korea, to 
defend the Anti-Ballistic Mis- 
sile Treaty and to support aid to 
Moscow for dismantling nucle- 
ar weapons there. 

Mr. Nunn has also taken 
more controversial position? 
His opposition doomed til* 
no minat ion of Senator John 
Tower to be President George 
Bush's defense secretary. He fa- 
vored prolonging the sanctions 
against Iraq when Mr. Bush 
won congressional support to 
oust Baghdad’s army from Ku- 
wait And Mr. Nunn led the 
opposition to Mr. Clinton's ef- 
forts to lift the ban on homosex- 
uals in the armed forces. 


lease until Parliament votes. Israeli West Bank settlers arriving on the opposite h ank of the Jordan during the protest. . the govern men 


citizen, of Zambia,” and added: 
“I hereby renounce my citizen- 
ship and divest mysdf of my 
allegiance to Malawi and the 
$ enjoyment of its protection.” 

■c , Mr. Kaimda has clashed with 
E. the government, dominated by 


mm, .Movement for Multiparty ... .. , 

Democracy, since returning to as i most of his aides, friends and 

nnlitiM in Inlv whm fw- Olftn fellOW S£n&tOT5 bellCVC he Wul, 


ure, and they are pleading with 
Him to stay. 

Senator Strom Thurmond, 
the South Carolina Republican 
who heads the committee, said, 
“Fve urged him to stay on." 

If Mr. Nunn derides to leave, 


COMPUTES Clinton Is Expected to Ease Rules on the Export of High-Technology Machines ^l^^eadSraw^hLl^ 

Gntnmed from Page 1 South Carolina who is chair- cia, senior manager of the sfle programs and the identity of up to 10,000 MTOPs for ed Nati^Slndqien'dence Par- oerahe incumbentm the Senate 

m Nuclear Arms Control <uid man of the House National Se- American Electronics Associa- of the customer planning to use civilian uses. Anything more ty. to annomonu retnr^en 

he administration was about to curity Committee, have already tion. “TTiis administration is the computer. powerful would still require an He has said he will challenge hv^SSl comMer- 

nsiin- 9 .vafiaHi* fr, written to Mr. Clinton and asking those questions appro- Officials said the Clinton ad- export license. President Frederick Chiluba in 


A senior Defense Depart- 
ment official said: “Sam Nunn 
has his own ideas how things 
work, and he doesn’t hesitate to 
say so if he thinks the president 
is wrong or the Democrats are 
wrong At the same time, he 
won’t get drawn into the muck 
and he won’t be marginalized ” 
Mr. Nunn says he has not 
made up his mind whether to 
nm a gain. He has a full-time 


campaign worker on his politi- 
cal payroll, and a political con- 


on Nuclear Anns Control, said ““ ^ House National Se- 

the administration was about to ettpty Committee, have already 


make a crucial tool available to written to Mr. Clinton and 
countries building missiles and ur S cd to reconadcr - 


South Carolina who is chair- cia. senior manager of the 
man of the House National Se- American Electronics Associa- 
curity Committee, have already tion. “This administration is 
written to Mr. Clinton ana asking those questions appro- 


sfle programs and the identity of up to 10,000 MTOPs for 
of the customer planning to use civilian uses. Anything more 


the computer. 


nuclear weapons. The letter expressed particu- current rules require com- 

He decried the proposal to lar concern that India, Pakistan puter manufacturers to apply 
relax export controls as a “po- and China — countries with for Commerce Department Ii- 
litical derision designed to help “major nuclear and other ad- censes to export any computer 
California” and said the CM- vanced weapons programs” — more powerful than 1,500 
nese, among others, would inev- might obtain computers as MTOPs, or m i lli on theoretical 
itably order the computers for powerful as those used to de- operations per second. The 
civilian uses and then give them sign the United States’ most so- MTOP is a standard measure of 
to the military phisticated weapons. how fast a computer operates. 

Mr. Clinton has not yet for- The proposal was sent to Mr. Industry officials complain 
maOy approved the proposal, Clinton after months of intense that proposed sales are some- 
whfch was worked out after lobbying by the computer in- times delayed for months while 
months of wrangling among the dustry. Several Washington- the government reviews wheth- 
Defense, State, Energy and based advocates for the indus- er the buyer is involved in illicit 
Commerce departments. try said they had been weapons programs. Sometimes 

But an administration offi- reminding the White House in government officials will allow 
dal said Mr. Clinton had told recent woks of the computer the sale only if the manufactur- 


priatdy.” 

Current rules require com- 


Offidals said the Clinton ad- export license. 


powerful would still require an 


purer manufacturers to apply 
for Commerce Department li- 


ministration planned to main- The plan would lift res trie- 


tain the ban on exports of pow- tions on exports of U.S. com- 


erful computers to Iran, Iraq, outers of less than 2,000 
North Korea and Libya, which MTOPs, both civilian and mili- 


MTOPs, or millio n theoretical 
operations per second. Hie 
MTOP is a standard measure of 
how fast a computer operates. 

Industry officials complain 
that proposed sales are some- 
times delayed for months while 


North Korea and Libya, which MTC 
U.S. intelligence agencies say tary. 
are attempting to develop nu- a 
clear weapons. of ac i 


next year's election. 

Last week the government 
endorsed a set of new constitu- 
tional proposals, among which 
are clauses that technically dis- 


mspired by personal consider- 
ations rather than by fear of 
losing an election. 


cal payroll, and a political con- 
sultant. While he has yet to 
raise any money far a re-elec- 
tion campaign, he has held open 
25 dates for events around the 
state. 

Mr. Nunn is refusing to give 


Mr. Nunn has an approval interviews before his announce- 
ratrag of more than 70 percent 


e attempting to aeveiop nu- a rule that forbids U.S. man- 
sar weapons. ufacturers from selling power- 

On the other hand, most re- ful computers to anyone using 
aining restrictions on sales to them to make nuclear weapons 
ch albes as Britain or France would remain in effect, and the 


are cfcnss that technically <hs- dectorate - On the side in favor of stay- 

qualifyMr. Kaunda on the ba- reamt polis show ing are unfinished business, in- 

sis of his foreign parentage. Following BflJ Bradley’s re- ^ag a bill to reform the cur- 

He was bom in Zambia 72 10 rent income-tax code, and a 

years ago but his parents were ate, Mr. Nunn s departure <j M n loyalty to the Senate in" 
from Malawi. IDs father was a wou * d he an even greater blow st n w? k v two other Senate ti- 


would be lifted. And friendly administration intends to give 
countries without nuclear arms companies additional training 


programs, like Mexico, would in how to recognize suspect us- 
be allowed to import machines ers. 


from Malawi IDs father was a 
Malawian missionary who set- 
tled and died in the northern 
province district of -Chinsali, 
where Mr. Kaimda was bom. 


Commerce departments. 

But an administration offi- 
cial said Mr. Clinton had told 


Israeli officials last week that he industry’s importance to Cali- ers take expensive security pro- 
intended to liberalize the rules forma, Texas and Massachu- cautions, like monitoring the 


that have made it difficult for setts. 


Israel and many other countries 
to buy advanced computers. 


“For years and years, admin- 
istrations have had this atti- 


Announcement of a decision tude: when in doubt, control it. 


is likely to stir criticism on Cap- without taking a serious look at 
itol Hill. Several lawmakers, in- what the technology is used for 


eluding Representative Floyd and whether or not we can actu- 
Spence, the Republican of ally control it," said Greg Gar- 


cautions, like monitoring the 
machines 24 hours a day. 

Administration officials said 
the plan before Mr. Clinton 
would create a multitiered sys- 
tem that would determine the 
appropriate treatment for a 
country — based on its history, 
the state of its nuclear and mis- 


Frugality? At Adelphi It’s Academic 


to a Democratic Party whose 
ranks of influential senators are 
woefully thin. 

“If Nunn is a no-go, you lode 
around up there and ask, 
*Where are the adultsT ” a par- 
ty official said. 

Mr. Nunn's departure would 
be more significant than the 


deep loyalty to the Senate in;" 
stilled by two other Senate ti- 
tans; Carl Vinson, his great-un- 
cle. and Richard B. Russell, his 
mentor. 

His departure would also 
leave open a seat ripe for pluck- 
ing by surging Republicans in 
tiie South. . . 

On the negative ledger, 
friends said Mr. Nunn has be- 


By Doreen Carvajal 

Sew York Times Service 


WATER: Women Take Charge in Dry Zambian Town 


Continued from Phge 1 

years, suddenly took on new 
meaning. She devoured it oil for 
knowledge on water. 

The work that she and her 
members have undertaken is a 
dramatic break from traditional 
gender roles in Africa, where 
women are like a silent support 
staff to men. 

The Kabauona women have 
nothing against the men, they 
just want to run the waterworks 


ary school since her place was that the women's club should 
simply to marry. She did finish contribute 25 percent. To raise 


GARDEN CITY. New York — On the eve 
of Adelphi University’s centennial year, the 
quiet of the small, suburban campus should 
not be mistaken for serenity. 

Enrollment has dropped 25 percent in a 
decade. Dormitory rooms are vacant, workers 
have been laid offi course offerings have 
dwindled and copy paper is rationed. Last 
month, the campus radio station was abruptly 
dosed. 


school, took a few courses in it, the women held barbecues 


college and married, too. 


and wrote letters to potential 


For reasons that have es- donors. And they charge towns- 
caped even the inquiring mind people a s mal l monthly fee for 


The chief architect of these painful budget 
cuts is AdelpM’s longtime president. Dr. Pe- 
ter Diamandopoulos, 67, a Harvard-trained 


faculty and students about the nod for a 
“radial recasting of the academy” and the 
value of “frugal spending.” 

But in the midst of all this cutting, the 
president of the 8,000-student university has 
received $523,636 in salary and deferred bo- 
nuses, making him the second-highest paid 
university president in the nation, according 
to a survey by the Chronicle of Higher Educa- 
tion, a trade paper in Washington. 

Only John R. SDber, president of Boston 
University, whose enroQment is more than 
three times as large, makes more. Presidents 
at Harvard, Yale and Columbia make 
$200,000 to $350,000 less than the Adelphi 
president 


others because of the broad co^je increasingly frustrated at 
shock wave it would create. partisanshjTin the Senate. 


shodt wave it would create. 

Georgia lawmakers worry 
that without him. the state’s in- 
fluence in Washington would 
diminish. Military people worry 
about losing a staunch support- 
er of robust Pentagon spending 
as well as a politician who un- 
derstands the nuances of their 
institution and the use erf mili- 
tary power as an instrument of 
foreign policy. 

Republican colleagues on the 
Armed Services Committee are 
some of Mr. Nunn's strongest 
supporters, arguing that he 
should remain in office for the 
sake of the committee. 


of Mrs. Malembeka, the water of the new water. The club’s 

tops in Ka banana, supplied by only employe, a man, keeps 


He is not having as much fun. 
And despite all of his support- 
ers urging him to stay, he is less 
powerful without his committee 
diairmanshi p and the prospects 
are bleak for regaining it in a 
fifth term. 

Democratic colleagues said 
these are all reasons fen: staying. 
“The more partisan the scene 
becomes, the more reason there 
is for him to stay,” said Senator 
Carl Levin, Democrat erf Michi- 
gan. “He can provide balance, ; 
middle ground and glue in areas 
that need it: foreign and nation- 
al security policy.” 


the city of Lusaka, went dry watch over the water and the 
about five years ago. They were re ^P![ s - 


a casualty, no doubt, of the 
country's dire economic straits 


Unfortunately, like many 
happy tales, this one has hit a 


and the problem endemic to patch, for the women’s 


on their own. So they have pro- 
hibited men from joining their 


hibited men from joining their 
dub, and wrestled with the lo- 
cal town councilor for use of the 
police post and its electricity. 
Although some men bristled at 
this new development, who can 


most developing countries — is nearl >' bankrupt The 
thinn intenHwl fn wnrt iurt Lusaka bank where their funds 


things intended to work just 
don’t. 


The idea for a water project 
came to Mrs. Malembeka as she 
read development material at 
Uniccf, where her most recent 


complain about suddenly hav- job was as secretary to the rest- 


ing a nearby source of water? 

“They hare no choice," Mrs. 
Malembeka said. “They are 
drinking clean water. Their 
shirts are cleaner.” 

“Our culture indicates that 
when you are in the presence of 
men you just let the men talk 
and you listen,” said Mrs. Ma- 
lembeka, whose father advised 
her she seed not finish second- 


dent director. 

The women wrote to donor 
agencies and banks and re- 
ceived enough financing — 
$27,000 — to drill for water. 
They also installed a tank with a 
capacity of 2^40 gallons and 
taps for the townspeople to fill 
their jugs. 

A stipulation of their funding 
from an Irish relief agency was 


were on deposit collapsed in 
May, and no one knows when 
or if anyone will recover her 
money. 

None of this stops Mrs. Ma- 
lembeka from musing about fu- 
ture development. “We hope to 
have a clinic, too. We have no 
dime,” she said. “And the 
roads, to a” which are din and 
deeply rutted. “We hope that 
one day well have the phones. 
Then you can pick up the phone 
in Jobuig and reach me at my 
home.” 

“They arc dreams.” she sings, 
lau ghin g 

But maybe sol 


IRISH: IRA and London Near a Compromise on Arms 


Gontifloed from Page 1 


be a “satisfactory resolving of 
the weapons isssue,” but he did 
not say that had to involve the 
surrender of arms. 

After months of verbal war- 
fare, the tone of public state- 
ments on the issue began to 
soften in the last week, and offi- 
cials said publidv. and in pri- 
vate interviews, that the mood 
had improved, that they now 
believed diplomatic, face-sav- 
ing language would be found to 


Rebels in Egypt Kill 3 Police 


The Assaaartd Press 


CAIRO — Suspected Mus- 
lim militants killed three police- 
men Monday in on attack on a 
checkpoint m Qcna Province, 
465 kilometers <290 miles) 
south of here. 


allow London and the IRA to 
work out a deal cm disarma- 
ment and the start of talks. 

The talks would involve the 
Irish and British governments 
and all the parties in the North, 
including Sinn Fein and the 
Protestant unionist parties op- 
posed u> Sinn Feins ultimate 
goal of a united Ireland with 
Britain relinquishing control in 
the North, 

The deal would probably in- 
volve putting the disarmament 
issue to a new international 
agency, while political talks are 
scheduled probably for De- 
cember. The proposed deal has 
been put to Gerry Adams, the 
president of Sinn Fein, who is 
said to be under pressure from 


before the start of talks, while 
Britain and Ireland are pushing 
Mr. Adams toward a statement 
that the IRA, which has been 
observing a cease-fire it called 
unilaterally more than 13 
months ago, has abandoned vi- 
olence forever. 

The specific mandate of the 
new agency, on questions like 
how disarmament would actu- 
ally be accomplished and 
whether its recommendations 
would be binding, is still under 
review. The agency is expected 
to be headed by the former Sen- 
ate majority leader. George J. 
Mitchell, who is President Bfll 
Clinton's adviser on economic 
investment in Ireland. 

The possibility of a deal was 



Busy Signal 

CuteOff 

Brasilia 


Agemx Fnmce-Prase 

BRASILIA — All they want- 
ed was one of the 19,000 cellu- 
lar phone lines up for grabs, but 
when 350,000 residents of Bra- 
zil's capital dialed in at the 
same tune, they brought the 
caty*s telephone network crash- 
ing down. 

The mishap Saturday, cor- 
rected in a matter of hours, had 
callers especially steamed be- 
cause Tdebrasflia, the capital's 
phone company, said all the cel- 
lular phones lines had been as- 
signed despite the crash. 


Few would-be buyers could 
believe anyone got through, 
which raised suspicions of 
fraud. 



m Kevta Laaunjae/Rcinm 

RITE OF FALL — In an ancient ceremony, British judges marched to PaiDament at the legal year’s start Monday. 


“If the network crashed and 
they could not make any sales, I 
want to know what’s happening 
here,” fumed 21-year-old Mar- 
ch) Tadeu de Souza, a resident 


of of nearby Guara, who want- 
ed to go cell ular . 


I Anger Greets Nigerian’s Extension of Military Rule 


The Associaied Press 


the White House to accept it discussed Monday by Mr. Bru- 
and is trying to work out com- too and Mr; Trimble." whose vis- 


promise language with the it to Dublin marked the first 
White House and Irish and formal meeting by a leader erf 

n _ . « _ _ t ‘_i. ■ 


For iii^Mtmwit infwiiiotton 

Reed THE MONEY RSPORT 
every Saturday m ihe IHT 


British officials. 


his party and an Irish prime 


Essentially, Sinn Fein wants minis ter since the outbreak of 
Britain to drop, or finesse, its sectarian guerrilla warfare in 


LAGOS — Government op- 
ponents on Monday denounced 
General Sani Abachas three- 
year ex tony ion of military rule, 
and some predicted he would 
never give up power. 

Genera! Abacha’s Indepen- 


vague declarations, official de- 
ceit and Iks meant to buy 
time,” the National Conscience 
Party said. 

It urged Nigerians to oppose 
the transition timetable, which 
leaves the military in power un- 
til Oct. 1, 1998, instead of early 
1996 as General Abacha prom-' 


Kudriat Abioja, the wife of .to - defying General Abacha 
the jailed politician who is be- and declaring himself presi- 


demand for IRA disarmament the North in 1969. 


dence Day speech Sunday was feed when he seized power two 
“replete with empty rhetoric, years ago. 


lieved to have won a June 1993 
presidential election annulled 

S ' the militar y, also criticized 
e extension. 

On Sunday, the general once 
again rqected pleas to release 
her husband, Mosbood K.O. 
Abiola, who has been hdd since 
last year on treason charges af- 


A group of would-be cellular 
customers who failed to get a 
tine protested outside the phone 
company headquarters and 
started collecting signatures on, 
a petition asking the consumer 

f jrotection office to annul the 
ine assignments, alleging 
fraud. 



TO OUR READERS IN GERMANY 


IPs never been easier to subscribe and save - just call 
our Frankfurt offic e toll-free 
01 30 84 85 85 or fax: 069-1 7541 3. 
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PAGE 7 


As of today, 

two-way global wireless communication 
is within your reach. 
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Soon, anyone 
v/iii be able to ser.o 
ana receive paging-like 
Messages and data to any- 
wftera from anywhere on tbs 
globe, digitally Affordably. Securely. 
Soon. ORdCOMM wiii connect ever/ one 
to overv-mng. Everywhere. 

WriJ] ORBCOr/iV:. ,'o:;'i : jiso Know exactly ; •' : 
where voj- messages are going. And where 
• U-ey' r e carring bon So you W rover again wonder 
w- where voir highly perishable cargo is. Or if the door on 
the snipping conOvnor 'was opened when il si-cuia'n‘1 have 
w * been. Is vour oiceilne ;r. the tunor 3 working property? Of should 
you dispatch a reran ciew? ORBCOMM can pmwcie you -vlfh peace 
o! .mind while your k.cis are bkmg n ;hc woods, or allow 
them to can for help if they need to. 

Youdi soon be able to do air that and more with 
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ORBCOvIM the 
first and only company 
ttiiiy licensed in tno U S. 
to consirwct. launch and 
operate a two-wav mobiie-sntelii ie ’*£? .<:<> . 

Vo. ■ 

. system providing messaging and 
*•-•. daw commijn ; cafijio. In fact, the things *‘ ,v 
we }! be able to do will he limned only by 
v-. youf imagination. 
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7 ■ slii! years away from reality, or just fe!K. ORBCOMM is 

ready to connect you to everywlicre. You can test ORBCOMM ' ; 
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porenfi-:! nncWennons. 
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PUBLISH 2D WITH THE NEW YORK TIMES AND THE WASHINGTON POST 


Changes at the CIA 


John Deutch promised certain kinds of 
changes when he took over the CIA. last 
summer, and he is starting to make diem. 
He has disciplined, up to dismissal, some 
. 11 QA officers found to have covered up 
human rights abuses in Guatemala. The 
action is said to be a first in an agency 
whose culture long claimed a higher call- 
ing and personal immunity for employees 
who went over the edge in the pursuit of 
duty. The action is dearly meant as a 
contrast to the handling (only reprimands) 
in the very different Ames espionage case; 
where the high offense was not cover-up 
but failure to pursue a traitor. 

Mr. Deutch has also been trying to 
regain control of a second intelligence 
agency accustomed to being a realm unto 
itself, the National Reconnaissance Or- 
ganization. which runs the spy satellites. 
In the course of investigating how die 
NRO could build an unfittingly luxurious 
new headquarters, probers found that the 
agency had hidden up to $1 billion or more 
in unspent appropriations from its Pen- 
tagon and CIA superiors and its con- 
gressional overseers alike. Mr. Deutch is 
scrubbing the NRO’s budget, while Con- 


gress cuts a token 1 percent ($70 million), 
and weighing new financial controls. Con- 
templating the estimated overall intelli- 
gence budget of S29 billion, who does not 
wonder what other pockets and operations 
remain unfamiliar even to the insiders who 
are supposed to know die secrets? 

The CIA's new director is, nonetheless, 
on the right track in trying to team and 
correct the crooked ways of an intelligence 
community no longer enjoying a high 
degree of Cold War immunity. Demo- 
cratic controls need to be firmed up and the 
principle of accountability enforced. 

Mr. Deutch appears to have a further 
specific aim. He has started to talk pub- 
licly about expanding covert operations 
in terrorism, narcotics, international 
crime and weapons of mass destruction. 
Many would like to see the QA refocus 
its mission and gear up to deal more 
effectively in these areas. Yet no re- 
sponsible president or Congress can un- 
leash a CIA thar appeals indifferent to 
good practice and higher authority. This 
is the message of the harder discipline 
and closer scrutiny. 

— THE WASHINGTON POST. 


Like Dictators 


Pity the Romanian journalist who pub- 
lishes evidence that a policeman is on die 
take. Under an amendment to the criminal 
code passed last week, the journalist could 
serve seven years in jail for insulting a 
public official, even if die story was true. 
The amendment awaits the signature of 
President Ion Iliescu, who is now visiting 
die United Stales in search of preferential 
trading status, among other treasure. The 
Clinton administration should take the 
opportunity to encourage Mr. Iliescu to 
scrap this and several other proposed laws 
that not only revive defamation standards 
in effect under the dictator Nicolac Ceau- 
sescu but stiffen die penalties. 

The administration might also note 
that two journalists at Ziua, a daily news- 
paper, are on trial for offending the pres- 
ident after publishing detailed evidence 
from Moscow that Mr. Iliescu was re- 
cruited into die KGB. And government 
officials have threatened to bring charges 
against die editor of the leading oppo- 
sition paper, Romania Libera, for a story 
alleging cabinet involvement in ou 
smuggling across die Danube to Serbia. 

Six years after the fall of communism, 
some countries in Eastern and Central 
Europe are suffering flashbacks to Com- 
munist-era dunking about dissent Lead- 
ers in Romania, Albania and Slovakia, in 
particular, are prosecuting journalists 
and closing papers. They are firing ed- 
itors they do not like and reserving 
newsprint stocks for those they do. Laws 
prohibiting insult and defamation are 
now common. Western nations have 
them too, of course, but in the West the 


law requires powerful public figures to 
tolerate more criticism than ordinary cit- 
izens. In the former Communist world it 
is illegal to insult or offend leaders. And 
the definition of insult or offense is so 
vague that governments can bring 
charges against virtually any critic. 

Even some champions or free speech 
have supported these laws once in power. 
A Communist-era defamation law has 
been used to prosecute a Polish night 
watchman who insulted President Lech 
Walesa during a citizens’ meeting. Even 
Vaclav Havel, president of the Czech 
Republic, has joined the trend. As a dis- 
sident, Mr. Havel served time for vi- 
olating a dubious defamation law. Now 
he supports retaining the section of the 
law mat protects his own office. 

Western Europe is not blameless in this 
trend. The Council of Europe has been 
pushing the former Communist nations to 
adopt press laws, which are common in 
Western Europe. Indeed, most of the 
defamation laws differ little from the law 
in force in France. But such comparisons 
ignore the huge gap in context In die 
West these laws exist in a democratic 
tradition, allow only the most extraor- 
dinary of cases to qualify as defamation, 
and are enforced by independent courts. 

Mr. Iliescu and bis colleagues thirst for 
the international acceptance that comes 
to liberal democracies, including trade 
privileges and membership in die Eu- 
ropean Union. They deserve no such 
benefits when they treat their citizens and 
die press as dictators do. 

. — THE NEW YORK TIMES. 


Let Customers Decide 


With potentially offensive materials 
readily available on cable television, on- 
line computer services and other media, 
many Americans are demanding more 
and more protections for children and 
other viewers. The push to create safe- 
guards is understandable, but it should not 
be allowed to diminish the fu n da m e nt al 
right to free expression or the equally 
basic right of consenting adults to decide 
for themselves what to watch or read. 

With rare exceptions, the First Amend- 
ment ought to guarantee the right of Amer- 
icans to produce, disseminate or view any 
kind of sexual material they want That 
means that the government should in- 
tervene in only a narrowly defined set of 
circumstances — preventing the use of 
children in pornographic depictions, for 
example, or restricting the flow of sex- 
ually explicit materials to children. Con- 
gress would be going too far if it adopted 
an outright ban of all obscene material on 
the Internet, an approach already ap- 
proved by the Senate. Newt Gingrich, the 
House speaker, has property argued that a 
better way would be for commercial on- 
line services to code or rate tbe material 
they distribute so that consumers can 
make the decision on what to receive. 

The right way to restrict materials dis- 
seminated electronically is to use tech- 
nology to let people decide what they 
want to see in their own homes. The 
Clinton administration backs a require- 
ment contained in both tbe House and the 
Senate versions of new telecommuni- 
cations legislation that television man- 
ufacturers equip new sets with V-chips to 
enable viewers to block programs bear- 
ingcodes indicating offensive material. 

There may well be constitutional prob- 
lems in requiring that viewers make their 
choices outside the privacy of the home. A 
plan by Time Warner to scramble sex- 
ually explicit programs on its Manhattan 


cable channel, and to require - 
want to see them to send in a 


i viewers who 
i a signed card 
asking that the programs be unscrambled, 
was recently blocked by a federal judge. 
The judge said tbe law used by tbe com- 
pany to justify its action was probably 
unconstitutional because ii placed an un- 
due burden oo the viewer. Even so. at least 
60,000 written requests have already been 
sent in. But it would impose less of a 
burden on freedom of viewing to have 
customers write in to block the programs 
rather titan to request them. 

The approach of screening out ques- 
tionable materia] or letting consumers 
make the choices is also being looked at 
by the telecommunications industry. A 
few weeks ago. several leading software 
producers, publishers and on-line ser- 
vices formed a consortium to create stan- 
dards that would allow customers to filter 
questionable material from the Internet 
Existing laws provide ample authority 
to crack down on obscene material that 
raises no constitutional issues. The Jus- 
tice Department for example, was right 
to conduct an investigation into the use of 
America Online, tire country’s largest 
computer network, to distribute child 
pornography and to lure minors into sex. 
Those are crimes under existing laws and 
judicial decisions. The only concern is 
whether anyone was entrapped by the 
agency's undercover operators. 
Standards of decency will always be a 
matter of subjective judgment Witness 
the recent furor over a Calvin Klein ad- 
vertising campaign that employed ado- 
lescents in poses that many found sex- 
ually exploitive and in ap p rop r i ate to the 
age of tiie models. The episode ended 
when public opinion forced the company 
to back. down. Customer opinion, not gov- 
ernment intervention, is almost always tbe 
best antidote to questionable taste. 

— THE NEW YORK TIMES. 
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If Russia Reneges on CFE \ Speed NATO Expansion 

V L/ U... Dnrtnorchin fnr fools nobodv 


W ASHINGTON — Someone who 
recently spent more than an hour 
alone with Boris Yeltsin reports that the 
Russia leader is: alert ana healthy, no 
longer befuddled by vodka or medication; 
focused on his political survival, ready to 
make deals with rivals to gain their sup- 
port in any runoff presidential election 
next year, wholly uneducable about the 
structural changes needed to build a mar- 
ket economy. 

Other sources say the Russian pres- 
ident sees two ways to retrieve his Chech- 
nya and Bosnia failures. One is to force 


Fear of Russian paranoia 
must not determine the 
defense of Europe. 


iajor changes in the Conventional Forces 
[Europe treat 


map 

in Europe treaty with tbe West. The other 
is to frighten NATO out of extending 
protection to states freed from Soviet 
domination. 

President Yeltsin's political future is 
Russia's business, but changing the two 
treaties is the West's business. And in tbe 
talks between the United States and Rus- 


By William Satire 

sia, the Clinton administration is being all 
too conciliatory. 

One great achievement at the rod of the 
Cold War was the 1992 treaty limiting 
conventional forces in Europe. na- 

tions agreed to destroy thousands of 
heavy weapons, permit intrusive on-site 
inspections and limit troop and weapons 
deployment — effectively wiping away 
the threat of invasion in Europe. 

But times have already changed, say 
the Russians. Tbe commitment that Rus- 
sia made to reduce forces on its nonhem 
and southern flanks — which becomes 
binding on Nov. 17 — is one that Russian 
generals find too restrictive. They want to 
deploy ranks and artillery for three ad- 
ditional divisions in the flank zones, be- 
yond those needed to replace losses in 
Chechnya’s suppression. This would di- 
rectly threaten Turkey and Scandinavia. 

Citing changed circumstances, and 
needing Pavel Grachev’s support, Mr. 
Yeltsin has put tbe West on notice that he is 
prepared to violate tbe treaty. President 
Bill Clinton and Europe’s mare timid lead- 
ers, fearful of holding Moscow to its 
solemn promises, have been seeking ways 


to accommodate Russian hawks — per- 
haps by ’’stopping the calendar” on die 
deadline, or by allowing Russian tanks and 
armor to be labeled a peacekeeping fbroe. 

Such unilateral suspension of the 
treaty’s Article 5 is no “minor adjust- 
ment”; it would eviscerate the treaty s 
central purpose, surely requiring ratifi- 
cation by the U.S. Senate. To the wimpish 
claim that half a treaty is better than none, 
tbe answer should be plain. No treaty is 
better than a phony treaty that one nation 
can ignore at its pleasure. 

That duplicity brings us to a different 
treaty, ana tbe issue of NATO enlarg e- 
ment. IfRussia breaks its word on CFE on 
Nov. 17, can there be any doubt of the 
need to provide a firm timetable to extend 
NATO protection to the vulnerable na- 
tions of Eastern Europe? 

To avoid meeting that need, die Clinton 
administration (supported by Senator 
Sam Nunn) clings to its concoction of a 
Partnership for Peace. 

This is a device that tells Russia: “If 
you let us pretend we do not flunk you are 
a potential aggressor, we will let you 
pretend that NATO is not an alliance to 
defend Europe from Russia.” It is Pres- 
ident Clinton s way of avoidingoffeuding 
Russia by defending Eastern Europe — 


but Partnership for Peace fools nobody. 

Last week, NATO dared to say that 
Russia has no droit de regard (right to be 
consulted) if the West decides that 
Poland, Hungary, the Czech Republic and 

perhaps the Baltic nations have earned the 

privilege of joining Western defense. 

But no nations were named and no 
timetable set. Thai is because NATO 
awaits America’s leadership, and Pres- 
ident Clinton prefers to hide in the fog of 
“partnership.” The fear in Foggy Bottom 
is that the feast bellicose faction in the 
Kremlin, the Karaganov group, may be 
undercut by General Alexander Lebed’s 
nationalists if the West seizes the moment 
to draw the new defease tine. 

Fear of Russian paranoia must not de- 
termine the defense of Europe. 

NATO has prov ed it self to be peaceful 
— and the West’s CFE commitments add 
to that assurance. But as Russia recovers 
and rearms, as history suggests it will. 
Moscow's imperialist urge might well rise 
again. Then it would be too late and 
“provocative” to redraw the defense line. 
Nov. 17 is a date to focus on. If ” 


makes a mockery of its CFE treaty with the- 
West, the NATO nations should speed their 
protection of the countries to the east 
The New York Times. 


This Revival of Europe-Asia Links Can Be Good for All Sides 


S INGAPORE — Europe is bolstering its 
ties with Asia. This was evident at tbe 
recent Europe-East Asia conference con- 
vened here by the Switzerland-based 
World Economic Forum, which brought 
together more than 700 officials and cor- 
porate executives from the two regions. 

The meeting symbolized not rally Eu- 
rope’s shifting focus from West to East, but 
also sharp differences compared with 
American approaches to Asia 
The European Union’s advance in Asia 
comes at a time when trade and diplomatic 
ties between the United States and many 
Asian nations are strained. America's con- 
frontational approach to the region, par- 
ticularly in trade negotiations, contrasts 
with Europe’s more conciliatory policy. 

While Europe focuses on commercial 
opportunities, with human rights in a sec- 
ondary position, America seems commit- 
ted to enlarg in g the community of Asian 
democracies as its principal policy goal. 

Europe's new attention to Asia also de- 
rives from an integrated long-term strategy 
embodied in policy documents issued by 
the European Commission. The commis- 
sion’s 1994 New Asia Strategy sets out a 
clear framework for increasing Europe's 
commercial and diplomatic presence in the 
Asia-Pacific region. Subsequent EU policy 
papers detailing initiatives on relations 


By Harry Harding and David Shambaugh 


At its second meeting, probably in 1997, 
ASEM will include Australia and New 
Zealand as well. And some Central Eu- 
ropean states are expected to be brought 
into the process in the future. 

European leaders see ASEM as the equi- 
valent of APEC, the Asia-Pacific Economic 
Cooperation forum, which brings North 
American and East Asian leaders together 
annually to discuss economic issues. 

Europe has long lagged behind America 
in investing in ana trading with East Asia, 
and European banks and multinationals are 
trying to gain a stronger position in this 
lucrative market and export processing 
base. Asia superseded Europe as Amer- 
ica’s main trading partner a decade ago but 
has only recently surpassed America in the 
European Union's total trade turnover. 

Europe also wants to improve tbe rel- 
atively low level of knowledge about Asia 
in Europe. Despite extensive European 
colonial links to Asia in the past, there is 
today a dearth of Asia specialists in Europe 
compared with die United States. Tbe Uni- 
versity of London's School of Oriental and 


will hopefully be a lasting commitment to 
reverse the atrophy and brain drain abroad 
of European Asianists. 

It should also result in much new re- 
search that will help business and gov- 
ernment better understand Asia, and assist 
the training of students to enter these pro- 
fessional sectors. The Unirat and its IS 
member states are also providing more 
money for commercial promotion, aid and 
cultural and academic exchanges with 
Asia, while the United States is cutting 
back in all three areas. 

Europe has found common ground with 
East Asia on trade issues, such as the recent 
World Trade Organization agreement on 
financial services, adopted despite Wash- 
ington's opposition. European and Asian 
nations are also considering a series of 
coordinated trade concessions. 

In general, Europeans are fraging a more 
equal partnership with Asia, while the 
United States still insists on a relationship 
premised on American leadership. Such 
equality is an essential element in suc- 
cessful dealings with Asians. 

There is still a widespread perception in 
Asia that the European Union was a de- 
liberate attempt to build protectionist walls 
around a Fortress Europe and indeed was 


die EU share was only $3.4 billion. The 
Union’s total trade volume with China last 
year ($263 billion) did not even reach the 
amount of the Chinese trade surplus with 
the United States ($29.5 billion). Europe is 
not as commercially relevant to Asian 
countries as are their regional trading part- 
ners or North America. 

The ASEM summits will advance Asiai- 
Europe relations, but they cannot create a$ 
substantial a relationship across the 
Eurasian i«ndma«g as East Asia has with 
the United States. No one is yet talking of £ 



papers detailing initiatives on Nations ^ triangular relationship, 

with Japan, South Korea and<&£ia wfll bq^ t With Asia in the pivot 1 j aimed specifically at Asian exports, 
published later this year. ^Europe’s. 'conmued . discussion 

^Washington not (mly lacks Ctiimtejparts. pOSUlOH between tlXTOpe I 
to these European documents, ft also seems 


to lack a coherent policy toward the region. 
Only the US. Defense Department’s East 
Asia Strategy Report comes close. Without 
an integrated long-term strategy, the Clin- 
ton administration's Asia policy is being 
shaped by Congress and dictated by short- 
sighted and often ill-informed or xeno- 
phobic perspectives. 

With the proliferating number of region- 
al and inter-regional trade pacts, security 
organizations and political dialogues in the 
post-Cold War world, tbe Europe-Asia link 
has been the odd man out But the agree- 
ment to hold the fust Asia-Europe Meeting, 
now known as the ASEM, in Bangkok next 
March will be a major step forward in 
bridging this geopolitical gap. The summit 
wffi bring together 15 European and 10 
Asian leaders (from the seven ASEAN 
countries, China, Japan and South Korea). 


and America, wiU bring 
advantages to Asia. 


African Studies is the single hugest con- 
centration of academic expertise on Asia in 
Europe, but tbe United States has at least 
nine comparable centers. 

The European Union hopes that in- 
creased competitiveness will flow from 
improved expertise. The EU regional pol- 
icy papers on Asia, China, Japan and Korea 
all contain funding initiatives to strengthen 
Asian studies in Europe. 

The creation of tne International In- 
stitute of Asian Studies in tbe Netherlands, 
the European Science Foundation's Asian 
Studies Initiative, and the Pacific Asia Pro- 
gram of Britain's Economic and Social 
Research Council are early signs of what 


about 

setting tabor and environmental standards 
for internationally traded goods, its restric- 
tions on immigration from Asia and its use- 
of anti-dumping regulations against Asian 
exporters only perpetuate such suspicions. 
Asians will want to see concrete conces- 
sions from Europe before they accept Eu- 
ropean protestations of a new partnership. 

Even those willing to accept European 
assurances that the Union is not a closed 
trading bloc often point out that tbe Eu- 
ropean business community seems mainly 
preoccupied with opportunities in its own 
region. This is reflected in die sluggish 
growth of Europe-Asia commercial ties. 
European trade with Asia has increased in 
absolute terms, but Europe’s share of Asia’s 
foreign trade has actually been declining. 

Similarly, while growing, Europe's share 
of foreign direct investment into the Asian 
region is relatively small. For example, of 
the $38 billion invested in China in 1994. 


Forum provide venues for Europe and Asia 
to discuss international security matter^, 
but no one expects any European countries 
to deploy military forces in the Asian re- 
gion, as the United States does. J 

Still, many Asian leaders welcome the 
recent European initiatives. These are also 
seen as a useful counterweight to Americji 
at a time when U.S. ties with the region are 
toyed. Asia would be well advised not to 
pursue a manipulative policy by playing ^ 
“Europe card," but a triangular relation 
ship, with Ada in tbe pivot position bef 
tween Europe and America, will bring ad- 
vantages to Asian states. 

The challenge to the United States is to 
respond effectively. If Washington adopt- 
ed some fife .'best ffcarftres thf Eii{- 
ropean approaoijet'woqld fmdfliafc^Coul^ 
continue to deal with Asia -from a- much 
firmer economic, strategrerand historical 
base, and could effectively counter thfe 
European drive for markets and Lnfluencej. 

Washington should not view the de- 
veloping Europe-Asia axis in zero-surp 
terms. It does not threaten the Unheal 
States. Certainly America's links to Europe 
are for more durable and institutionalized 
than either's bonds with Asia. Tbe growing 
Europe-Asia relationship is a positive de- 
velopment for all concerned. 

Mr. Harding is dean of the Elliott Schodl 
of International Affairs at George Wash- 
ington University, in Washington. Mr. Sham- 
bough is reader in Chinese politics at the 
School of Oriental and African Studies. Uni- 
versity of London, and editor cfThe China 
Quarterly. They contributed this comment to 
the International Herald Tribune . t 


Look Out, America, the Cops Can Take Away Your Property ! 


C ASPER, Wyoming — Before 
tbe Magna Carta was signed 
by King John in 1215, if the 
Crown wanted a lord's estate it 
simply declared him suspect of 
political opposition. All the lord’s 
and holdings were then 
riled to the Crown. It was not 
necessary to establish guilt of trea- 
son or felony or any other crime 
— suspicion was sufficient 
Forfeiture fed the Crown ’s cof- 
fers. One of the articles of tbe 
Magna Carta dealt with this abuse 
and ended it for nearly 400 years. 
Then forfeiture returned. One of 
the later methods the Crown used 
to grab property was through 
declaring someone an outlaw. 

This did not involve a juty trial. 
The person outlawed forfeited all 
of his or her property. No finding 
of guilt was necessary. More 
money to the Crown. Naturally, 
the power that created this self- 
serving process would end it only 
when opposing political power 
was overwhelming. 

The American colonies suf- 
fered under the English use of 
outlawry and other forfeiture 
laws. John Hancock even had his 
schooner “Liberty” seized by the 
Crown when he refused to pay an 
unpopular tax. 

Forfeiture laws were con- 
demned by the colonials. I'hey 
became one of the key issues that 
the founding fathers raised with 
England prior to the revolution. 

Americans have enshrined that 
understanding m the Fifth 
Amendment of the Bill uf Rights: 
“No person shall be ... deprived 
of life, liberty, or property, with- 
out due process of law; nor shall 
rival? properly be taken for pub- 
use without just compensa- 
tion.” But forfeiture — without 
due process — has returned, with 
a terrible vengeance. 

Tbe war on drags has done more 
than gut the Fourth Amendment's 
guarantee against unreasonable 
searches and seizures. In America 


By Charles Levendosky 
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today, an innocent citizen's 
erty can be taken by law enforce- 
ment officials without a finding of 
guilt — indeed, without even a 
criminal charge being made 
against that citizen. Tbe mecha- 
nism in force here is civil forfeiture 
law. Due process does not apply. 

If a renter in one of your houses 
uses drugs and is caught, you can 
lose that house. The house is con- 
sidered guilty — tainted by being 
used for criminal activity. If you 
prove that you did not know that 
your renter was involved in selling 
drugs, you still may not recover 
your bouse from the government. 
Your innocence means nothing. 

In an absurd fiction that comes 
from admiralty law, a thing like a 
ship can be considered guilty. 
Ships were confiscated as guilty 
because the owners, who may 
have broken customs laws, lived 
in foreign countries and could not 
be brought to trial. 

That fiction has roots in ancient 
English law. If a man were killed 
by falling off a horse, foe horse 
was held guilty and went to the 
King. It didn't matter if the horse 
belonged to some third party. 

The real reason America's for- 
feiture laws expanded at all (aside 
from the usual government 
rhetoric about drug cartels and 
drug horrors) is the vast amount 
of money that forfeiture brings to 
law enforcement agencies. Mil- 
lions of dollars <50 to the federal 
and state law enforcement coffers 
— each year. Some local police 
and sheriffs offices do almost as 
well gathering forfeiture cash. - 

While it is hue that forfeiture 
laws have Tippled the drag trade, 
these laws have also stripped in- 


and 

ces 


nocent people of their property! 
assets. Law enforcement or& 
are allowed to keep all the pro- 
ceeds tom tbe property and assets 
they claim under forfeiture laws. 

There is no legislative over- 


sight. A police officer who seizes a 
Porsche in a drug bust can drive it 
chi patrol. Some local law enforce- 
ment officials have even sold the 
property confiscated to friends 
and set up bank accounts for po- 
lice parties. Under current forfei- 
ture laws, property rights be 
damned. 

Representative Henry Hyde. 
Republican of Illinois, has just 
written a well-researched book 
entitled * ' Forfeiting Our Property 
Rights: Is Your Property Safe 
from Seizure?” that documents 
this abuse of government power 
against the citizenry. 

In 1990 the U.S. Department of 
Justice, according to Mr. Hyde, 
issued a memo to ail U.S. at- 
torneys that began: "We must 
significantly increase forfeiture 
production to reach our budget 
target Failure to achieve the $470 
million projection would expose 
the Department's forfeiture pro- 
gram to criticism What hap- 
pened to going after criminals? 

Instead, law enforcement of- 
ficials go for the money — for 
property and assets. Forfeiture 
has corrupted the legitimate thrust 
of law enforcement. Some state 
police agencies have installed 
□nits whose only task is to ferret 
out property that can be confis- 
cated under past drug arrests. 

Mr. Hyde’s book quotes stories 
from newspapers across the coun- 
try that document how ordinary, 
innocent citizens lost their 
erty and assets to officers of 1 
Jaw widnu ever being charged 
with a crime. These people 
weren't drug dealers. They were 
caught in the web cast by the war 
on drugs. Police had “probable 
cause” — they claim. 

Police units have used inter- 
state highways for probable cause 
stops that took cam and money 
from innocent travelers. Tbe po- 
lice chum that they were using 


drug profiles. Thousands of peo- 
ple have lost property from these 
interstate stops. 

The same is true of airline trav- 
elers. Police stop innocent people 
in airports and take their cash 
from them. Many travelers are 
never charged with acrime. If you 
pay cash for your airline ticket, 
you fall wilhlbi a drug profile. 
Watch out. Tbe government may 
roll you for your dough. 

It has come down to tiiaL Law 
enforcement greed now pockets 
the property and assets of the in- 
nocent. Mr. Hyde’s book proves 
his assertion that civil forfeiture is 
an assault not only on cri minals 
but on all America. 

The UJ3. Supreme Court has 
agreed to bear argument in two 


forfeiture cases this term — 
criminal case from Wyoming, 
civil case from Michigan. Be 
cases involve taking propel 
from innocent people. *TI 
Wyoming case. Libretti v. Unit 
Stales, will be argued before t 
high court this Tuesday. 

Observers speculate that ti 
court may use this opportunity 
rein in a runaway abuse by go 
eminent police agencies. We c 
izens can hope. 

But citizens can do more. Thi 
can push members of Congress 
support Representative Hyde 
bill, the Civil Asset Forfeiture R 
form Act of 1995 (HR 1916). Tl 
bill would bring due process 
protecting property rights. 

New York Times Service. 
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1 895: Channel Signal 

PARIS — The authorities of the 
London Chatham and Dover 
Railway have taken a step cal- 
culated to reassure the most ner- 
vous passengers on their Channel 
steamers. There is nothing a sailor 
dreads more than a fog, and noth- 
ing in which signalling is more 
difficult An American inventor 
recently submined a project for 
sending a beam of electric light 
vertically high into the air by up- 
ending a small holophoie, or 
search light The apparatus has 
just been fined on board the 
Calais Dbuvres. 


Pan-Russian Congress of Soldi e; 
Deputies, and an explanation of thf 
purposes of the war. The Sovie 
government has launched an apt 
peal to all the old Tsarist officers 4 
join in freeing the country of for 
eigners and “those supported bj 
foreigners.” 

1945s Peace Weapon' 

CHICAGO — Senator Tom Cot* 
naily. Democrat, of Texas, said 
yesterday [Oct. 1] that the United 
States, by right of discovery, 
should retain me secret of atomic 
energy and use it asa weapon ■ 
maintain world peace, “it is ours. 
v nnn tv „ _ he said. “The world can rest as- 

19JU: Purpose of war suredwe willneveruse it, except ip 

HELSINGFORS — Sedition is ^ ■ - nccessary ^ defenc, ‘ 
spreading throughout the Russian 
Red Array. In spite of rigid dis- 
cipline and severe punishments, 
the soldiers are organizing meet- 


Frankly. there are nations in th 
werid I would not trust to restrict 
to those purposes.” He suggests 
that the discovery of the bom 

...... would enable the United State 

— alone to -preserve eWorld peace an 
esa W ™ m>eo * “ nie ffgimental- make this possible without keer 
commiiteesrthe convocation of the jag a huge military force. 
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One Who Could Tame the Revolution 


] XlTASHINGTON — jtv 
• W three weeks now that 
America s been in a SWoon 
over Cobn Powell. Bv now 
' General Powell, mys*™ man 
has wmed into a national 
! Rorschach test. Everyone sees 
in him what he wants to see 
; and, nurabiie dictu, is pleased. 

1 For centrists, General Poweli 
; is a dream come true, sound on 

; every issue from abortion to tax- 
• His credo — Republican fis- 
i cal conservatism but with 

Democratic compassion is so 

, perfectly oxymoronic it makes a 
centrist ‘s heart fl utleri And all 
! this in a person of color. 

■ Conservatives are also seeing 
■in him what they want The 
more optimistic see President 
! Powell as a passive monarch 
! reigning with dignity while the 
. country is run by Congress’s 
| grubby revolutionaries and their 
;two Robespierres, Newt Gin- 
; grich and Trent Loti, 
i Nice scenario, but highly un- 
iSJtely. Assuming that General 
ISoweQ wins, he does itasaself- 
declared Rockefeller Republ- 
ican, the first Republican ever to 
■so declare himself and win. A 
jnari so popular that be could 
sweep to the nomination of a 
party not ideologically con- 
ducive to him — or win as the 
first successful third-party can- 
didate in history — would be a 
president with great power. 

- Any such president, certain- 
ly an ex-general, would hardly 
4* content to do ribbon-cutting 
while Congress ran the show. 

No, on this score, the liberals 
who are panting for General 


Bv Charles Krauthammer 


Powell have it right. Their en- 
thusiasm for General Powell, a 
man who is by no means one of 
theirs, should give conserva- 
tives pause. Their enthusiasm 
is not without logic. 

Liberals are facing the very 
real prospect of an ideologi- 
cally coherent and highly dis- 
ciplined Republican Congress 
overthrowing their good works 
of 60 years. The last few weeks 
have only heightened their anx- 
iety, with the de-entitlement of 
welfare and Medicaid to the 
first serious reining in of Medi- 
care. And they know that in a 
country that is through with 
Liberalism, they are powerless 
to stop the juggernaut. 

Who then? President Bill 
Clinton has proved weak and 
untrustworthy. Worse, he is so 
politically wounded that he 
might haDd over the presidency 
next year to a conservative Re- 
publican. in which case all is 
lost. With a conservative pres- 
ident and a conservative Con- 
gress, everything liberals have 
achieved since the New Deal 
would be at risk. 

Enter the man to slop the 
conservative revolution, Cohn 
Powell — as a Republican 
president. Because a Rocke- 
feller president presiding over 
a Gold water Congress means a 
revolution in trouble. 

First, it is headless. More- 
over. not only does the revo- 
lution have no leader in the 
White House, it has a brake. 
And a brake with far more moral 


authority than the feckless and 
compassless Mr. Clinton. 

President Clinton is so mal- 
leable on every issue that it is 
difficult to take him seriously, 
particularly (Hi questions of 
principle. A President Powell 
would be taken seriously. 
Standing in the way of, say, yet 
more drastic welfare reform or 
a tax cut, he would have far 
more moral authority and po- 
litical power than Mr. Clinton. 

Moreover, a President Pow- 
ell would have a deeply dam- 
aging structural impact on Re- 
publicanism. The nomination 
of a Rockefeller Republican, 
galvanizing die now disorga- 
nized and leaderless moderate 
wing of that party, would de- 
flect its relent! ess conservative 
course. Indeed, it could very 
well split the party as it has not 
been split since 1964. 

For liberals. General Powell 
is the best way. perhaps the only 
way, to keep the barbarians at 
the gate. And General Powell’s 
own pronouncements on the 
Gingrichian agenda — ‘ ‘a little 
too hard, a little too harsh, a 
little too unkind” — show a not 
dissimilar attitude toward Con- 
gress's Republican radicals. 

Politically, General Powell 
is a New Democrat, what Mr. 
Clinton promised to be in 1 992, 
but with backbone and con- 
viction. In fact, it would make 
far more ideological sense for 
General Powell to pursue the 
Democratic than the Republi- 
can nomination. 



LETTERS TO THE EDITOR 


Job Solutions 

One of the most alarming 
problems in Western Europe is 
the high and persistent unem- 
ployment rate among young 
Europeans. This is, however, 
not a new economic and social 
phenomenon. The labor market 
for the young has not changed 
much since the 19S0s. 

The solution bock then 
seemed to be an enhanced level 
of general education, an in- 
creased number of university 
graduates and a general im- 
provement in language skills. 
The latter especially received 
special attention from the Eu- 
ropean Union. 

What happened? The pro- 
grams were an immediate suc- 
cess; thousands of young Eu- 
ropeans have studied abroad. 

We now have the prereq- 
uisites of labor mobility, but 
we are still awaiting their ef- 
fects on unemployment- R is 
therefore vitally important that 
ibe EU take advantage of the 
ameliorated situation. 

At least two tasks lie in front 
of us. European employers 
should be informed of the new 
labor situation and encouraged 
to use iL Qualified people 
Could be found in other coun- 
tries. With their intra-Euro- 
pean experiences, they can 
pave the way for a more dy- 
namic business environment. 

Furthermore, they will put 
downward pressure on salaries 
and open up national labor 
markets. Information about 
available jobs should be im- 
proved. A European employ- 
ment agency should be built. 
: perhaps in the form of a simple 
database, providing informa- 
tion to the flexible and mobile 
young work force of Europe. 

H FREDRJK FLOREN. 

Lund. Sweden. 


Co East, NATO 

■ Regarding "Yeltsin Says An 
Expanded NATO Would Mean 
War” (Sept. 9): 

■ The NATO countries should 
hot listen to the verbal abuse 
•and saber rattling by the pres- 
ident of the Russian Federa- 


tion. who threatens the world 
with war in case of NATO ex- 
pansion into Eastern Europe. A 
strong North Atlantic alliance 
is the only guarantee of lasting 
peace in Europe and in the 
world. The weakening and re- 
treat of NATO from any part of 
Europe would encourage war- 
mongers. 

If not for the NATO alliance, 
Soviet Russia would have been 
able to dominate most of West- 
ern Europe in the decades after 
World War II. But the detente 
that ensued, following the es- 
tablishment of the North At- 
lantic Treaty Organization, did 
not remove the justified fear of 
the Soviet empire. 

If we are now free of that 
fear, it is because of the sol- 
idarity that the West European 
countries demonstrated during 
those decades. 

The expansion of NATO in- 
to Eastern Europe is not a 
threat to Russia — and Mr. 
Yeltsin Is, no doubt, no less 
aware of this than the rest of the 
world — nor does it threaten 
any other country whose gov- 
ernment and citizens behave in 
a civilized manner. 

Its expansion can do nothing 
but protect these countries 
from the only superpower in 
Europe. Russia, which has not 
yet abandoned its imperialistic 
habirs and appetites. 

MIROSLAV LABUNKA. 

Munich. 

Cuban Apartheid 

It is with amazement, sad- 
ness and frustration that I ob- 
serve informed and intelligent 
people calling for an end to the 
U.S. embargo against Cuba 
and claiming that such action 
by the United States will lead 
to untold benefits for all in- 
volved. Where have these peo- 
ple been for the past 36 years? 

During the apartheid era. 
politicians, celebrities, intellec- 
tual. 1 ; and numerous activists en- 
gaged in a well-organized cam- 
paign to bring an end to that 
inhuman system. 

Fidel Castro has been per- 
petuating his version of 
apartheid, based not on the col- 


or of one's skin but of one’s 
money, on bis own people. If a 
Cuban citizen has U.S. dollars, 
he or she can purchase all kinds 
of goods, including those made 
in the United States, at “spe- 
cial” stores that accept only 
U.S. currency. 

The Castro regime purchas- 
es these goods through its front 
companies and sells them at a 
healthy profit, bur only to those 
with dollars. 

Has die concept of double 
standard been forgotten or do 
human rights in Cuba simply 
lack enough importance for the 
rest of the world? 

FERNANDO CDE 
AGUERO. 

Coral Gables, Florida. 

On the Road 

As an American living in 
Germany. I have been outraged 
at the treatment that Americans 
and other foreigners seeking a 
reciprocal driver’s ti cense re- 
ceive at the hands of the Ger- 
man government I have also 
been bemused by the argu- 
ments of Germans who favor 
the new laws. 

f think these arguments 
make it clear what kind of ar- 
rogant and stubborn attitude 
foreigners face in Germany. 

Many Germans stare that the 
laws are for “die public safe- 
ty.” I would be most interested 
in seeing any statistical evi- 
dence that proves foreigners on 
German roads are any better or 
worse drivers than Germans. 

More to the point. I would 
like to ask any German who 
believes a German driver’s 
license is die mark of a supe- 
rior driver if he or she has ac- 
tually driven lately on a Ger- 
man road. 

The German drivers I see are 
inconsiderate, take foolish 
chances overtaking on two- 
lane roads, routinely speed and 
don’t seem to know what a safe 
following distance is. 

This whole driver’s license 
nonsense is more about money 
and xenophobia than the qual- 
ity of drivers on the road. 

KURT MARSHALL. 

Hannover, Germany, 


His professed reason for not 
being a Democrat — that die 
party has lost its moorings — 
rings hollow and self-serving. 
Leaders restore moorings. 
That’s their job. 

And General Powell, a man 
deeply moored, is precisely the 
person to revitalize a con- 
fused and enervated Demo- 
cratic Party. 

The reasons General Powell 
will not ran as a Democrat are 
decidedly less elevated. They 
are partly personal — his pro- 
motion by and association with 
Republican presidents — but 
mostly practical and calculating: 
The Democratic nomination this 
time around is sewn up. 

If the presidency were an 

open seat in 1 996, it would make 

far more sense for General Pow- 
ell to run as a Democrat B might 
even have been likely. Bui cir- 
cumstances are otherwise. 

General Powell is nothing if 
not a master of circumstance. He 
is also the single greatest danger 
to the Republican revolution in 
the United States today. 

Washington Post Writers Group. 


A Pretty Picture Rebuts a Sordid Life 


N EW YORK — Where have you 
gone, Woody Allen? 

He was an American classic, the 
shmendrick who gets the giri by being 
smart, funny and true-blue. He was not 
strong and silent, but weak and chatty. 
He was an inept Lothario but an ept 
moralist 

That likable non-hero is gone forever. 
His new movie, “Mighty Aphrodite,” is 
billed as a comedy, but it’s really a 
propaganda film, a sentimental exercise 
in self-promotion. 

It’s about a sports writer (Mr. Allen!, 
married to a gallery owner, who re- 
luctantly agrees when his wife wants to 
adopt a child. He suggests they name the 
baby after a sports hero. He gets 
so fixated on his growing son that 
be decides to track down the natural 
mother. She turns out to be a prostitute 
and porn star unfamiliar with Chekhov. 
As usual. Mr. Alien tries to make the 
young woman over. 

There are cringe-making echoes to 
real life, just as tbere were in the 1992 
“Husbands and Wives,” which featured 
Mr. Allen married to a passive-aggres- 
sive Mia Farrow, while he sneakily I ust- 


By Maureen Dowd 


ed after a Lolita. (Ms. Farrow later ex- 
pressed dismay that Mr. Allen had made 
her play out a fictional version of the 
triangle 1 with her adopted daughter. 
Soon-Yi. before she learned of Mr. 
Allen's affair with Soon-Yi.) 

Jean Doumanian. Mr. Allen’s produc- 
er, predicts audiences will not connect 

MEANWHILE 

art and life in "Mighty Aphrodite." She 
assured Entertainment Weekly that the 
seven Oscar nominations for last year’s 
“Bullets Over Broadway” laid to rest 
any controversy over Mir. .Allen's per- 
sonal problems. 

But it was the correspondence be- 
tween Mr. -Allen's work and Mr. Allen’s 
life that made him so popular. He was the 
same man in both. He wore the same 
clothes, ate ai the same restaurants, 
thumbed the same paperbacks, admired 
the same music, hated the same mother 
and dated the same women. 

Arrists. certainly, do not all have ad- 


mirable lives. But what makes Mr. Allen 
so irretrievably creepy is the way he 
keeps revising his image in his movies 
while denying that his movies are about 
himself. 

“People are always drawing these 
crazy parallels between my life and 
films.” he told the Toronto Star in April 
“The creative process is just that. It's not 
about biography.” 

He still insists in interviews that he 
never behaved badly. “There was noth- 
ing, you know, that I did that was wrong. 
I was the wronged person.” Since it 
wasn’t as obvious to everyone else as it 
was to him that he was the victim, be has 
turned his films into an endless rebuttal. 

Mr. Allen scorned Hollywood but is 
now a textbook example of Hollywood 
excess. He permits himself everything. 
Decades on the couch have numbed ms 
moral sense, transforming outrageous 
betrayals into fascinating symptoms and 
promoting his own satisfaction as the 
highest ideal. 

1 think I’ll do without Woody Allen. 
As he says, the heart wants what it 
wants. 

At-iv Km( Times Service 
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Q l o 6 a l Business Options 


With our Global Business Options® 
programme, receive additional luxury 
and convenience — at no additional 
expense. Enjoy double occupancy at 
preferential single business rates. Earn 
mileage awards with participating 
airlines. Choose one of these valuable 
Options. And when you pay with 
the American Express Card between 
01 October 1995 and 31 March 1996, 

select two Options. 

1 Upgrade to a junior f ~ I 

or one-bedroom suite. rn? 

€ $US25 credit per day 
for food and beverage 
($USl5 at Forum Hotels). 

* Double airline mileage awards 
with participating airlines . 
t A personal gift from the local 
region. 

For reservations, contact your 
travel agent, Inter-Continental 
hiotel or sales office nearest you. 

Australia Sydney: 232 1 199, OuteiJe: 008 221 335 
toD-fcvc; France: 05 008555 toll-free; Germany: 
0130 853055 toU-free; japan: 0120 455 655 toll- 
free; U.K.: Leaden: (0181) 547 2277, Outside: 0346 
581444; United States: 1 800 327 0200 toll-tee 

One World. One Hotel. 
Uniquely Inter*Continental. 
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ATHENS 
BERLIN 
BRATISLAVA 
BRUSSELS 
BUCHAREST 
BUDAPEST 
CANNES 
CRACOW 
DUBLIN 
EDINBURGH 
FRANKFURT 
GENEVA 
THE HAGUE 
HAMBURG 
HANNOVER 
HELSINKI 
LEIPZIG 
LISBON 
LONDON 
LUXEMBOURG 
MADEIRA 
MADRID 
MONTREUX 
MOSCOW 
MUNICH 
PARIS 
PRAGUE 
ROME 
SOFIA 

■ SORRENTO 

/ ST. ANDREWS 
STUTTGART 
f" VIENNA 
? WARSAW 
fill ZAGREB 

;• TltE AMERICAS ' ; 

\ ATLANTA 
BOGOTA 

■ BOSTON - 
BOSTOWCAMHRIDGE 
BUENOS AJRE5 
CALI 

CANCUN 
. ,. t; CARACAS 
CHICAGO 

fv, CnaAD G HAVANA 
fc. COZUMEL 
DALLAS 

iJ ''' FORT MYERS 
GARDEN CITY 
DfTAPA 

KEY BtSCAYNE 
LOS ANGELES 
LOSCABOS 
MANAGUA 
MARACAIBO 
MAUI 
MEDELLIN 
MEXICO an 
MIAMI 
MONTREAL 
NAPLES 

I NEW ORLEANS 
NEW YORK 

PALM BEACH COUNTY 
PEBBLE BEACH 
PUERTO VALLAKTA 
REDONDO BEACH 
RIO DE JANEIRO 
RiONBGRO 
SAN FRANCISCO 
SANTO DOMINGO 
SCOTTSDALE 
SEATTLE 
TORONTO . 
y VALENCIA 
VANCOUVER 
VIRGINIA BEACH 
WASHINGTON JXC 
ASH PACIFIC 
ADELAIDE 

HALI 

BANGKOK 
CAIRNS 
CEBU CITY 
CEBU ISLAND 
COLOMBO 
COLD COAST 
HONGKONG 
JAKARTA 
MANILA 
NEW DELHI 
SEOUL 
SHENZHEN 
SINGAPORE 

SYDNEY 
TOKYO 
YOKOHAMA 
AFRICA 

ABIDJAN 
CAPETOWN 
DURBAN 
FRANCEVnXE 
JOHANNESBURG 
KINSHASA 
LIBREVILLE 
LIVINGSTONE 
LUSAKA 
MOMBASA 
NAIROBI 

WMtLEEAST 
IBHA 

AfiU DHABI 
U.AW 
AMMAN 
BAHRAIN 
VUR0 
MJBAI 
IURGHADA 
EDDAH 
MAKKAH 
MUSCAT 
ETRA 
ilYAPH 
JUF 
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Cool Catalogue: 
A Fine Arts Look 
At Street Style 


By Suzy Menkes 

Inte rnational Herald Tribune 
RUSSELS — 


B 


fashi on crowd fought 

its way through a fu- 
turistic forest — plastic 
aping beads and wind- 


Art* inspired fashion, from left : Oijs Bakker and Emmy van Leersum, Jean-Charles de Castelbajac and Saint Clair Cemin. and Yves Saint Laurents Mondrian dress. 


Belgian Designer’s Walk 
On the Urban Wild Side 
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International Herald Tribune 

A ntwerp— if there 

is such a thing as Bel- 
gian fashion, it is here 
in this defy town of 
step-roofed Flemish houses, 
linear modem buildings and a 
beige-and-brown clad bour- 
geoisie. 

• Well, forget all that when it 
pomes to die gutsy, techno, ur- 
ban-aggro designs of Waller 
Van Beirendoock, whose label 
is an iromc take on the design- 
er’s name: W. & L.T. for Wild 
and Lethal Trash. 

“I don't feel like a Belgian 
but like a European,” says Van 
Beirendonck, 38. wearing an 
orange felt jacket, knuckles full 
of hefty finger-rings as he sits in 
S' studio filled with shelves of 
brightly colored toys. 

The burly, bearded designer 
might claim to be a citizen of 
cyberspace, for he has a fu- 
turistic. rapping-and-surfing 
style that is in contrast to the 
quiet designs of die “Antwerp 
Six.” This group included fel- 
low designers Ann Demeule- 
mcester and Dries Van Noten 
with whom Van Beirendonck 
graduated in 1980 from 
Antwerp’s royal Bcaux-Arts 
Academy, where he now teach- 
es fashion students. 

The vital, virile, violent W. & 
L.T. show staged during the 
Paris mens wear season ex- 
pressed a future shock. That 
came not just in the clothes — 
inflatable rubber jackets in flu- 
orescent colors or computer and 
hologram mints — but also in 
the way they were mixed to- 
gether and in the presentation. 
Models wore dayglo Afro wigs 


Models wore 
clipped like 


topiary. 


ly unprintable) and crashed off- 
stage, blinded by animal face 
masks. The result was a trou- 
bling but exuberant show that 
proved a commercial hit for 
Mustang, the German jeans 
company which backed w. & 
L.T. in 1994. 

”1 am trying to transmit a 
positive attitude to the world in 
general, with the humor that is 
always in the collections, the 
messages and the aggressive- 
ly.” van Beirendonck says. 


The kitsch, colorful, inno- 
cent, occasionally lewd and 
sometimes threatening toys 
lined up behind his work table 
catch the essence of the clothes. 
A funky plastic poodle bints up 
against a robotic space invader, 
rubber frogs, plastic Mickey 
Mouse, pig masks from the 
show, doe-eyed Disneyesqe 
versions of his fetish Bambi and 
sweet images of bull terriers. 
Those are souvenirs of the real 
dog Sado (as in S fit M) which 
became die company mascot 
but died two years ago. 

Why toys? 

“I \yas fascinated by the way 
they looked and the colors, the 
mix of die serious and authen- 
tic.” says Van Beirendonck. “I 
started to collect them and sud- 
denly they became important.” 

The eclectic collection is just 
pan of his inspiration. Each sea- 
son, Van Beirendonck puts to- 

C r a scrapbook of images, 
African natives to cartoon 
character or photographs of the 
performing artists in animal 
masks mat triggered the 
menswear presentation. 

Or Heim. The Swiss miss fea- 
tured in Alpine scenery on 
raunchy photoprint T-shirts. To 
Van Beirendonck, she repre- 
sents the dark side of a sup- 
posedly innocent tale of a young 
girl living on a lonely mountain 
with elderly grandfather and 
lurking goatherd. He sees it as a 
metaphor for the “horror’’ be- 
hind apparently normal life. His 
own childhood — his father 
owned a garage in a small Bel- 
gian town — was a lonely time 
when be fell forced to study 
rather than do creative drawing. 

His collection comes from 
drawing the silhouettes that 
emerge from their images he 
has accessed. Then comes color 
and finally the choice of fabric. 
The modernity of his style 
cranes in tire mix of the dif- 
ferent elements: folklore fan- 
tasy print with urban graffiti 
message; shiny techno fabrics 
with soft, fuzzy nylon; sweet 
and sour colors; sportswear 
transformed into dubwear with 
a partem of licking flames. 
Modem, too, is the fact that the 
clothes are explicitly sexual. 


This year 39 million hotel guests in 

3 1 cities will turn to WHERE Magazines 
for directions & advice 
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yet unisex. (In fact, 60 percent 
is officially menswear). 

These are not clothes that 
parents are likely to choose for 
their kids. And there is tire sto- 
ry. Heiner Sefranek, managing 
director of Mustang, said at the 
Paris menswear exhibition that 
he invested in Van Beirendonck 
because jeans had lost their re- 
bellious edge. “Jeans were 
once a symbol of protest, but 
nowadays drey are worn by all 
classes and ages — not to 
protest against the establish- 
ment,” he said. “Clothing has 
become part of the youth cul- 
ture, like music. Young people 
want to wear something mat 
defines them as differe nt and 
mat articulates their attitudes." 

Van Beirendonck’s clothes 
are raunchy, funky, irreverent 
and energetic, with a lot of ag- 
gro and attitude. Seven years 
ago, he drew a comic book (in- 
cluding caricatures of his fel- 
low designers) in which tire 
forces of color zap! and pow! 
their way against the gray cit- 
izens of his home city. He 
seems to be winning. For there 
in the Wildezee area of 
Antwerp is a window devoted 
to a model in lime-green rubber 
boots with matching nylon T- 
shirt, wig and mask. A fashion 
alien has landed among Bel- 
gium’s polite, practical, beige 
sportswear. 
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Suzy Menkes Walter Van Beirendonck says he ’s “trying to transmit a positive attitude to the world.' 
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PANAMA 

By Eric Zencey. 375 pages . $24. 
Farrar Straus & Giroux. 
Reviewed by Jonathan 
Yardley 

HP HIS novel by a little-known 
X writer is a genuine rarity in 
contemporary American fic- 
tion: a serious entertainment. It 


weeks in the life of Henry 
Adams, the historian and mem- 
oirist. It is set mostly in Paris 
and takes place in 1892, a time 
that was critical both for that 
city and for Adams himself: for 
Paris because a scandal over the 
finances of the Panama Canal 
venture threatened to bring 

down the government, for 
Adams because he was in a long 
period of emotional and pro- 
fessional drift following the 
suicide seven years earlier of 
his wife. Clover. 

If this seems unlikely ma- 
terial from which to extract a 
novel, much less a detective 
stray, that only makes Zencey *s 
accomplishment all the more 
noteworthy. The suspense he 
creates is entirely genuine. 

It begins with the disappear- 


ance of a young woman whom 
Adams has befriended and 
moves rapidly along through a 
succession of encounters with 
ranking politicians, various po- 
lice officers and sleuths, and 
shady characters of unknown 
purpose. By the same token, the 
novel also sends Adams on a 
voyage of self-regeneration, 
one that leaves him prepared at 
the end to write "Mom-Saint- 
Michel and Chartres," as well 
as engaged with questions 
about the new industrial world 
that in time he would confront 
in “The Education of Henry 
Adams.” 

Readers who share my un- 
easiness about fiction into 
which actual historical charac- 
ters are introduced no doubt 
will come to “Panama," as I 
did, with a certain wariness. At 
times this is warranted, chiefly 
when “Henry Adams” does 
things that one finds it difficult 
to imagine Henry Adams do- 
ing. The same goes for the 
many other historical person- 
ages who play parts in this sto- 
ry, among them Ferdinand de 
Lesseps. Georges Clemenceau 
and John Hay. But for the most 
part Zencey declines to turn fig- 
ures of history into mere figures 
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of fun; he is more interested in 
using fiction as a way of un- 
derstanding them than in cap- 
italizing, & la “Ragtime,” rat 
the cleverness of it all. 

The narrative begins with 
Adams, in Panama, being 
drawn to a photograph of a 
dozen ranking officers of Com- 
pagnie Universelle, the French 
Panama undertaking that had 
gone bankrupt some years be- 
fore, the unsavory conduct of 
which is only now coming to 
light. 

In particular he is drawn to 
the chief engineer, with whom 
he imagines he shares a bond 
not merely of widowerhood but 
of being "victims of the same 
thing, the same ineluctable 
force.” which he describes as 
“the swelling mass of middling 
sort of men, the son who every 
day came to greater promi- 
nence, the sort who were more 
and more becoming creatures 
of force, constrained from with- 
out by a logic that was nec- 
essary and irrefutable, at least 
on the ground on which they 
encountered it.” 

Adams, “outpaced by a 
world that no longer seemed to 
need his kind,” is prisoner of a 
changed world: “More crowd- 
ed, less tolerant, less forgiving. 
Less artistic.” He is an old- 
fashioned man who is a misfit 
in * *the coming age, the age that 
worshiped the secular gods of 
coal and steel.” As he writes: 


WHAT THEY'RE READING 


• Thaddeus O’Sullivan, the 
film director, is reading Patrick 
McCabe’s “The Dead 
School 

“Moving from the postrev- 
olutionary doldrums of Ireland 
after independence to the trou- 
bles, he explores the psyche of a 
country through the lives of his 
two main characters. A coun- 
try’s history in poetic fiction. 
Beautiful.” (Roderick Conwav 
Morris. IHT) 



usg arpuna designer aretes. 

“As you come into the ex- 
hibition, 1 wanted not clothes 
but the idea of works of art 
hanging on your back,” said 
Michfcle Lachowsky, the cura- 
tor of a fascinating, original and 
avant-garde exhibition that 
opened at the Palais des Bcaux- 
Arts in Brussels last week. 

"Mode et Art 1960-1990 — 
"Fashion and Art” — is the 
title of a museum show that 
wraps together its two subjects 
as deftly as Christo parceled up 
a bridal gown and train. 

His 1967 wedding dress 
makes a dramatic centerpiece to 
an exhibition that puts Keith 
Haring’s graffiti body-art be- 
side tribal totems of street style 
and allows modernist designers 
to make art displays out of heir 
creations. 

The Brussels museum has 
come up with an original con- 
cept that takes fashion display 
fast forward from die more fa- 
miliar historical record of dead 
people’s clothes. 

“It’s very strong — there is 
nothing dusty about it, " said 
Azzedme AJaia. whose contri- 
bution is a body-conscious dress 
with immense crinoline skirt 
turning in perpetual motion, a 
display originally created for 
the bicentennial of the French 
Revolution by the design im- 
presario Jean-Paul Goude. 

The intellectual concept of the 
exhibition is to demonstrate vi- 
sually that fashion is part of gen- 
era] culture and that its move- 
ments ran parallel to fine art. 

So the show opens with plas- 
tic, metal or geometrically cut 
dresses by Pierre Cardin. AndnS 
Coim&ges and Paco Rabanne in 


the 1960s, ail expressing the 
~same principles of space, light 
and volume as works of art: the 
hanging plastic fronds created 
by Rafael Soto in 1960; or a 
1962 sphere by Francois Morel- 
let sculpted in steel mesh. 

Other works, like a collage of 
a lingerie counter by Claes Old- 
enburg (1962) and Jim Dine’s 
surreal corset and shoes (1965), 
resonate in later fashion ex- 
hibits of Jean Paul Gaultier's 
conical bra or Issey Miyake’s 
molded plastic bustier. 

The exhibition is far deeper 
and more complex than the sim- 
ple idea that fashion designers 
can be inspired by art (as in a 
print after Gustav Klimt or us- 
ing Cdzanne's colors). Urban 
aggression and tribalism is ex- 


pressed in Vivienne West- 
wood's post-punk collections. 
The art connections are the 
graffiti p ainting s of Jean- 
Michel Basquiat and a striking 
mosaic of urban and ethnic im- 
ages by Gilbert & George. 

According to co-curator Flo- 
rence Muller, those exhibits are 
also demonstrating that graffiti 
left the subway walls and 

reached the art galleries, just as 
in fashion, street style has been 
absorbed into designer fashion^ 

Obvious links between fash-? 
ion and art are a dress printed 
with a Campbell's soup can by 
Jean-Charles de Castelbajac in 
1984 (Warhol’s pop art revis- 
ited); and Yves Saint Laurent’s 
geometric 1965 dress inspired 
by Ret Mondrian. 

* ‘That is the idea of a work of 
art leaving the walls and being 
worn,” says Muller. “But the 
Mondrian dress is not just using 
a motif, but reflecting the art in 
the cut and volume.” 

The exhibition is visually 
striking, with a bold display 
from Comme des Garpms, 
where models lying aslant 
against a wall echo an Yves 
Klein painting of an attenuated 
blue shadow. 

What will the public make of 
it all? Without studying tire in- 
telligent fashion history essays 
in the Mode et Art catalogue, 
the show may seem stimulating 
but confusing. 

The links are evident be- 
tween Jean Paul Gaultier's 
ironically sexist designs and 
Cindy Sherman's woman-as- 
sex-object photos. But what ex- 
actly is the message of a bunch 
of couture clothes from John 
Galliano’s necromantic crino- 
lines through Christian 
Lacroix’s decorative designs 
with historical references? If 
tins section illustrates post- ^ 
modern sampling from the past, 
it coaid use fine art alongside to 
make the point 

But the show works well as a 
catalogue of cool. The opening 
was even aconceptual art event 
as a parade of models with 
gauze-bandaged faces modeled 
clothes by Martin Margjela, the 
only Belgian designer to make 
the show. 

“The whole idea is terific. It 
only proves that the word fash- 
ion is used in so many ways,” 
said Jean-Paul Goude, one of 
the large Paris contingent who 
came for the opening. 

Amy de la Haye, a costume 
curator from the Victoria and 
Albert Museum in London, also 
praised the show for its "zip 
and panache.” She said: "I 
think it is exciting and inter- 
esting that a fine arts museum is 
recognizing the popular appeal 
of dress." 


CHESS 


“Today’s polity is different 
from that of half a dozen cen- 
turies ago, and so then are its 
gods, its saints, its acolytes: 
steam and coal encourage the 
elevation of men bom in their 
likeness. Fanatic, amoral, in- 
capable of perceiving ambigu- 
ity. Unconscious." 

This is the Henry Adams of 
"The Education,” but it is 
Zencey’s considerable accom- 
plishment to give him to us 
without ever spelling ii oul In 
the epilogue with which Zencey 
tidies up the loose ends, be tells 
us that Adams is to write 
“Mont-Saint-Michel and 
Chartres” but does not even 
mention "The Education.” 
Zencey trusts his readers to fig- 
ure out for themselves that titis 
is what is taking shape. 

It is no exaggeration to say 
that the mystery of Adams’ 
young friend's disappearance 
in time sheds light for him on 
other mysteries both larger and 
deeper. 

In the process of solving it, 
Adams is drawn out of his self- 
absorbed self-pity and recon- 
nected with die world, even if it 
is a world he neither likes nor 
understands. Eric Zencey leads 
him along this path so surely 
and convincingly that one al- 
most believes this to be true, 
indeed wishes it were so. 

Jonathan Yardley is on the 
staff erf The Washington Post. 


By Robert Byrne 

V ISWANATHAN Anand 
smashed Gariy Kasparov 
in Game 9 of the world chess 
championship. Game 9 was the 
fifth in which Kasparov played 
the black pieces, and in each 
one be has defended against 
Anand 's advance of the king 
pawn with the Najdorf variation 
of the Sicilian Defense. But 
each time Anand has selected 
the quiet, positional 6 Be2, the 
champion has avoided the Na- 
jdorf proper, 6„.e5. in favor of 
the more restrained, more cotn- 
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MUMOfflMTE 

Final Position 

pact, Scheveningen System 
with 6.„e6. This lets White 
maintain an advantage in con- 
trolled space but also chal- 
lenges him to show how he can 
profit by it 

This game copied the pre- 
ceding four through ll...Re8. 
when Anand had previously 
played 12 Qd2 in Game 1 and 
12 Bd3 in Games 3, 5 and 7, 
Now Anand reverted to a more 
heavily used in the 1930’s, 12 
Bf3, The idea is to keep the 
central pressure on so that 
Black cannot work for „.d5. But 
for years the accepted opinion 
has been that the move is pas- 
sive and furthers no plan of 
attack for White. 

Nevertheless, with 17 b4?, 
Anand lashed out to seize space 


on the queen's flankJJad Kas- 
parov taken the pawn, Anand 
could have won his queen after 

17.. .Qb4 18 Rdbl Qa5 19 Bb6. 

After 17„.Qc7, Anand 

pressed cm with 18 b5 Bd7 19 
Rabl. 

On 21..JRa8, Anand could 
not achieve anything with 22 e5 
de 23 fe Nd5 24 Bd5 ed 25 Qd5 * 
Qc2 26 Rb7 Qa4, but he kept up 
the attack with 22 c4. Kasparov 
made sore the f3 bishop was 
blocked off from the queen-side 
with 22...e5. 

Anand made a bold bid to 
win the game by sacrificing 
rook for knight with 27 Rd5! 
Nd5 28 ed. As Lev Alburt said, 
“Kasparov should never have 
accepted the offer.” But it 
would have been difficult to 
maneuver in such a cramped 
position. After 28...Qg6, Anand 
thrust forward his powerful 
queen’s wing pawn majority 
with 29 c5. 

Kasparov tried desperately to 
develop counterolay with 

29.. .e4 30 Be2 Re5 31 Qd7 
Rg5. but Anand calmly killed it 
with 32 Rgl. 

The champion's last attempt 
to save himself was the little 
trap with 34..Qe6. which threat- 
ened 35„.Rh3 ! 36 hg Qh3 male. 
But after 35 KM, he realized 
that what he obviously meant to 
play - 35~.Qe5 - could be cold- 
bloodedly ignored by 36 Qa81, 
there being no useful discov- 
ered check. Thus, 36-.JRh3 37 
Kh3 Qe6 38 g4 flatly wins for 
White. Kasparov gave up. 
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Telecommunications 


The Race Is On to Wire 
Emerging Asian Nations 


By Kevin Murphy 

kong — A recent 
World Bank study of Asia’s 
infrastructural needs warned 
that the region, excluding the 
Indian subcontinent, would need to spend 
up to SI. 5 trillion on roads, railways, 
telecommunications, power, water and 
sewage systems in the next decade. 

The bank warned, too, that without 
jjpiore flexibility in encouraging private 
sector investment, few of the new fa- 
cilities could be built, with serious con- 
sequences for continued strong economic 
growth and social stability. 

But in Asian telecommunications de- 
velopment, at least, that message has al- 
ready been taken to heart by govern- 
ments, the industry and investors alike. 
Experts say that most planners now un- 
derstand that telecommunications, like 
railways in the 19th century, is the key to 
further economic development. 

But understanding is one thing. Find- 
ing $256 billion to invest in telecom- 
munications by 2004, the figure cited in 
the World Bank study, is quite another. 

’’Each of these markets is exploding," 
Kenneth Wamock. executive director of 
Nynex Network Systems in Hong Kong, 
said. Although Lhe number of telephones 
per household in the region remains 
1 ’very low," he said, “governments have 
made telecoms a high priority. They 
know they need to develop to fuel eco- 
nomic growth." 

A region-wide scramble to provide the 
most basic phone services to billions of 
people now without them is under way 
alongside a race to install the latest tech- 
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nological advances for commercial and 
relatively wealthy individual users. 

But slowing the rush is concern about 
how established companies and new ones 
will find the money to bring Asia up to 
speed with more developed markets. 

“The golden rule in Asia is ‘Who 
finances, wins,’ " Andrew Harrington, 
an analyst with Salomon Brothers in 
Hong Kong, said “There are lots of 
projects out there now, but many of them 
have yet to secure their funding." 

“From 1993 to 2000, four times the 
number of lines will be installed in Asia 
as were in 1982 to 1991." he said “The 
funding gap will be enormous, there are 
more projects competing than ever before 
and even the equipment suppliers are 
getting choosy about extending credit.” 

From Australia to China and westward 
to Pakistan, industry rules have been, or 
are being, rewritten. Private-sector sys- 
tem operators are bidding for franchises, 
and once-doddering state-owned monop- 
olies are facing tierce competition to im- 
prove their performance. 

The enormous hunger for capital 
equals the demand for technical skills and 
modem equipment, but owing to still- 
evolving government policies on foreign 
investment, global communications gi- 
ants seeking entry to new markets face 
mixed prospects for success. 

“You are seeing varying degrees of 
liberalization, privatization and foreign 
involvement in almost every market,” 
Mr. Wamock said “Five to 10 years ago 
you saw almost none." 

Among infrastructure investments, 
telecommunications offers some of the 
highest and quickest returns on capital, but 
individual governments are still weighing 
a variety of at times uncomfortable op- 
tions for tapping investor excitement. 

“For pure growth in new lines, you’ve 
got to come to Asia.” said Mr. Wamock, 
whose company faces new-line installa- 
tion growth of only 2 percent to 3 percent 
in its home market in die northeastern 
United States. “But foreign operators 
aren't going to invest without decent re- 
turns and some control over die project" 

In India, where only one person in a 
hundred has access to a phone, and not 

Continued on Page 16 
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U.K. Network Finds Barrier at Border 


By Conrad de AenlJe 


L ONDON — Information travels 
along Super Janet, a network that 
connects 60 or so British uni- 
versities and other research in- 
stitutions, faster than almost anywhere 
else on Earth. At its top speed of 155 
million bits a second, it could transmit die 
contents of die London telephone direc- 
tory in less than a tenth of a second. 

Transmitting a Paris or Berlin direc- 
tory would take much longer, though, 
because when a researcher hooks up with 
Continental Europe, information typical- 
ly travels at just 2 megabits a second. And 
given the high cost that state telephone 
monopolies charge for access to high- 
speed data networks, the speed can ef- 
fectively become zero. 

The scientists and educators who use 
SuperJanet, and those who would like to 
use it but cannot, are learning a hard 
lesson of the Information Age: When 
modem technology confronts die ancient 
desire for national sovereignty, science 
often finishes second. 


The beauty and promise of SuperJanet. 
which stands for Joint Academic Net- 
work, is that it allows researchers not only 
to send and receive information faster, 
but to enter into new areas of endeavor 
that would have been impossible with 
older technology carrying information 
more slowly. Two such areas are three- 
dimensional imaging and multimedia 
conferencing, which involves two-way 
traffic in sound, pictures and data and is 
used for remote teaching. 

SuperJanet is “significantly different 
from most university research net- 
works." said John Crowcroft, a professor 
at University College London, one of the 
sites connected to it. For instance, he said, 
“we can take real live surgery and take a 
bunch of medical students from across the 
U.K. and they can watch the operation 
and ask questions of the doctor.” 

This requires a lot of information to be 
crammed into a transmission line, some- 
thing achieved through the use of fiber- 
optic cable and computerized switching 
systems. But that is only half the battle: 
Because sound and video is being sent, 
and not static bits of text and graphic 


material, there is also the task of gening it 
all there coherently. 

This is where asynchronous transfer 
mode, or ATM. comes in. 

Under the Internet protocol, the way 
most data and text are transmitted, “the 
bits flow down the system and get 
chopped up and put together. They can go 
fast or slow, it doesn't matter as long as it 
gets there in one piece." explained David 
Hartley, chief executive of the U.K. Ed- 
ucation and Research Networking As- 
sociation, known as Ukema, the nonprofit 
enterprise that operates SuperJanet. 

With video, on the other hand, “it's 
very important that the bits get from me to 
you in the right order." Mr. Hartley said. 
The information has to travel at the same 
speed and be coordinated with the sound. 

The ATM protocol accomplishes this 
by altering the way information is sent, 
depending on whether conventional data 
or video signals are on the line. 

Fourteen institutions are linked 
through the 155-megabit ATM protocol, 
while the other four dozen or so are joined 

Continued on Page 15 


Europe Lags 
In Quest for 
Cyberspace 

But Big Firms Lured 

By Developing Market 

By Peter H. Lewis 


D ozens of companies on both 
sides of the Atlantic are ma- 
neuvering to get Europeans 
wired to cyberspace. With 320 
million households — three times the 
number in the United States — Europe is 
an alluring market for companies seeking 
to capitalize on the two biggest high-tech 
growth markets: home personal comput- 
ers and on line-information services. 

Computer sales are soaring in Euro- 
pean homes, but the on-tine market shows 
no signs yet of matching the rapid growth 
seen in the United States, analysts said. At 
lost count more than 8.5 million Amer- 
icans had subscribed to commercial on- 
line systems, and 5.8 million more had 
wired their businesses and homes to the 
Internet. 

The largest commercial on-line net- 
works in the United States are America 
Online, with 3.5 million users; Com- 
puServe, a division of H&R Block, which 
claims 3.4 million; and Prodigy, jointly 
owned by International Business Ma- 
chines and Sears. Roebuck & Co., which 
has 1.2 million. 

Of the “big three," only CompuServe 
has any significant international opera- 
tions. America Online has signed an agree- 
ment with Germany's Bertelsmann AG 
and is rumored to be courting British Tele- 
com PLC. but so far America's biggest 
service has made no significant inroads 
overseas. 

“In Europe, there are lots of an- 
nounced plans but no action," said Maty 
Modahl, senior analyst for on-line ser- 
vices at Forrester Research, a consulting 
firm in Cambridge, Massachusetts. 

“The active companies," she said; 

Continued on Page 12 
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How the Web Started, 
And Then Han Away 9 


Robert Cailliau , a documentalist at 
CERN, the European Particle Physics 
Laboratory in Geneva, helped develop 
the World Wide Web, the user-friendly 
j service that has largely been respon- 
j siblefor the explosion of interest in the 
Internet' over the past year. He spoke 
about the development of the Web. and 
its future, with Laura Colby of the 
International Herald Tribune. 

Q. Ho w did the Web get started? 

A. At CERN, we needed a documen- 
tation system that was better than the one 
we had I was not at all aware of the 
Internet culture, my background is more 
in document processing. Both Tim Bem- 
ets Lee [a networking expert at 
CERN] and I had i ndependently submitted 
a project for CERN to use hypertext in its 
documentation system. So 1 went to see 
Tim, and I was very impressed He was 
one layer beyond what 1 wanted t o do. I 
didn't think of going outside the CERN 
network, making it Internet wide. If that 
was possible, why try to do less? 

Q. Hypertext had been around for 
some time, though. 

A. All of these things were already in 
the air. At CERN, we bought a Next 
computer, which came with a very object- 
oriented system. We didn't have to rewrite 
all the computer codes every time we 
wanted to display an icon. It was very fast 
for developing die new software, and the 
user saw just windows and icons, instead 
of having to type long text commands. 


Q. Did the reaction surprise you? 

A. Nobody understood anything of 
what the impact was going to be. The 
Web was meant to let two physicists who 
worked in two different places collab- 
orate: no e-mail, no copying. If there was 
a document, we could both see it, and we 
could both change it 

We had this thing which wasn't quite 
ready and everybody said it's great, let's 
go. There was an explosion — and it sort 
of ran away from us. But it was an ex- 
plosion in die use of something that wasn't 
quite right 

• 

Q. What was wrong? 

A. It wasn't really ready. There were 
certain things that needed to be worked 
out such as how to manage commercial 
transactions. How should the security on 
the network be done? We don’t really 
know that yet It's a bit like medieval 
times: Everybody has weapons and wears 
armor and hopes he doesn'tmeet someone 
who can stick a sward through him. You 


can t really walk at night on the street and 
besafe. 

Q. Is pornography a big problem? 

A. Not really. First of all, there aren’t 
that many people offering it Second, ifs 
not that easy to find. It's easier for some- 
one under age to go to the comer book- 
store than to find what's on the Web. 

By the way, technologically we did 
have solutions for that. In the original 
design you could sort text by content 
type. It would be terribly easy to put it on 
your Web browser so it wouldn't do 
certain content types. 


Q. Are you disappointed with the Web 
as it is today? 

The Web today is far removed from the 
original goals — it doesn't do one tenth 
that die original could do. For one thing, 
it's no longer a cooperative work tool. We 
never thought of making any browser that 
wasn ’t at the same time a word processor. 
You would be in the Web. and we were 
constantly correcting things by typing 
over them. All this sort of facilities we 
lost Instead, we have color images, 
which brings the world of advertising to 
you — sometimes too much. 

What we at CERN basically didn’t 
understand was that people would enjoy 
something that is so passive. There are 
still a few people out there creating, but 
most people are just surfing. 


Q. What do you see as the lasting 
contribution of the Web? 

A. Up until the Web. people used the 
computer to create paper. With the Web, 
you don't need more paper, you don't 
need to do pagination any more, you 
don't need to print out documents. 

This change is like one thar came 
about with the invention of the printing 
press. And like the change to paper pub- 
lishing. its impact will be in many do- 
mains. It's going to be impossible to 
have education without the Web. 

This will be a global sort of Minitel: 
You’ll be able to get your telephone book, 
tickets, listings of films. Already I don't 
have to look in the newspaper anymore if 
I want to go to the cinema in GenevA. 
And it's all free — a bit like the post, 
where you pay for a stamp but can read 
the letter as many times as you want 

Q. Are you unhappy about the com- 
mercialization of the Internet? 

A. Not really. It's just that we started 
on a machine that was far ahead of its 
time, and people ran away with it before 
we could fix it Now we will have to wait 
for the original ideas to come back. 


Managing the Risks and Promise of New Technology 
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By Carlo De Benedetti 

W E can’t just sit back and ob- 
serve the success of new tech- 
nology. Change must always 
be governed and guided. If 
the digital revolution is obstructed or al- 
lowed to develop in a spontaneous but 
random manner, many of the benefits thar 
the information society can offer, under 
certain conditions, will fail to materialize. 

In a cabled world, where everyone can 
access knowledge and communicate with- 
out constraints of time and space, three 
major benefits are possible: the creation of 
new activities and new jobs;tbe spread of 
economic growth; and the spread of po- 
litical and social systems based more close- 
ly on the principles, of democracy and 
decentralization. 

All these major benefits can emerge as we 
move from die old industrial society to the 
new model of the information society. But 
dlls transition is not an automatic process. 

A number of not insignificant risks ex- 
ist 

When you can access information, im- 
mediately, wherever you are, then yon find 
yourself in an environment rather like that 
of a live television broadcast, with all die 
inherent risks of live television. Reactions 
are instantaneous, emotions prevail over 
analysis, the risk of confusion and the prob- 
ability of error rise. Many decisions end up 
being taken not by the people with the 


greatest expertise, but by the people with 
the fewest scruples, the opportunists, or 
simply the people with the best keyboard 
skills. 

Computers have accelerated- the glob- 
alization of our financial markets; they 
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enable us to transfer capital from one cor- 
ner of the earth to another in real time; they 
infinitely magnify visibility on financial 
opportunities and risks; they offer savers 
access to a broad range of investment al r 
tematives. 

But there's another side to globaliza- 
tion. • 

We all know about the market instability 
generated by the enormous mobility of cap- 
ital. The stock exchange crises of 1987 and 
1 989 and this year’s financial crisis in Mex- 
ico were certainly amplified by comput- 
erized capital transfers. 

To prevent similar crises, the world’s 
monetary authorities have introduced new 
rules ana controls aimed at safeguarding 
capital mobility. 

When and bow will action be taken to 
regulate ■ the movement of all the other 
immaterial commodities transported via 
computer network? 

Regulating these flows will mean pro- 
tecting the privacy and confidentiality 
of information; guaranteeing security 
against hackers who could be operating 
from terminals anywhere in . the world; 


too. 

In the new interactive world of mul- 
timedia. substance and content risk being 
submerged by communication, image and 
appearance. 

We are ail aware of the enormous power 
of television; in the multimedia world, the 
power of those who dominate die networks 
and media content could be even greater. 

We have to prevent the formation or 
preservation of monopolies in the infor- 
mation society. 

It is becoming more and more difficult to 
control the information in circulation. Even 
accurate information can have destabiliz- 
ing economic and social effects under cer- 
tain conditions. 

'Hunk of the . Internet: it’s an extraor- 
dinary communication tool, a mine of in- 
formation for everyone; but also for ter- 
rorists, drug pushers and so on. How do you 
make knowledge available to everyone and 
simultaneously prevent information from 
being used for illegal, criminal or oth- 
erwise socially negative purposes? 

When labor content- consists chiefly of 


If immigrant workere from Eastern Europe 
and the Third World continue to arrive in 
the EU countries while work continues to 
emigrate via computer network to other 
areas, what can be done about unemploy- 

m ff l information and knowledge become 
the kev factors for economic growth and 
social development, how can we make sure 
they are available to everyone? 

The U.S. administration is rightly con- 
cerned that America should not split into 
haves and have nois. But an equally jus- 
tifiable fear is that the digital revolution 
could turn into, or be used as. an op- 
portunity for the more advanced nations to 
consolidate their supremacy. 

I think it is important to be aware of the 
need to guide the digital and multimedia 
revolution day after day. The information 
society is a goal that merits commitment 
and enthusiasm; but it also requires realism 
and competence. 

Alt of us, civil servants, entrepreneurs, 
Hade unionists, have important responsi- 
bilities to ftilfill during this phase of con- 
struction and transition. 
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information, it can easily be transported via • CARLO DE BENEDETFL. chairman <?£ 



processed remotely in India. 

If each state confines itself to regulating 
affairs within its own territorial boundaries 
and has no powers of external intervention, 
who will monitor whar goes in cyberspace? 


Seven . 

implications of the information ’ society. 
This article is excerpted from remarks to 
the .International. Data Corp. computer 
forum iii Paris last month. 


Europe’s On-line Potential Tempts a Range of Firms 


Continued from Page 11 

"include CompuServe, with about 
200.000 members, and the Microsoft Net- 
work, which has slightly more than ze- 
ro.” 

Despire the global fanfare for its debut in 
August, and its stared intent to become the 
largest international on-line network, Mi- 
crosoft Corp.'s Microsoft Network, or 
MSN. is not expected to play a significant 
role in Europe this year. 

"Microsoft itself will tell you they are 
weak in two points; They are not priced 
competitively and their content isn't vety 
good," said Allen Weiner, who watches the 
on-line industry for the market research firm 
Dataquest, in San Jose, California. 

Microsoft based in Redmond, Wash- 
ington. has said it expects to have SO mil- 
lion MSN users worldwide in five years, 
andit has developed versions of MSN in 
more than a dozen languages. 

Based on the current on-line environment 
in Europe, it may take a while for Microsoft 
and the others to build even a fraction of die 
customer base they envision. 

Analysts cite a number of factors that 
make Europe a tougher market for on-line 


services to reach. The main one is a frag- 
mented telecommunications infrastructure 
that gives the state-controlled phone com- 
panies a virtual monopoly on services and 
keeps basic phone rates artificially high. 

Compared with the United Stares, "the 
on-line costs in Europe are ridiculous, and 
pose a tremendous barrier to-entry for on- 
line services," said Peter Krasilovsky, an 
analyst with Alien Communications Inc., a 
high-tech market research company in 
Betbesda, Maryland. It costs £2.40 ($3.75) 
an- hour in Britain to connect with on-line 
services, compared with a maximum of 
$2.95 in the United Stares. 

“My sense is dial the European on-line 
market is anywhere between three to five 
years behind the U.S. market." Mr. 
Krasilovsky said. "It is unclear whether the 
mass market phase now .occurring in the 
United States will ever take place in Eu- 
rope." 

The true on-line market, consisting of 
people who use personal computers and 
modems to connect to commercial infor- 
mation services via telephone lines, con- 
sists of at most 500,000 people in Europe 
today, Ms. Modahl said. adding: “We’re 
not seeing the explosive growth that we've 
had in the United States.” 


• .Mr. Weiner of Dataquest has a different, 
view. “True, there really isn’t much pen- 
etration of any on-line service in Europe, 
but I think the market is on the verge of 
exploding.” he said. 

The Bertelsmann-America Online part- 
nership — the electronic publishing ve- 
hicle for Bertelsmann, code-named “One 
World” — is now being tested in Ham- 
burg, Mr. Weiner said. 

"Bertelsmann is ope of the leading ag- 
gregators of content in the world, and it is 
particularly good at marketing," be said. 
"It stands to be a very strong service.' ' . 

Germans haye die highest, number of 
computers and modems per-capita in Eu- 
rope. he said, and the ‘greatest need for 
convenience services like home banking 
and shopping because of their short busi- 
ness hours and high level of personal in- 
come and high percentage of homes with 
personal computers and modems. 

The prospects of a rival system, Europe 
Online, based in Luxembourg, are less 
clear. The system is based on -the Inter- 
change on-line technology of AT&T, 
which last week announced -that it was 



- teted throughout the AT&T bureaucracy, 
are being consolidated in the long-distance 
phone company, which will retain the 
AT&T name. 

There have .been technical setbacks as 
well. One of Europe Online’s principal part- 
ners, the British publisher Pearson PLC, 
recently reduced its stake in the venture. 

Despite the rather muddled outlook. ' ‘Eu- 
rope has the advantage of sitting back and 
seeing what happens on Worldwide Web,” 
said Ms. Modahl. The Web, which provides 
interactive graphics, is the fastest-growing 
service on the Internet, and the American on- 
line companies are scrambling (p redesign 
their systems to taka advantage of iL 

And tire increasing popularity in Europe 
. of fiber-optic cable television wiring, which 
can cany data at speeds hundreds of times 
faster than ordinary telephone lines, raises 
the possibility that cable companies, not 
telephone companies, may be offering less 
expensive high-speed access to the Internet 
and on-line services before long. 

.. “Cable is far more likely to take off as 
Internet access in Europe than in the U.S.,’ ' ^ 
Mr. Weiner said. - 

PETER H. LEWIS covers cyberspace for 
The New York Times. 
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Europe Seeks a Lane on Info Highway 


By Marc Ferranti 


P AWS — Say the words “infor- 
mation superhighway," and an im- 

ales n PS h ! ° m E. <1 0f *"* ^ 
a^es nishmg back and forth as 

SSiST wor,d comm “ with 

* Wg business * specifically 
bu ^i S5 ’ ends up turning the in- 
^SSSP^Po^^way into a one-way 

S&C< vl^rc S ** COncerri of an increasing 
number of European companies trying to 
break mio the business of providing in- 
formation services and content. To them, the 
recent U.S. media mega-mergere and the 
near-supremacy of American computer soft- 
ware in the global market are worrisome 
signs. 

The question on everyone’s lips is. 
Who will benefit from this technology 
revolution? Nicolas Sarkozy, the for- 
mer French budget minister, said at an 
industry panel recently. 

“Unfortunately, we are in a world where 
the bi^ are eating the small — that is the 
Jhreat," said Marco Landi, president of 
Tipple Europe, the major overseas unit of 
Apple Computer Inc. “The European con- 
cern is that you may create this highway, 
and then have American cars.” 

The Clinton administration has been do- 
ing its best to try to persuade Europeans 
that the information superhighway — a 
term popularized by Vice President A1 
Gore — is not a Trojan horse created by 
U.S. corporations. Scott Blake Harris, 
chief of the U.S. Federal Communications 
Commission International Bureau in 
Washington, said there were “enormous 
opportunities in the market for European 
content here, particularly with the ability to 
pick out niche markets." 


So far. though., it has been a difficult 
sell. "The potential is vaguely there,” said 
Yves Blondeel, director of T-REGS. a con- 
sulting firm in Brussels specializing in 
telecommunications regulation. “But it 
will be bettor exploited by integrated media 
companies, ana where do these exist? In 
theU.S.” 

Although analysts acknowledge that Eu- 
rope does lag the United States in some key 
areas, such as entertainment software — 80 
percent of the films playing on the Con- 
tinent are made in America — there are 
pockets of strength. 

Europe's telecom monopolies, for in- 
stance. have invested in high -capacity dig- 
ital switching and transmission technology 


‘The European concern 
is that you may create 
this highway, then have 
American cars. 9 


on a scale that their U.S. counterparts, 
operating in the competitive marketplace, 
have bear unable to match. Josee van den 
Berg, an analyst ai International DataCorp. 
in Amsterdam, notes that while 60 percent 
of U.S. phone systems are digitized, die 
Continental average is 70 percent, and in 
some countries, such as France, the figure 
approaches 100 percenL 

Also. Europe's information giants are not 
standing still. Publishers Burda Verlag 
GmbH of Germany. Matra-Hachette SA of 
France and Pearson PLC of Britain were 
early investors in Europe On-Line, and Ax- 
el Springer Verlag AG also has signed up. 
Pearson also has teamed with the British 


Broadcasting Corp. to distribute programs 
outside Britain, and smaller companies such 
as the Dutch television producer Endemol 
Entertainment are hoping to ouunaneuver 
the giants by coming up with small-budget 
programs with a European slant. 

There are also cross-regional alliances. 
Bertelsmann AG of Germany is working 
with America Online to expand the com- 
puter service in Europe, and Apple Com- 
puter Inc. has agreements with some 50 
European software producers to extend the 
range of products for Apple’s flagship 
Macintosh personal computer. 

While industry insiders agree that the 
basic trends of regulatory reform and in- 
dustrial convergence are similar in the Unit- 
ed States and Europe, where the two re- 
gions diverge sharply is over philosophy. 

“The basic difference between us and 
the Americans is clear, even in the different 
titles — information highway and infor- 
mation society." Stefano Micossi, the Eu- 
ropean Commission’s director-general for 
industry, said. “Their emphasis is on the 
infrastructure, our emphasis is on the so- 
ciety. You may say big deal, but it points to 
a different approach." 

"Whenever you talk to a union member, 
to a parliamentary committee or to a jour- 
nalist about the information society in Eu- 
rope, what he asks you is. "Do we need it?’ ” 
he said. “Very clearly this is the attitude of 
public opinion, which is not behind this." 

But some executives think that cultural 
differences are what may eventually bring 
the market around. “1 think what the Eu- 
ropean people still want and will fight for is 
to preserve a European culture." said Mr. 
Landi of Apple Europe. “We see this as a 
business opportunity.” 

M.4RC FERRANTI is the Paris bureau 
chief of the IDG News Sen' ice. 


Commercial Uses Strengthen the Net 


Vint Ceif, a senior vice president at 
MCI Telecommunications Corp,, is 
commonly called a cofounder of the 
Internet for his work in the late 1960s in 
developing the basic technology under- 
lying it. Today he is closely involved in 
finding new commercial applications 
for the global network. Following are 
edited excerpts from an interview with 
John Burgess, technology editor at The 
Washington Post. 

Q. The Internet grew up in the aca- 
demic world and the government world as 
a nonprofit cooperative. Now we see it 
going commercial and a lot of people out 
there feel that the great traditions of the 
Internet will somehow go by the wayside. 
What’s your view? 

A. Well, frankly, once we began to see 
exponential growth in Internet usage, 1 
always believed that it had to become 
supported on a business basis. I didn't see 
how the government could justifiably un- 
derwriie'the costs for the network to be 
available to every man, woman and child 
in the United States. let alone the rest of 
the world. 

My preference and belief was that we 
would wind up with a self-sustaining, 
commercially supported infrastructure 
into which all these products and services 
would fit So F’m actually very com- 
fortable with the idea that the network 
becomes a commercial service. 

And I like the idea that people are able 
to make profit out of it because that it is a 
wonderful incentive for maintaining and 
growing the system. 

I also think it’s very important that it be 


in a competitive environment so that lots 
of people with good ideas have low entry 
costs and can prevent abuses from some- 
body who might try to monopolize ihe 
marketplace. 

Q. What will likely be the change in 
services available on a commercial In- 
ternet? Part of the concern is whether the 
traditional educational services, access to 
libraries and things like that, would some- 
how be dropped. 

A. I believe there is ample room in a 
commercial Internet for all of these 
things. Prices have been declining over 
time and I think that the competition will 
continue to either stabilize or drive those 
prices down. As the prices decline, more 
and more people will be able to afford to 
have access. And then for the ones who 
have still have trouble affording them, the 
subsidy won’t be as expensive. 

• 

Q. Is there no danger that if it's only 
industry making these decisions that li- 
braries and education and things like that 
will get short shrifi? 

A. In order for that prediction to be true, 
you would have to conclude that com- 
petition will not keep costs down. Com- 
petition will be the rule. So I don’t believe 
that we’re going to see those segments cut 
ouL And to the extent that they need to be 
subsidized, I think the absolute declining 
cost of computer equipment and com- 
munications will make it easier for them 
to get support than otherwise. 

Q. As we go forward, what is the 
proper role for government in the growth 
of die internet? 


A. The government has a responsi bility 
to pay attention lo the public welfare, the 
public good. It has a series of watchdog 
roles already. Fraud is something which 
can happen on the Internet just as well as 
it can happen on the telephone or in the 
postal service and the government should 
pay attention to that. But I don’t believe 
that we need additional legislation to al- 
low the government to pay such attention 
— it has already prosecuted people For 
fraudulent behavior on the network. 

One of the other ways the government 
has helped is to assist in supporting things 
like the Internet engineering task force, 
which is the place where the technical 
evolution of the network takes place. It's 
also made it possible for the research 
community to continue to participate, and 
that’s a very rich source of good ideas for 
new products and services and technical 
standards. 

In intellectual property rights protec- 
tions, the government has an important 
role to play, trying to establish agree- 
ments among different countries. 

• 

Q. Is there a role for government in 
deciding how much capacity' is insralied. 
what types of services are available, who 
should get them? 

A. Absolutely not. It *s the service com- 
munity that offers Internet service that 
needs to pay anemion to how much ca- 
pacity is needed and how it’s going to pay 
for it. That’s why companies like MCI 
have made such big investments. 


Security, Not Synergy, Is Fueling the New Wave of Media Mergers 


By Lawrence Malkin 


N EW YORK — When Walt Dis- 
ney Co. announced in August that 
it would pay $19 billion for Cap- 
ital Cities/ABC Inc., analysts 
{jointed out that the price was a whopping 22 
times earnings — a lot to pay, even for the 
most successful U.S. television network. 

But Michael Eisner. Disney’s chairman, 
was quick to reassure investors that the 
purchase — and the $ 1 0 billion in new debt 
Disney was taking on to finance it — would 
be worth iL As Mr. Eisner put it, “One plus 
one will add up to four.” 

^ Any schoolchild knows that arithmetic 
doesn't work that way. But this is the mag- 
ical world of synergy — a Greek word 
meaning “combined action or operation.” 
but used in business to imply the most 
positive aspects of a merger or acquisition. 


This year’s wave of muitibillion-dollar 
mergers in the entertainment industry — 
Disney with Capital G ties/ ABC; West- 
inghouse Electric Corp. with CBS Inc.; 
Time Warner Inc. with Turner Broadcast- 
ing System Inc. — is supposed to be about 
synergy. The melding of production and 
distribution is supposed lo work wonders 
for profits, provide economies of scale, and 
— not incidentally — secure the jobs and 
stock options of the moguls heading the 
media empires. 

But although the mega-mergers go 
against the current trend in American busi- 
ness — which, according to Labor Sec- 
retary Robert B. Reich, ravors a “wider 
array of enterprises” creating “niche mar- 
kets” and “specialized services” — they 
are just what the risk-averse entertainment 
industry wants. 

"The Holy Grail of Hollywood has al- 
ways been to devise some system in which 


the risks could be minimized, the product 
pre-sold," says Neal Gabler, a movie critic 
and historian of the film industry. 

The Hollywood studios were set up in 
the 1920s to provide “conient” for their 
own huge chains of movie theaters. The 
system worked — until antitrust officials 
forced the studios to give up their captive 
theater chains in the 1950s. Twenty years 
later, the Federal Communications Com- 
mission kept them from gobbling up tele- 
vision networks by regulations called the 
financial interest/syndication rules. 

Those rules, known as fin/syn, expire 
this autumn, and entertainment companies 
will once again be allowed to seek captive 
outlets for first runs, reruns, cable show- 
ings and international syndication of their 
product. 

It is this search for security, more than 
any synergy, that is driving the current 
merger mania. 


Conglomeration is a logical response, 
according to Jessica Reif. an analyst at 
Merrill Lynch, because the huge marketing 
base of a U.S. -style conglomerate permits 
equally huge expenditures on stars and 
spectacle that can be recouped in world 
markets. 

Alan Schwartz, an investment banker at 
Bear. Stearns & Co. who has advised both 
Disney and Time Warner in different deals, 
says that the critical factor may turn out to 
be the international one. As new television 
channels open up outside the United States 
to replace what was dominant state own- 
ership only a few years ago. media com- 
panies will need the marketing clout that 
only size can provide if they are to “get into 
these markets by offering a full plate of 
programming,'’ he said. 

This is the strategy that allowed Time 
Warner’s cable companies and its Home 
Box Office network to dominate U.S. cable 


TV 20 years ago, Mr. Schwartz said, and it 
is what Gerald Levin, Time Warner’s 
chairman, had in mind when he sought an 
alliance with Ted Turner, chairman of 
Turner Broadcasting. Turner’s movie 
channels in Asia and Latin America com- 
pete against Time Warner, which is also 
trying to expand in Europe and could use 
the Turner Broadcasting’s Cable News 
Network and Cartoon Channel to strength- 
en its consumer package. 

Only a few powerful operators will be 
able to girdle the world. Mr. Schwartz said, 
and the proof of this is that even Mr. 
Turner, “who is as good as anybody in 
seeing the future.” was willing to form an 
alliance: “He realizes he has reached the 
limits imposed by size and can only grow 
as part of a larger organza ti on.” 

UfHiENCE MALKIN is the International 
Herald Tribune’s New York bureau chief. 


U.S. Media Mergers 
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Technology Helps Home Businesses Compete 


By Wendy M. Grossman 


L ONDON — Chanterelle Translations is one of the 
many companies in London that translates doc- 
uments for multinational clients into a range of 
languages, including from British to American 
En glish. Like any modem enterprise. Chanterelle uses 
combination of computer, fax machine, modem, and elec- 
tronic mail to communicate with clients, some of whom 
are as far away as New Zealand 
Unlike its bigger competitors, however. Chanterelle is 
based oot in a fancy office in the Gty of London, but in its 
founder's home. And if clients perceive no difference 
between Chanterelle’s service and that of the competition, 
its founder. Josephine Bacon, thanks technology. 

“Computers have made all the difference in the world 
to my business,” Ms. Bacon said “It makes it possible for 
a small company to look big." 

Ms. Bacon is part of a larger trend A recent report by 
BIS Strategic Decisions, a market research firm in London, 
found the number of home businesses in Europe had posted 
slow but steady growth over the past few years, and sales of 
office equipment for home businesses were also growing. 

In the United States, where home-based businesses are a 
more established pah of the scene, sales of technology for 
home businesses — personal computers, telephones, im- 
age-based products and services — will top $70 billion this 
year, arise of 40 percent over 1992, according to BIS. 

Of course, not all home-business proprietors can afford 
to invest in the latest technology. Ms. Bacon says that, 
faced with replacing her equipment, 4 4 the big drawback is 
cost.’ 1 She says small companies may have an advantage, 
as 41 the larger agencies get stuck in a rut’ ’ because for them 
; it is “such a huge investment to upgrade." 


Audrey Choden, whose home-based company special- 
izes in custom-designed employee training programs for 
medium and large American corporations, lives outside 
Kansas City. Missouri. Ms. Choden depends on outside 
services to supply word processing or desktop publishing 
expertise for her projects, which typically cover such 
subjects as customer service, sales, or finance. 

"Since all of the people I deal with are usually in a 
different city or state, I rely upon phone, fox, and e-mail to 
get the work done in my own office," she said. “This 
means individual or conference calls with clients, faxing 
contracts and drafts back and forth wife clients, using 
voice mail and e-mail to send and receive information, 
transferring computer files back and forth from sub- 
contractors and outside services. 

"It seems like most of my time is spent transmitting 
'information over phone lines,” Ms, Choden said. “With- 
out telecommunications. 1 could not maintain my home- 
based business. I would literally be spending most of my 
time traveling to see clients, subcontractors, and so on. 

‘ ‘Turnaround time would increase dramatically if I had 
torely on the mail system, even overnight mail,” she said. 
“Couriers are very expensive, too. I couldn’t compete with 
other companies that are larger for the same business." 

Ian Britton, production manager at Metro FM, an audio 
production company in Newcastle, England, has gone a 
step further up the technological scale. He uses a digital 
telecommunications system called ISDN, or Integrated 
Services Digital Network, to expand his business around 
the world. 

Mr. Britton's company produces voice-overs, or off- 
screen narrations, for television programs and adver- 
tisements. He communicates over the digital network with 
a variety of voice-over artists, at least 25 of whom have 
their own home-based studios with mixer, microphone, 


and a special device called a codec that is designed for 
digital transmission of broadcast-quality voice. 

Using tins technology, Mr. Britton can work from his 
home in northern England with artists all over the world by 
sending them the scripts and then calling them to record 
their voices over the digital telephone line. 

If the artists Deed to see the video pictures to time their 
scripts, the video is sent to them by courier, and the standard 
TV time-coding technique is used to synchronize their 
videocassette recorder with the one the director is using. 

Because ISDN requires special equipment on both ends, 
Mr. Britton estimates the initial investment for the artists at 
about £10,000' ($15,000) for the line and terminal cqmp- 
menLBut he figures a top voice-over artist nets about £1 ,000 
a day, so the investment is paid bade quickly. 

Besides. Mr. Britton added, "these guys used to speed 
£20,000 a year’ ' on travel. “They've saved themselves all 
the stress and c^stoftravel.andmey can actually do more 
work from home, so they're doing eight, nine, or ten 
sessions a day." 

For Mr. Britton, the technology affords access to a 
broader variety of artists, and that, in turn, allows him to 
give his diems better service. For instance, be can use an 
American actor when a script calls for an American accent, 
rather than having to hire a British actor to imitate trans- 
Atlantic speech. 

But perhaps the greatest advantage for Mr. Britton, as 
for many home-business proprietors, is the ability to work 
where be chooses without sacrificing the quality of his 
career. “Years ago, yon had to be in London to be in this 
business,” he sauL Someone in Newcastle, or anywhere 
else, “couldn't compete." 

WENDY M. GROSSMAN is journalist in London -who 
specializes in technology topics. 
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Leap to Digital 


L ondon — The 

fastest modems can 
transmit between 
28,800 and 34,000 bits 
of information per second — 
enough for most everyday 
needs, like sending a document 
from one personal computer to 
another. 

But the next step up in speed, 
capacity and flexibility is ISDN, 
which stands for Integrated Ser- 
vices Digital Network. This type 
of digital connection is offered 
by most telephone companies in 
Europe and North America, al- 
though on a limited basis. 

Several problems have pre- 
vented ISDN from becoming 
widespread: battles over stan- 
dards, inconsistent availability 
of die service, high installation 
costs and confusion over the 
types of equipment needed. 

Nonetheless. ISDN is an im- 
portant advance for shipping 
around large volumes of data, 
arid etferr small businesses may~ 
benefit from using it 
What yon get when yon buy 
ISDN service in Europe is two 
channels that can cany data at 
speeds of 64 kilobits per second 
each (in the United States chan- 
nels are 56 kilobits per second). 

Unlike ordinary voice lines, 
these channels can be aggre- 
gated, or collected together, to 
send data at higher speeds, and 
you can add more channels as 
needed. This is overkill if all 
yon do is send electronic mail, 
but for large volumes of data 
like full-motion video, broads 
cast-quality sound, or even 
same high-end graphics files, 
ISDN can save hours. 

Whereas- a modem converts 
the data stream to analog for 
transmission over the phone 
lines and then back to digital on 
reception, ISDN is a digital 
connection throughout, theoret- 
ically cutting out problems like 
line noise. 

Just as a modem has to con- 
nect to another modem, both 
parties to an ISDN communi- 
cation need an ISDN line and 
the right equipment 
File transfer, either directly 
between two computers or in- 
directly via a service which 
supports ISDN — as many Eu- 
ropean on-line service 
providers do — requires a card, 
or terminal adapter, that fits into 
a personal computer. 


plications, like 
require 
Assigned especially 


Other 
video 
equi; 

for foe purpose. 

ISDN-compatible fax ma- 
chines are available, although 
they are expensive compared to 
Standard machines . 

Assessing whether ISDN 
will save you money is com- 
plex. First of all, while ISDN is 
potentially much faster, the ba- 
sic two-channel service is only 
about double the speed of a top- 
speed modem. 

Bill Pechey, chief engineer- 
ing officer at Hayes Computer 
Products, which sells both 
modems and ISDN equipment. 

Premium, ISDN L ‘ 
services are 
muchfaster 
-thanamdog , — 
but expensive. . 

says that in some applications 
ISDN may even be slightly 
slower because, while today's 
modems have data compression 
built in, ISDN does not — yet 

But modems can’t do every- 
thing: There are as yet, for ex- 
ample, no voice coders of foe 
kind used by voice-over artists 
that will work over a modem. 

But the speed issue only 
takes into account savings in 
phone bills. Against that, you 
have to balance higher initial 
costs. Britain has the cheapest 
ISDN rates in Europe, but even 
there users pay a minimum of 
£400 ($600) fin 1 the line, plus 
call charges, at standard rates 
within Britain but at higher 

prices for international rails 

The necessary equipment is 
more expensive than a modem, 
too: Hayes' terminal adapters 
are dropping in price from £560 
to about £400,but even the lower 
amount would boy . two top- 
speed modems today. i 

If the alternative is a leased 
line, though, the equation, 
changes. For sporadic uses, IS*- 
DN is cheaper, and it allows 
nails to m ultip le, points instead 
of a single location. V . 

Wendy M. Grossman 
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Communications Stocks 
Send Scrambled Signals 


By Martin Baker 


HE old Chinese curse — “May 
you live m interesting times” — 


T 

I 10 have parkedltself on the 

.doorstep of the world’s telecom- 
munications industry. The new deals. mS- 
ers, conglomerate break-ups, strategkfaL 

Tf"* « fnvironraents, 
stockflotanons, and ebb and flow of in- 
vestment capital have combined to make 
the telecommunications sector the subject 
of constant speculation and heated debate 
among investment analysts. 

TTie topics over which they argue nat- 
urally vary according to the country and the 

* peculiarities of its industry. But the level of 
interest in telecommunications worldwide 
is particularly intense this fali. 

The United Stares is possibly the most 
keenly analyzed of all. Recent developments 
in the industry afford a good example ofbow 
.smart, well-paid executives can come up 
with apparently contradictory strategies afi 
designed to bring about business success and 
. better market share. The result has been 
f confusion amounting to near-panic among 
; some analysts and investors. . 

' A few weeks ago it seemed dear that the 
way forward in cable, telephony and in- 
teractive media stocks was to grow — the 
bigger the better. There was a series of 
gigantic media mergers; Disney Corn, cou- 
pled itself to Capital Cities/ABC Inc., West- 
mgbouse Hectric Corp. paired off with 
CBS Inc., Time Warner Inc. and Turner 
Broadcasting System Inc. agreed to a d*>ai 

And then AT&T Corp. announced that it 
was splitting itself up. The giant corpo- 
ration with revenues of more than $70 
billion last year is becoming three com- 
panies that will provide the same range of 
services — from the manufacture of tele- 
phones and computers through provision 
of telephone and financial credit services 

• — through separate and competing com- 
mercial entities. 

It has been argued that the AT&T move 
was motivated by regulatory peculiarities. It 
would clearly be easier for a separate com- 
pany to sell telephone equipment to local 
service providers after Congress has al- 
lowed AT&T to compete in local markets. 

Others say that the real reason is fi- 
nancial. “AT&T took this step for a number 
of reasons. Undoubtedly one of them was to 

- shake off the perceived discount that at- 
taches to conglomerate stocks.” says John 
Caridis, an analyst at Kleinwort Benson 
Securities in London. 

- James McCafferty, an analyst at ABN 
4 Amro Hoarc Govett in London, argues that 

there is a systemic tension between in- 
dustrial and investment-oriented logic in 
tire sector. 

“Consolidation might appear to be good 
news in terms of the market share it can 


give you and the economies of scale and so 
on. but there is a drive towards realizing 
value for shareholders,” he said. “If the 
institutional investors, some of whom are 
fund managers, want it, then managements 
will have to de-meige.” 

There is market talk that British Telecom 
PLC should break itself up along the 
AT&T modeL But Mr. Caridis says that the 
commercial logic is not the same. “Man- 
ufacturing accounted for around one third 
of AT&T's business, whereas it is just £1 
billion of BT’s £23 billion annual 
turnover,” or $36 billion, he says. 

However, it is widely expected among 
analysts that Cable & Wireless PLC, one of 
BT’s competitors, will break itself up. 

Simon Carrington, a telecommunications 
analyst at Smith New Court Securities, a 
subsidiary of Merrill Lynch, says that C&W 
is L L a confederation of similar businesses, as 
opposed to AT&T, which was a conglom- 
erate of three different businesses.” 

Mr. Carrington believes dial inefficien- 
cies in corporate management are being 
ruthlessly exposed by a British market that 
is “becoming increasingly competitive.” 
Mr. Carrington's favorite stock of the mo- 
ment is BT. Not because of any impending 
break-up, but because he regards the 
share's yield as attractive. He also believes 
that investors have factored most of the bad 
news surrounding the company into its 
current price and that the stock is nearing 
the trough of investor sentiment. 

Much of BTs bad news takes aform that 
will be famfligr to man y players: Cut-throat 
competition and government regulation. 

James McCafferty cites regulation and 
labor problems as the principal hindrances 
to further expansion of an already dynamic 
European telecommunications market. 
The much-postponed flotation of Deutsche 
Telekom AG is now scheduled for the last 
quarter of next year, he says, although 
union negotiations are one of the factors 
that may delay the offering. 

Similar problems afflict France Tele- 
com, which also may be sold by its gov- 
ernment. But Mr. McCafferty says that the 
situation at the Bench company is so 
murky that it is impossible to tell when a 
privatization date will be set. 

Other events on the European telecom- 
munications calendar include the sale of the 
next group of shares of the formerly state- 
owned Dutch company, Koninklijke PTT 
Nederland NV, or KPN, due before the end 
of the year, and the offering of a further IS 
percent of Telefdnica de Espafla SA, the 
Spanish company that has been well-re- 
ceived on the international braid markets 
fra decades. There is also talk that Orange, 
a British telephone service provider, may 
seek to go public early in 1996. 

Opening up a corporation's share reg- 
ister to the investing public also makes it 
susceptible to the whims of those investors. 
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argues Frederico Laffan, a Latin American 
fund manager at Foreign & Colonial 
Emerging Markets, a fund management 
group with some $3.3 billion under man- 
agement in emerging markets. 

Mr. Laffan cues the behavior of the 
share price of the Mexican company, 
Teimex, as an example: * 'Foreign investors 
piled in to Teimex without paying much 
attention to the regulatory framework. 
Teimex is an incredibly profitable com- 
pany with operating margins of 40 percent. 
The fact that investors bought without re- 
ally knowing what they were buying and 
dial some of them then sold is not a re- 
flection on what is a well-run company.” 

Mr. Laffan sees some merit in the ar- 
gument that telecommunications are the 
electronic infrastructure of today, and that 
money can be made in the sector. But, he 
warns, investing wisely is about taking a 
view that your evaluation of a company is 
better than that of the market and selecting 
stocks accordingly. 

MARTIN BAKER edits the Money Report 
for the International Herald Tribune. 


Monopolies Impede EU 6 Highway 9 


By Michael Potter 


I N London recently, a moral debate 
about the information superhighway 
was sparked when Dr. John Hab- 
good, the Archbishop of York, 
warned of a “nightmare society” made 
up of a “lot of self-centered individuals” 
who occupy their day by sitting “in front 
of computers or television screens and 

COMMENTARY 

soaking their minds in increasingly vi- 
olent or obscene entertainment, doing 
their shopping by tapping on a keyboard 
with no need at ail ever to crane to terms 
with other people.” 

In fact, mis is nothing but an ethereal 
debate — because a European superhigh- 
way does not exist. 

Today, there are more than 30 million 
people who surf the Internet. The majority 
of Internet users are located in the United 
States, where it can be argued that the 
information superhighway already exists. 

I believe that the information super- 
highway is really a way of talking about 
low-cost access to telecommunications 
services. 

The United Slates is not dramatically 
more advanced in computer technology 
than -Europe. The United States simply 
allows consumers low-cost access to 
technology and telecommunications ser- 
vices. 

What has gone wrong in Europe? More 
than two years ago, the European Com- 
mission passed directives requiring the 
national regulatory authorities to set cost- 


based tariffs. Unfortunately, these re- 
quirements have not been imposed on the 
monopoly operators. 

The European Commission, aware of 
these delaying tactics, has attempted to 
compensate by proposing new directives 
that demand full market liberalization by 
Jan. 1, 1998. Despite the positive in- 
tention of these efforts, effective frill lib- 
eralization by 1998 is unlikely unless 
leadership at die national level comes 
forward at once. 

Additionally, it is not perceived to be in 
the best interests of the governments that 
have ownership in the monopoly telephone 
companies — and certainly not in the 
interest of the monopoly operators them- 
selves — to prepare quickly and effec- 
tively fra competition by January 1998. 

Governments must be forced to sell 
immediately their interests in the 
monopoly operators to eliminate con- 
flicts of interest and establish true in- 
dependence of die national regulatory 
authorities. Political will is necessary to 
rebalance tariffs to reflect costs which 
may bring about higher domestic prices in 
certain market segments. 

To create a fair and level playing field, 
the monopoly operators must begin tech- 
nical coordination with alternative car- 
riers immediately in order to ensure full 
interconnect by January 1998. 

The urge of monopolistic earners, 
whose focus continues to be on max- 
imizing revenues, will be to put such 
coordination off until after January 1998. 
Even if national regulators were moti- 
vated to force the monopolies to be proac- 
tive on these critical issues, most of the 
regulators do not yet fully comprehend 


these issues. Until such coordination 
takes place on the Continent, an infor- 
mation superhighway win remain a 
myth. 

Even if, mysteriously, these technical 
issues were coordinated and resolved to- 
morrow, there would still be a key issue 
that would remain unresolved: the un- 
derlying costs associated with intercon- 
nection and traffic trade. 

N ONE of the continental EU 
phone companies have com- 
plied with the EU directive that 
required — more than a year 
and a half ago — that monopolies dis- 
close their accounting systems and un- 
derlying costs. The violation of this di- 
rective makes it unlikely that accurate 
interconnect and services pricing will be 
available by January 1998. 

Most EU countries have not complete- 
ly or properly transposed European di- 
rectives into national law as required. 
One notable exception is Britain. 

These persistent delays in opening mar- 
kets translate into higher prices and fewer 
services fra consumers. Every day that the 
leadership vacuum at the national level 
increases, so does the gap between the 
reality and myth of liberalization in Europe 
by 1998 and a European superhighway. 

At the moment, the greatest moral vi- 
olation is the fact that the monopoly op- 
erators continue to overcharge users 
while not delivering the superhighway 
for which they rhetorically pay so much 
lip service. 

MICHAEL POTTER is the director of 
Esprit Telecom in Amsterdam. 


A U.K. Network Grapples With Barriers to Growth 
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through 34-megabit-a-second Internet pro- 
tocol connections. 

Ufcema rents die fiber-optic network 
from British Telecom PLC under a four- 
-, £18 million ($28 million! contract, 
ler companies contribute switching 
systems and other technology. Each re- 
search center is charged according to how 
much bandwidth it requires. Annual fees 
start at £50,000, which Mr. Hartley notes is 
a bargain. “If you price that bandwidth at 
the same rate as a regular telephone call,” 
be said, “it would be astronomical." 

BT is providing die service at less than its 
usual charge because it views the project as 
experimental, with die hope of using Su- 
perJanet technology one day as the basis for, 
say, commercial networks to transmit in- 
teractive cable television program ming. But 


the phone company is not losing money on 
the deal. “The real price of moving bits 
around is zilch,’' Mr. Crowcrofr of UCL 
said. No new fiber-optic lines had to be 
installed, as there are plenty to go around. 
The telecommunications industry will ac- 
knowledge. although not loudly, that there is 
already enough cable in the ground to handle 
all voice and data traffic man y times over. 

Hie trick for phone companies is not to 
install new hardware, but rather “to figure 
out how to move their business into being 
information providers,” Mr. Crowcrofr 
said. While BT seems to be getting the hang 
of it, its counterparts in Continental Europe 
are evolving along a slower curve. 

Most national research networks on the 
Continent have been soaped up from 2 
megabits a second to 34, or else arc due to 
be upgraded next year. The most advanced 
countries plan to move to SuperJanet’s top 
speed of 1 55 next year. 


Links between countries, however, con- 
tinue to move at 2 megabits a second 
through a system called EuropaneL Links 
with France are even slower, 512 thousand 
bits a second, because France does not 
belong to Europaneu 
This can slow down the works con- 
siderably fra British researchers, consid- 
ering that one-fourth of SuperJanet’s traffic 
is international. The slower speeds “mean 
we can't do the fancier things like moving 
multimedia around or sending 3D pic- 
tures," Mr. Croweroft said. “You try do- 
ing that in Europe and you can't” 

* ‘Liberalization is working within coun- 
tries to some degree, but across borders it’s 
a different kettle of fish.” Mr. Hartley said. 
“The problem is basically political. It has 
to do with the attitude toward liberalization 
and changes in technology.” The extent to 
which reasonably priced access to high- 
speed lines is available in Europe “is a 


straight function of bow far the liberal- 
ization of telecommunications has gone 
and how much competition there is.” 

The European Commission, foe Euro- 
pean Union's executive body, which has 
mandated that communications markets be 
deregulated and opened to free competition 
by 1 998, sees things in much foe same way. 
“Undoubtedly the fact of not having a 
liberalized market and not having a Europe- 
wide telecom operator has set back progress 
in this field,” said Luis R. Rosello, who 
heads the division of the Commission re- 
sponsible for academic research networks. 

The Commission has set aside 30 million 
European currency units ($38 million) to 
create foe so-called TEN-34 network, Eu- 
rope's first transcontinental broadband ser- 
vice, next year. 

CONRAD DE AENLLE writes about busi- 
ness and financial topics from London. 
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Hong Kong Telecom, Its Monopoly Ending, Seeks New Ways to Compete 


By Kevin Murphy 

H ONGKONG— Over the next 10 
years, at least $1 billion will be 
invested by three newcomers to 
Hong Kong’s advanced but 
long-protected telecommunications mar- 
ket. 

New ventures by three of the British 
colony's most powerful conglomerates 
covet a lucrative business now dominated 
by Hong Kong Telecommunications Ltd., 
the profits workhorse of its British parent. 
Cable & Wireless PLC. 

Local customers will be offered an array 
of new services and. analysts say, lower 
prices as the three upstarts look for prof- 
itable market niches that can repay their 
massive outlays. 

But the commercial battle will almost 
certainly leave no competitor unscathed, as 
a recent drop in Hong Kong Telecom’s 
share price portends. 

“Mutual-fund companies have dumped 
millions of shares in Hong Kong Tele- 
com,” David Barden, an analyst with Bar- 
ing Securities in Hong Kong, said. 

“The company can respond to increased 
competition by increasing value-added ser- 
vices like interactive video, but many in- 
vestors believe it won’t be that success- 
ful,” Mr. Barden said. 

With only 6 million people and one 
phone for every two of them. Hong Kong 
boasts one of the highest telephone pen- 
etration rates in the world. 

The colony’s role as an international 


trading and financial center also ensures 
that its demand for long-distance calls con- 
tinues to surge. 

Oyer the years, a monopoly on domestic 
and international calls has allowed Hong 
Kong Telecom to build perhaps the most 
advanced network in Asia and to reap 
enormous profits. Hong Kong Telecom 
contributed 73 percent of C&W's oper- 
ating profit last year. 

But the company, Hong Kong’s second- 
largest employer after the government and 
its second -big g est public company after 
the giant Hongkong & Shanghai Banking 
Corp.. surrendered its 73-year monopoly 
on local calls in July and faces full-fledged 
competition 6n international calls in 
2006. 

The ensuing scramble for market share. 
has touched off a buying spree for new 
technology and executive talent, sparked 
arguments over pricing relations between 
the companies, and brought consumers 
some instant reductions on international 
phone rates. 

“We’ve known competition has been 
coming for a number of years and we chink 
we’re ready for it,” said a spokesman for 
Hong Kong Telecom. “We won’t really 
know until it happens, but we don’t intend 
to lose market share loo quickly.” 

New T&T Hong Kong Ltd., controlled 
by Wharf i Holdings) Ltd.: New World 
Telephone, headed by New World De- 
velopment Company Ltd., a real-estate de- 
veloper and Hutchison Communications, 
a unit of Hutchison Whampoa Ltd., have 
immediately served notice that life will be 


more difficult for Hong Kong Telecom, 
despite its lock on international traffic. 

The three groups all now offer inter- 
national calls via “call-back” services 
where customers dial a special local num- 
ber that automatically links them to a 
cheaper incoming call from overseas. 

Hutchison’s international service now 
charges 5 JO Hong Kong dollars (70 cents) 
a minute for calls to the United States if the 
customer accumulates 500 dollars a month 


Three conglomerates 
are spending $1 billion 
to carve pieces off 
Asia’s most advanced 
telecom market . 


in charges. New T&T’s “call-back” stan- 
dard tariff is 5.80 dollars. 

Hong Kong Telecom now charges 6. SO 
dollars, after surprising analysts in July 
with a 2 1 percent price reduction on calls to 
the United States. 

The announcement that it would cut its 
rates in an important area of its business 
focused investors’ minds on the impact 
more competition is likely to have on Hong 
Kong Telecom's bottom line. 

“We're not expecting a major financial 
impact that will destroy its franchise,” said 
Mr. Barden. “But it's enough for us to 


switch from a buy to a sell on the stock.” 

Since the end of its domestic monopoly 
on July 1, Hong Kong Telecom's shares 
have fallen by nearly 8 percent, while the 
benchmark Hang Seng index, of which the 
company's shares represent 9.S5 percent, 
has risen by 3 percent. 

New T&T aims to have IS percent of the 
residential phone market in six to 10 years 
and 20 percent to 25 percent of the business 
market by its 10th year of operation. It 
expects to recoup a 6 billion Hong Kong 
dollar investment in eight to nine years. 

Hutchison has earmarked 3 J billion dol- 
lars in startup capital for its auspiciously 
named Network 8. The number 8 is sup- 
posed to bring good luck, according to 
local belief. 

And New World will invest at least 2 
billion dollars in the next three years as it 
builds its own system and begins to market 
services such as international call-back and 
transferrable telephone numbers. 

The three new companies on the scene 
appear to be targeting different areas of 
Hong Kong Telecom’s business. 

Hutchison is emphasizing the links it can 
form with a related and well-established 
mobile phone business. New World will 
target information and entertainment ser- 
vices, and New T&T is focusing first on 
new services and technologies for business 
users. 

“Hong Kong has not experienced 
world-class customer service yet.” said 
New T&T’s president, Leslie Harris. 
“Winning new custom is easy. Keeping it 
and growing it is the real challenge. ’ 


Analysts are divided on how hard Hong 
Kong Telecom will be hit by aggressive 
competition, but all agree that the com- 
pany's prospects are clouded unless it can 
move quickly to expand other areas of its 
business, most notably, its painstakingly 
developed Jinks with the China market. 

“China's telecoms market is not grow- 
ing that quickly yet.” said Mr. Barden. 
“But Hong Kong Telecom has the inside 
track for the time being..” 

Beijing has prevented foreign compa- 
nies from operating telephone networks in 
China or investing in them — even though 
the country sorely needs investment in this 
area. 

Meanwhile, Hong Kong Telecom re- 
mains a powerful adversary in its home 
market, preparing for the onslaught of 
competition by offering improved services 
and generally high technological stan- 
dards. 


T HE local Telecommunications 
Authority has blocked attempts by 
Hong Kong Telecom to offer its 
own call-back service and major 
discounts to high-volume international call 
clients, but many of its established cus- 
tomers will be slow to transfer their busi- 
ness to rivals without good reason. 

At the same time, the Hong Kong gov- 
ernment estimates that total telecommu- 
nications revenue will double over the next 
decade as new-line installation grows by 6 
percent to 7 percent and customers take 
advantage of value-added services. 

The newcomers will depend on inter- 


national calls for up to 70 percent of their 
new business over the next five years while 
they develop their local services, according 
Mr. Barden. 

He estimates that the new companies 
will have a 10 percent market share by 
2000, worth about 2.2 billion Hong Kong 
dollars in revenue. 

However, while its competitors slug it 
out for a small share of the local market. 
Hong Kong Telecom will be attempting to 
develop its interactive and video-on-de- 
mand services locally, as well as expand on 
beachheads it has established in other mar- 
kets. 

New T&T’s related company. Wharf 
Cable, has a monopoly on local cable tele- 
vision service until July 1996 but has yet to 
meet its customer-base targets. Wharf- 
maintains, however, that it will be able to 
offer a full range of inleractive services 
before Hong Kong Telecom enters the 

Hong Kong Telecom has announced co- 
operation agreements with up to 50 com- 
panies that will help it bring services like 
home banking, home shopping, education- 
al programming and video on demand , 
when allowed into the market 

“The way this market is growing, it will 
double in real terms in 10 years. The pie is 
getting bigger.” said Alex Arena. Hong 
Kong’s director general of telecommuni- 
cations. 

“It’s always easier to introduce com- 
petition in a growing market,” he added. 
“Do we guarantee success? No. but if 
they’re good enough they will make it." 


Asian Governments Enlist Public and Private Players to Build Infrastructure 
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necessarily a working one, the national gov- 
ernment nos been a receptive audience for 
foreigners touting their technical expertise. 

New Delhi recently approved 16 local 
and foreign joint ventures to bid for the 
right to in stall and operate fixed-line net- 
works in 20 regions. It follows a similar 
procedure for 'establishing new mobile 
telephone networks. 

In the Philippines, where phone instal- 
lation hovered at less than three tines for 
every 100 people, far below world stan- 
dards based on its per-capita gross do- 
mestic product, the government has come 
up with a novel, if not necessarily smooth- 
running. solution. 

The installation of fixed-line systems 
was made a precondition of being awarded 
a license to operate more lucrative in- 
ternational connections services and mo- 
bile-phone operations, a strategy that 
should add millions of new lines to all parts 
of the island nation. 

“The plans are ambitious and, if all are 


completed, are likely to result in the infiision 
of S5 billion in the Philippine telecommu- 
nications industry by 2000,” a Salomon 
Brothers study of the market said. 

Vietnam has awarded foreign compa- 
nies lucrative incentives to install inter- 
national access systems to replace a link to 
the rest of the world via Moscow and now 
is weighing further foreign-investment in- 
centives to help it improve a network dev- 
astated by war and neglecL 

But in China, where only 3 percent of the 
population has access to basic telephone 
service and where the World Bank estimates 
that S141 billion must be spent on telecom- 
munications development in the next 
decade, the central government remains de- 
termined to black foreigners or private in- 
vestors from operating or taking stakes in 
domestic communications businesses. 

China at this point is relying on for- 
eigners to supply equipment and expertise 
on contract only while encouraging a new 
state-linked telecommunications group, 
Unicom, to challenge the dominance of its 
Past and Telecommunications Ministry. 

But even Unicom, set up by the Elec- 


tronics. Power and Railway ministries to be guided, steered or pushed into a new 
along with big state-backed investment competitive environment. Change must 
groups such as China International Trade come in a way that guarantees the main 
& Investment Corp., has met with ob- carrier’s continued profitability and ser- 
stacles to development because of its ri- vice levels without closing off oppomi- 
valry with the established monopoly. nities for new competitors. 

However, China's huge demand for At the same time, granting the poten- 
telecommunications services is already tially lucrative rights to compete in markets 
prompting its leaders to overlook their ide- where commercial prospects often appear 
ological qualms about foreign involvement unlimited invites the sort of politicking 
in the sector, analysts said. Deals are being seen anywhere in the world when so much 
done, but quietly. “We will wake up one day money is at stake, 
and find that everyone has signed some In Thailand, where infrastructure in 
small deal that actually entails investment in most areas has failed miserably to keep up 
various projects,” David Barden, an analyst with surging economic growth, the new 
with Baring Securities in Hong Kong, said, government ordered a review of existing 
The enormous investments involved and policy and franchises within days of being 
the occasionally nervous attitudes taken elected in July. 

towards the free flow of information, not The new Thai government demanded 
only in China, have meant that new that the state phone utility come up with an 
telecommunications policy-setting and im- action plan within two weeks to expand the 
plementation can be a murky and frus- nation’s phone system by 6 million lines by 
trating business for consumers and indus- 1 997, a tripling of earlier targets, 
try executives alike. A month prior to the elections, the Thai 

In most countries a well-established, cabinet approved concessions of 600,000 
usually monopolistic company, often the and 500,000 fixed lines, respectively, for 
largest individual business in the land, has private-sector operators TelecoraAsia 


Corp. and Thai Telephone & Telecom- 
munication Public Co. The combined in- 
vestment would total $2 billion. 

A recent ruling (eft the two franchise 
expansions intact, but the private-sector 
companies will be forced to pay higher 
royalties on their awarded areas. 

“Many of the policies now in place are 
very new. Many countries had no overall 
policy before,” Tun Storey, an analyst 
with HG Asia Securities in Hong Kong, 
said. “Some of the first attempts have not 
been as good as hoped.” 

“Many companies have been offered 
licenses to enter the market, but it can be 
difficult to know what that means in prac- 
tice and how to value the license,” Mr. 
.Storey said. “And it’s no secret that in 
some countries politics is an important 
factor in the process.' ' 

Nonetheless, serious strides are being 
made in installation of new services ana 
openness to foreign investment 

Taiwan recently announced that it would 
allow foreigners into its telecommunica- 
tions industry, with plans to allow invest- 
ment of up to 30 percent in businesses 


supplying domestic and long-distance 
calls. There will be no limits on investing in 
mobile phone or paging operations. 

Indonesia has turned to foreign com- 
panies to help install 1.6 million new tele- 
phone lines over the next 15 years to aug- 
ment operations by the established carrier 
PT Telekom, itself expected to sell shares 
valued at 52 billion later this year. 

Indonesia's so-called Operation Coop- 
eration mil allow four consortiums in- 
volving local concerns and companies 
from me United States, Australia, Japan, 
Malaysia and France. 

One factor that may determine die sue- ' 
cess of such ventures is their ability to raise 
capital in international markets. Estab- 
lished, dominant companies have the track 
record that investors look for: Philippine 
Long Distance Telephone and Telekom 
Malaysia both have gone to the markets in 
recent months, and FT Telekom will later 
this year in the global markets’ larges t 4, 
capita] raising. 

KEVIN MURPHY writes from Hong Kong 
for the International Herald Tribune. 
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When it comes to todayfe ground-breaking products 
that combine audio, video and data, nothing matches 
the performance of Digital Signal Processing Solutions 
from Texas Instruments. Through powerful processing, 
multitasking capabilities and real-world interfaces, TI 
DSP Solutiotis are enabling new fimetions and displac- 
ing microprocessors and microcontrollers where 
intense, real-time performance is a must. While main- 
tauiing price points that keep your products in demand. 

Benefit from the experience of over 15,000 
customers. Working with TI means you're working with 
the industry’s leading DSP Solutions. Our breadth of 
DSP and Mixed-Signal components and depth of tech- - 
nical and manufacturing support hare extended the 
reach of companies worldwide — moving them from 
concept to volume. Fast. 

Capitalize on emerging markets with TI DSP 
Solutions. Helping you create products that succeed in 
the marketplace is what DSP Solutions are all about. 
And no one makes it easier for you to create break- 
through products than Tfcxns Instruments. 


Direct Broadcast Satellite System 
TI DSP Solutions helped replace 
a full-size satellite dish with an 
18-inch system so consu /tiers can 
receive ISO channels with CD-q unlit y 
audio in the same bandwidth that 
pnrt'inusly handled 50 cliaitnels. 


Digital Telephone Answering Device 
TI DSP Solutions answer the call 
for digital ansivcring systems that 
are nnire durable and incorporate 
tulvanced voice-mail features like 
selective saving and variable 
listening rales. 


Digital Cellular Telephony 
DSP Solutions from TI enable digital 
voice compression and modem A 
Junctions on a single DSP chip. 
Reducing system costs mid extending 
buttery life bleed we sag more? 


Notebook Computer Fax/Modems 
if|H| DSP Solutions are enabling 
PCMCIA modem s/ wrfs up to 
28,000 bits per second for real- 
time remote access ami increased 
multi lin'd in fit lirthnial it if 
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In Jap 


anese Hands, Hopes for Phone Growth 


mm 


By Steve n Brull 

muiucanons technology, called PHS 

f " . "p™nal hajidyphone 
system. PHS, which made its debut here 
on July 1. had attracted about 112,000 
sutecnbers by the end of August. 

By *000, analysts say Japanese com- 
parnes will have produced 10 million hand- 
setsdtej wllbe used for 1 1 percent of the 
130 button phone calls the Japanese will 
make that year. 

Because PHS handsets can function as 
cordless telephones at home and as mobile 
phones outside, the government’s eventual 
goal is to replace all of Japan’s home 
telephone numbers with PHS numbers. But 
■Aat goal still remains many years away. 

* “PHS will change the way people use 
telephones,’' said Matt Aizawa, an analyst 
at Merrill Lynch in Tokyo. 

The main attraction to PHS is cost. It is 
cheaper than conventional analog and dig- 
ital cellular systems because handsets 
transmit a low-powered digital signal. 
Handsets can thus be made more cheaply; 
they also are smaller and lighter and run 
longer on batteries. 

Compared with conventional cellular 
systems, PHS requires a much denser net- 


work of base stations. But in areas of high individuals from owning handsets, 
usage, this can be a plus by boosting die Now, Japanese are allowed to buy their 
network's overall capacity. own handsets and the costs of cellular 

At 2,700 yen ($27. 12), monthly service phone services have plummeted. Not sur- 
charges for PHS are less ihan half those for prisingly, sales have skyrocketed. But 
standard cellular service m Japan; call overall penetration remains only about 5 
charges are about one- fifth. With retail percent, less than half the level of Hong 
prices of 30,000 yen, PHS handsets are Kong, an even more densely populated 
slightly cheaper than analog cellular, al- area with far less wealth, 
though as competition mounts, providers The Japanese Ministry of Posts & 
are expected to give them away. Telecommunications is eager to make PHS 

Because the signal is digital. PHS also is succeed. As Japanese companies benefit 
suitable for multimedia applications. Mat- from economies of scale, the government 
sushita Electric Industrial has developed a aims to establish a new international 
cordless videophone based on PHS. while telecommunications standard — some- 


cordless videophone based on PHS, while 
NEC Corp. has announced a wireless local- 
area network for computers based on PHS 
that will be launched La 1996. 

The main disadvantage of PHS compared 
with conventional cellular is that it cannot be 
used from fast-moving vehicles. Also, the 
major groups provid ing P HS service — DDI 
Pocket Telephone, NTT Perso nal Commu- 
nications Network and ASTEL — are more 
than five years away from establishing na- 
tionwide coverage. Nor have they arranged 
for PHS handsets to make international 
calls. 

Strong government backing of PHS 
marks an about-face for Japanese regu- 
lators. Until their hands were forced open by 
pressure from Washington in April 1994, 
tight regulations had kept the Japanese cel- 
lular telephone market a backwater. 

Arguing that mobile telephones were 


to the Digital European Cordless Tele- 
phone standard promoted in Europe and 
the Personal Communications Services 
standard that will be rolled out later this 
year in the United States. Also. Motorola of 
the United States, Nokia of Finland and 
Ericsson of Sweden all have strong pres- 
ences in Asia. 

Japanese government backing of PHS 
has made Washington fear its suppliers 
may get cut oul In July. U.S. negotiators 
demanded i that NTT Personal Communi- 
cations Network conduct its procurement 
in line with an existing agreement Chat 
requires Nippon Telegraph & Telephone 








thing that Japan, despite its prowess in Corp. to buy equipment in an open and 


consumer electronics, has yet to achieve. 

The hope is that PHS will appeal as an 
economical means to spread telephone ser- 
vices to developing nations throughout 
Asia, where rural villages in many coun- 
tries are often fortunate to have a single 
line. . 

‘ ’If people in villages can afford a Honda 


transparent manner. Tokyo rejected die de- 
mand, saying that the company was an NTT 
subsidiaiyjand therefore not covered. 

In addition, it is not clear that outside of 
Hong Kong and Singapore — both rel- 
atively wealthy and densely populated ar- 
eas — many countries really need PHS- 
type systems. Standard cellular systems 


50cc motorcycle, it’s not farfetched to ex- have very low penetration rates, so making 


less attractive because of an abundance of Singapore, 


pect them to use PHS as well,* ’ Mr. Aizawa 
said. 

Japan’s drive into Asia is making some 
headway. 

In 1993. Hong Kong became the first 
region to adopt the PHS standard. Hutchi- 
son Whampoa Ltd. and Hong Kong Tele- 
com, which is controlled by Cable & Wire- 
less PLC of Britain, are expected to be 
allocated spectrum space in December. 


pay phones in densely populated Japan, 
and because of a cultural preference for 
face-to-face communications, regulators 
defended high service costs and prevented 


Malaysia and China 


are waiting to see how PHS develops. 

But some warn that PHS will face tough 
competition in Asia. 

For one, PHS is not unique. It is similar 


fresh investments in another wireless tech- 
nology may be premature. 

Finally, 'Some analysts say that wireless 
telecommunications may not be cheaper 
than land-line systems. “It’s not entirely 
economic yet with the technology we have 
today," said Jeffrey Camp. Hong Kong- 
based analyst for Morgan Stanley. "Japan 
is going to have Japan, which is a big 
market But to think that Japan is going to 
dominate Asia without a fight is 100 per- 
cent wrong.” 

STEVEN BRULL is the International Her- 
ald Tribune’s Tokyo correspondent. 



Personal handsets are changing the way the Japanese use telephones. 


Bureaucracy in Action: One Firm’s Struggle to Bring Cable Television to Tokyo 


By David Lazarus 

T OKYO — In the battle to win 
Japan a place on the information 
highway, Suginami Cable Tele- 
vision Co. is on the front lines. The 
company, formed through a joint venture 
of Sumitomo Corp., the Japanese trading 
giant, and Tele-Communications Inc., the 
largest U.S. cable operator, is pressing 
ahead with ambitious plans to offer cable 
\ telephony service in Japan by early 1996. 
This will be followed by testing to provide 
Internet access via TV screens. 

By the middle of next' year, Suginami 
Cable hopes to provide sophisticated set- 
top boxes that will allow for video on 
demand and home shopping services. 

If successful, this will marie something 
(**f a triumph for a company that has had to 
run an obstacle course of bureaucratic reg- 
ulations in its quest to service one of 
Tokyo's wealthiest and most densely pop- 
ulated neighborhoods. 


“We’re doing what we can." says Ya- 
suo Kosugi, president of Suginami Cable. 
“We still need more deregulation.” 

When Suginami Cable was established 
in 1987. both of its partners anticipated 
little difficulty bringing the Suginami 
area’s 221.000 households on-line. They 
were wrong. 

Japan's narrow roads and jam-packed 
utility poles necessitated running cables 
underground, but that technical problem 
was not insurmountable. 

Laying the cable, however, required 
navigating a thicket of official red tape that 
included multiple permit requests to the 
Ministry of Construction, the Ministry of 
Transportation, the Ministry of Posts and 
Telecommunications, and the Ministry of 
International Trade and Industry, not to 
mention piles of documents demanded by 
local authorities. 

Once the permits were granted, the com- 
pany had to pay for transmitting its signals, 
sharing conduit space with other lines, and 
even taking up space underground 


Sugin ami’s American partner was un- 
accustomed to Japanese-style bureaucracy. 
“TCI grew quite fed up with it all," Mr. 
Kosugi says. “But they are learning to be 
patient" 

That patience is finally paying off. Sug- 
inami Cable TV began broadcasting its 36 
channels last December. It now claims 
some 3,000 subscribers among 64,000 
homes in the area with access to cable. The 
company expects to have 9,000 subscribers 
by March 31. 1996. It will not be profitable 
until it reaches 58,000 subscribers. 

The majority of Suginami Cable's 
shares is held by Jupiter Telecommuni- 
cations, a multi-system cable operator es- 
tablished in January. Sumitomo put up 60 
percent of the initial capital of $45 million, 
and TCI put up the remainder. 

Sumitomo also placed its current share- 
holdings in about three dozen separate 
Japanese cable companies under the 
Jupiter umbrella. TCI. for its part, has 
provided technical expertise and equip- 
ment. including ihe pay-per-view boxes. 


The size and wealth of Suginami Cable’s 
corporate parents help explain why the 
company could afford to persevere in the 
difficult Japanese market. 

In theory, according to the Posts and 
Telecommunications Ministry, all homes 
will be connected to a network of fiber- 
optic cables by 2010. However, in practice, 
there is great reluctance to pay the ap- 
proximately $430 billion price tag for con- 
structing the system. 

Despite deregulation efforts in 1993 to 
boost foreign investment in cable com- 
panies and expand service areas, most ca- 
ble operators are putting off the intro- 
duction of expensive new services. 

Nor does pressure for cable services 
appear to be coming from consumers. 
' ’The majority of the population can't even 
work a VCR," says Eric Gan, a telecom- 
munications analyst al Goldman. Sachs & 
Co. *’ Multimedia? No way.” 

Optimistic government officials expect 
multimedia to produce some 2.4 million 
jobs and add $1.2 trillion a year to die 


trillion a year to die 


Japanese economy within the next 15 
years. 

Thai's why TCI and Sumitomo have 
such high hopes for Suginami Cable and 
other companies in the Jupiter stable. 

They are not alone. Itochu Corp.. an- 
other trading company, has joined forces 
with Time Warner Inc., U S West Inter- 
national and Toshiba Corp. to establish a 
-rival entity. Titus Communications. 

Itochu is also working with Sumitomo, 
Mitsui & Co., Nissho Iwai Corp. and Japan 
Satellite Systems Corp. to oversee devel- 
opment of Japan’s first digital direct-io- 
home satellite system. 

That system came a step closer to reality 
in August with the successful launch of a 
new satellite, JCSAT-3. The satellite will 
relay voice, data and TV signals through- 
out Japan, with additional beams even- 
tually reaching India. Australia, New 
Zealand and Hawaii. 

This should only make things tougher 
for cable operators. Japan has only a 6 
percent cable penetration rate, compared to 


over 60 percent in the United States, and 
only about 23 percent of Japanese house- 
holds even have access to cable, compared 
to about 99 percent in the United States. 

Cable companies are gambling that tele- 
phony help them beat tire competition by 
providing a new source of revenue. 

There are some 39 million residential 
phone subscribers in Japan and 18 million 
business subscribers. Annual growth in tines 
has been around 3 percent a year. 

Cable companies hope to compete with 
telecom behemoth Nippon Telegraph & 
Telephone by providing virtually unlim- 
ited local calls for a set monthly fee — a 
service expected to appeal most to chatty 
high school students, as well as to Japan's 
increasing number of Internet subscribers. 

“With cable telephony we can charge a 
basic monthly fee and keep customers’ 
costs down.” Mr. Kosugi says. 

DAVID LAZARUS is a journalist based in 
Japan and the author of “ The Secret Sushi 
Society." published this fall. 
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Interactive TV Providers Still Looking for a Market 


In the 195Qs, TV broughi pictures into 
By John Burgess homes: in the 1970s, c*le brought di- 

versify of channels; and in the 1 980s, home 
ASFQNGTON — Facing rentals brought choice of timing and ti- 
higfa costs, uncertain technol- ties. 

ogy and lingering questions Interactivity would go the next step by 
about basic market appeal, freeing viewers from the tyranny of sched- 
American companies have fallen seriously ules. With a few clicks on a remote control 
behind in implementing grand plans to device, people would call up any program 
make television interactive. at any time — movies, sports, news. 

In Orlando, Florida, Time Warner Inc. is In addition, shopping and banking ser- 

testing — - nine months late — a “full vices would come to the set as well. People 
service network'' that lets people call up could look through on-screen catalogs and 
movies, order consumer goods and play make selections from home, or pay bills 
video games. In its East Coast service area, without going to a bank or automated teller 
the regional telephone company Bell At- machine. The TV might turn into a video- 
Ian tic Carp, has postponed the roll-out of telephone as well, allowing people to see 
commercial video service and changed the and hear each 'other from afar, 
technology it intends to use. An early test, in the late 1980s, in Cer- 

And at industry conferences, some an- ritos. California, indicated that viewers bad 
alysts question whether the core concept relatively low interest in these services. But 
behind interactive TV is sound. From the the industry pushed on ahead, suggesting 
comfort of the living-room couch, they say, that infant technology and' a smaliline-up 
many people may prefer a more passive of services might be largely to blame, 
medium, one that doesn't require constant Such companies as Silicon Graphics 
decisions and input — and those who do Inc., Microsoft Corp. and Oracle Corp. set 
like it won’t like the prices the companies to work developing requisite software and 
want to charge. hardware. It was a major technical chal- 

Inieractive TV is “not dead, but ex- lenge building machines that could store 
tremely sleepy ax this point,’’ said Tom the many billions of bits of information that 
Maresca, an analyst at the New York mar- make up full-length movies and juggle the 
ket research firm Jupiter Communications, simultaneous demands of, say, 10,000 cus- 
“It’s going to be quite a few years before tomers. each one wanting a different mix of 
the promise is realized, if ever.” services. 

Just two or three years ago, interactive Companies were quickly feuding over 
TV was portrayed by many in the industry technical standards, as each wanted to lay 
as the next and not-so-far-off stage of evo- the foundation that the rest of the industry 
lution for the television medium. would lead. 


“Right now in the industry there’s a lot experiment, called die response “over- 
of companies working on individual com- whelmingly positive. We have a long list of 
ponents,” said Tim Dunley, a market di- customers who want the service." 
rector at Sega of America, who formerly Also hoping to enter die business are the 
worked on interactive TV for Microsoft country’s huge local telephone companies. 
‘"ITiere’s really no glue." Several years ago, many of them talked 

Nonetheless, a few , companies have enthusiastically of technology that would 
come out with systems that they say will do let their telephone wires cany video sig- 
the job — but for now they remain untested nals. They would enter the interactive busn- 
in the field. ness quickly that way. 

- Along the way, many TV- companies But since then the companies have 
began having second thoughts about fund- soured on that technology and now are 
ing. To be successful, interactive TV moving more toward offering traditional 
would require them to amass hundreds of cable service. Bell Atlantic, for instance, 
millions or dollars in capital ar one time and announced this spring another delay in its 
bet it on an unproven service. schedule and a shift in strategy: It said it 

Other questions were how much would would buy existing wireless Licenses and 
people be willing to pay for these services, offer pay-TV service over the airwaves, 
and would they easily change behavior 

ingrained over the past half century. f I ^HE false starts contrast with the 
^Television viewing behavior is so en- I stellar growth that computer on- 

trenched in people's lives that it might be I line services have enjoyed in the 

hard for them to acquire new viewing -A- same period, 

habits," Mr. Maresca said. Simba Information Inc., a market re- 

Time Warner contends that the problems search firm in Wilton, Connecticut, es- 
can be overcome and is pushing on with its nutates that there are now about 8 5 milli on 
experiment in Orlando, where it began consumers who subscribe to on- line ser- 
testing in December of last year. vices. 

As of mid-September, it had connected With the exception of video entertain- 
to fewer than 100 homes, with technicians merit, just about all of the interactive fea- 
workmg toward a target of 4,000 by the end turns envisioned for television have al- 
of the year. ready taken hold on the Internet — games. 

At present, people can choose from 80 electronic mail, instant news, information 
movie titles, shopping at nine outlets, and and (albeit very slowly) home banking and 
13 games for the Atari Jaguar video player, shopping. 

That’s in addition to normal selection of With computers, there are no ingrained 
cable fare and other features. habits to unlearn. By their nature, the ma- 

Tammy Lindsay, a spokeswoman for die chines are interactive devices, doing noth- 




Inter active television services being tested include home shopping . 


ing until they get a command from the 
user. 

In addition, their screens are sharper and 
more suited to text and retrieval of written 
information. 

But some see the success of computer 
networks as proof that interactive TV could 
work, both in economics and technology. 
It’s just that some uses make more sense on 
one medium than the other, they say. 


Dave Robinson, video products directs 
for the network services division of tK . 
telephone giant American Telephone & 
Telegraph, which is developing equipment 
for interactive TV, says that for banking 
and numbers, a computer is the way to go. 
But "if you’re looking for heavy enter- 
tainment and video-oriented program- 
ming. then ttie television is generally a 
friendlier medium." 
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Sales Strategy Shifts From Traditional Phones to High-Tech Systems 


By Conrad de Aenlle 


L ONDON — For many months 
Bob Hoskins had been chanting 
the mantra of British Telecom 
PLC, “It’s good to talk," nightly, 
almost hourly, on television, motivating 
the masses to call a loved one. 

But for the last couple of weeks, the 
English actor with the regular-bloke charm 
has been replaced by a much younger and 
more posh businesswoman. Bom the look 
of her spare but tastefully furnished office, 
it is unclear what her business does, al- 
though it probably doesn't make carbu- 
retors. It is growing fast, though, she tells a 
staff meeting, and she has commissioned 
BT to organize the communications system 
in die office so that all within it may beajtne 
more efficient without becoming busier. 

There, in two television commercials, 
goes the evolution of the phone industry's 
business strategy. 

Mr. Hoskins will be back, a BT spokes- 
man assures, doing his'job of “voice stim- 
ulation,’’ as imploring residential cus- 
tomers to make phone calls is known in the 


trade. But while his job is to remind people 
what phone service they already have, the 
young entrepreneur is there to alert them to 
what they don’t yet have but ought to. Her 
ad closes with a secretary telling the stereo- 
typical oafish technophobe: “Welcome to 
the 2 1 st Century." 

Telephone companies spent the 20th cen- 
tury installing phones and connecting them 
to each other. Where the growth will come 
now is in cellular and other types of mobile 
service, in such technologies as mobile data 
and viueo conferencing, and in systems that 
link them all together in the office. 

“Without falling into any of the clichds 
about how it's all going to come together, in 
the ULK. and in Europe, there’s a move to 
corporate marketing and tying in mobile, 
either for use outside as a standard mobile or 
else United to an office PBX,” said Oliver 
Wingrove, a consultant at CIT Research. 

Sales of mobile-phone equipment in Eu- 
rope are expected to double between 1993 
and 1998, to S8.1 billion a year, according 
to forecasts by BIS Strategic Decisions, a 
communications consulting firm. Sales of 
standard wireline phones are projected to 
remain fiat at just over $6 billion annually. 


In the service market, conventional tele- 
phones will continue to dominate, gen- 
erating $156 bilUon in revenue in 1998, 
compared with $29 billion for mobile ser- 
vice, the consulting firm forecasts, but die 
annual growth rate is estimated at 30 per- 
cent for mobile, compared with 4 percent 
for wireline. 

Rather than just selling phones and stan- 
dard usage contracts, phone companies are 
coming to depend on customized packages 
of data and voice services for business 
customers as a way of boosting margins, 
said Hazel Egner, a BIS consultant. 

“How do you increase revenue from 
existing subscribers and how do you ex- 
pand your market?" he said service 
providers ask themselves. “There is an 
increasing awareness of data functions to 
add value and increase revenue." 

They need to do both. Prices of equip- 
ment and service are coming down as com- 
petition increases, yet the telecoms firms 
have had to spend a fortune on infras- 
tructure and licensing fees to put in the 
networks that will bring the technology to 
customers. 

“In new applications such as personal- 


communications systems. $9 billion has 
been spem for broad- and narrow-band 
spectrum” in the United States, said 
Rakesh Sood, an analyst at Hambrecht & 
Quist, a securities firm in San Francisco. 

“That’s just the first step/’ he said. 
“Having spent that money, they're not just 
going to sit around." 

He added that providers of mobile and 
data services can still squeeze out a decent 
profit, though, because the so far minimal 
market penetration and strong demand 
should allow for substantial percentage 
growth year after year. 

“Operations are becoming more effi- 
cient,” Mr. Sood said, adding that com- 
panies are amortizing the cost of infras- 
tructure over a larger subscriber base. ‘ ‘As 
infrastructure gets deployed, service will 
be upgraded," he said, further increasing 
demand and improving business 
prospects. 

The form the new infrastructure will 
take is still in doubt. There were no phys- 
ical limits to the numbers of telephone 
poles and underground cables that could 
crisscross the world, but that is not the case 
witii the radio spectrum through which 


cellular phone signals are transmitted. 

‘There isn't an awful lot of frequency 
around," Ms. Egner said. To avoid con- 
gestion, she said, “you can have either 
smaller base stations or you can put in 
components to allow more efficient use of 
die spectrum. One of the concerns is if 
they’re trying to go for wireline replace- 
ment. they won't nave the capacity to sup- 
ply 95 percent of homes across Europe." 

One solution is a hybrid system in which 
a portable phone would transmit signals to 
cellular stations when a caller is away from 
his home or office. When being used within 
a certain distance from its base, it would 
operate as a “fixed wireless" phone, the 
technological descendant of the cordless 
phones that became popular in the 1980s, 
with signals picked up by a receiver and 
then transmitted through cables. 

Such a system would be the basis for what 
is coming to be known as the portable office, 
where employees will use mobile phones 
for making calls and transmitting data. 

Phone companies are pushing the 
portable office and mobile (rata services, 
including fax, two-way paging and elec- 
tronic mail, by persuading businesses that 


they will create a leap in productivity — no 
missed phone calls, information at an em- 
ployee's fingertips wherever he may be. 
But how much pulling is being done by 
prospective customers is debatable. 

BIS expects the number of subscribers to 
mobile data services in Europe to grow 
tenfold between 1994 and 1999 as new 
networks come on-line and new applica- 
tions are developed. Revenue from these 
services is projected to rise during the five 
years from $268 million to $3 .59 billion. 

The theory, Ms. Egner said, is that “if 
you start out using a computer and e-mail in 
the office, you might want to extend that to 
a mobile phone.” 

So far, though, Mr. Wingrove of CIT 
Research said, providers of mobile data 
services “have had a fairly hard time sign- 
ing up subscribers." 

“You do sort of see the use of mobile data 
around," he said, “but I don't think data i ; 
really a driver in the market. It’s going to h 
an add-on, not the be all and end all.” 

Mobile service in general, Mr. 
Wingrove said, “is being pitched to that 
sort of must-have marketing strategy. I'm 
not sure that’s true yet.” 
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Cyber 

City 

hi Helsingborg, ATM technology 
has come of age. 




The city of Helsingborg in southern Sweden was among the first 
in Europe to provide city- wide state-of-the-art ATM* services. 
The new infrastructure, connected to other European ATM cities, 
increases die network capacity by 15 times. This enables greatly 
improved community services through blgh-resoiution images, 
video-on-demand and other interactive multimedia techniques. 

The new City Net, forming a virtual ring-road around the city, 
has already brought the city hall and a number of other municipal 
institutions on-line. Schools and libraries are also connected, 
along with many private companies. Local health care services and 
nursing homes will come on-line early in (996. 

Telia is the leading telecommunications operator in Sweden, 
one of the world’s most advanced IT nations. Together with 
European partners, Telia has founded Unisource, an alliance pro- 
viding outstanding global services for the business community. 

* Amtrlnn«u Transfer .VoJr 


Wirieome to T«fla at Telecom *5 
Daily programmes featuring IT in 
business, education and commu- 
nity’ services. Details displayed on 
Teiia'a stand. (Hall 1: Stand 2379). 
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We bring IT to town 
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BUILDING THE NATION. 



DOING WHAT IS BEST TO SOAR INTO FUTURE... AND BEYOND. 


Research, Information Technology and Telecommunications alone can't 
make it happen. Resources must be dynamically matched with a deep commitment. 

At Sap ura, we have the expertise. More importantly, we share a vision. A 
vision of a Malaysia that's very- much together. And we're making it all happen in 
more ways than one. So our nation takes off into the future and beyond. That's the 
Sapura commitment. For now and For the future. 
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Insistent Ringing in Europe 9 s Ears 

U.S. Presses for Open Telecommunications Markets 


By Mark Landler 

New York Tunes Sensor 

GENEVA — Within a radios of a few 
hundred miles around this lakeside city 
are two of die four richest tdecommunica- 
tkns markets in the world. Around them 
are invisible walls that say “Keep Out." 

The state-owned French monopoly 
telephone company, France Telecom, in 
1994 had revenue of about $25 billion, 
while its German counterpart, Deutsche 
Telekom, had sales of almost $40 billion. 
Only Nippon Telegraph & Telephone 
Coip„ with revenue of S70 billion, and 
AT&T Carp., with sales of $49 billion, 
and are larger. 

With Europe only two years away 
from a wholesale deregulation of its tele- 
communications markets, many of its 
state-owned companies are nervous 
about the coming competition. The com- 
petitors that m«l« them most anxious 
are the large and hungry long-distance 
giants from the United States, such as 
AT&T and MCI Communications Corp- 

Although European countries have 
competed successfully with the United 
States in industries ranging from steel to 
shoes, France and Germany are con- 
cerned about opening their doors to tele- 
communications rivals whose technol- 
ogy may 1 be superior, whose marketing 


skills have been honed in a decade of 
fierce domestic competition and who are 
eager for new worlds to conquer. 

But as far as Reed E. Hundt is con- 
cerned, Europe has to get over iu The 
chairman of the Federal Communica- 
tions Commission is not among the 
133,000 telecommunications executives 
and policymakers converging here for 
the industry's mammoth quadrennial 
convention, which started Monday. But 
he will cast a long shadow over the two- 
week event. 

Last week, Mr. Hundt was in Europe 
to press the case that Germany and 
France must open their telephone mar- 
kets to new competition. Unlike the fair- 
ly general request for deregulation that 
the United States has traditionally made 
of European governments, Mr. Hundt 
was armed this time with a list of specific 
He made it dear that jf Ger- 
many and France came up short, the 
FCC would not approve the Sprint 
Corp.’s alliance with France Telecom 
and Deutsche Telekom. 

This would be a big threat, as the 
alliance with the No. 3 long-distance 
carrier in the United States is their pri- 
mary strategy for remaining competitive 
in the new world of deregulation. 

With technology rapidly slashing the 
cost of long-distance telephone service 


and companies seeking to knit large mar- 
kets together, the uneven pace of deregu- 
lation has become a hot issue in telecom- 
muni cations. 

Deregulation would be an immediate 
boon for telephone customers in these 
countries, who would be likely to see 
their long-distance bills plunge as local 
competitor spring up. While American 
earners are not likely to offer residential 
service overseas anytime soon, business 
customers in Europe will be able to order 
packages of communications services 
from an array of new competitors, in- 
cluding foreign-owned companies from 
the United States and elsewhere. 

In Europe, where governments and 
their state-owned telephone monopolies 
are on the defensive, deregulation is add- 
ing a potent dose of politics to an indus- 
try already roiled try change. 

Deregulation matters because the 
large long-distance carriers are seeking 
to weld their networks together to offer a 
seamless package of communications 
services to business customers across na- 
tional boundaries. 

A model for the future is Britain, 
which is the most deregulated of the 
world's major markets — including the 
United States. In Britain, there is free- 
wheeling competition among long-dis- 
tance and local telephone carriers. 
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Compiled by Orr Staff From Di^acha 

BONN — Deutsche Postbauk AG re- 
jected on Monday a plan under which 
Deutsche Post AG, together with Deut- 
sche Bank AG and Swiss Re would acquire 
a 75 percent stake in the bank for about 3 
billion Deutsche marks ($2.1 1 billion). 

“This is a hostile takeover attempt," said 
Joachim Strunk, a spokesman for Post- 
bank spokesman. “We aren’t at all in 
agreement with it” 

Mr. Strunk said Deutsche Postbank had 
been assured by Postal Minister Wolfgang 
Bdtsch that the plan would not go through 
without the bank’s approval. He also said 
the current government, which split the 
postal service into three separate compa- 
nies at the beginning of this year to prepare 
them for privatization, should not be in 
favor of merging two of them again. 

Shares in Deutsche Postbank are to be 
offered on the stock market by 1998, the 
company’s president, Gfinter Schneider 


said, adding that the privatization would 
value the company at 6 billion DM. 

He condemned an offer to the govern- 
ment of 3.08 billion DM for 75 percent of 
the company as an attempt by tne bidders 
“to fill their pockets.” 

Postbank and Deutsche Post are two of 
the three companies formed at the begin- 
ning of this year from the former German 
postal service. Deutsche Bundespost, for 
eventual sale to the public. Deutsche Tele- 
kom AG, the third company, will bold its 
Hist share offering next year. 

The acquisition of a 40 percent stake in 
Postbank by Deutsche Post, valued at 
about 1.6 billion DM, would end a dispute 
between the postal service and its former 
unit on the use of facilities at 17,000 post 
offices around the country. 

Mr. Str unk said the Postbank had made 
proposal for cooperation to the Post that 
did not require cross-shareholdings. 

“There's no reason that a transportation 


Fed Tells Daiwa 

1 

To Cut Trading 
To a Minimum 


company — which is essentially what the 
Post is — needs to be a shareholder in a 
financial -services company,” he said. 

According to a report in daily newspa- 
per Frankfurter Allgemeine Zeitung, 
Deutsche Bank’s 20 percent stake, worth 
about 800 million DM, would be sold to 
the public In the medium term. 

Swiss Re’s 15-percent share, worth 
about 600 million DM. would enable the 
Swiss insurer, known officially as Schwei- 
zerische Rueckversichenmgs-Gesellschaft, 
to introduce insurance services into the 
Postbank. 

According to the newspaper, Deutsche 
Bank’s participation in the plan would give 
it an edge in managing the sale of Deutsche 
Post’s shares to the public. 

A spokesman for Deutsche Bank de- 
clined to comment on the report. 

(AFP, Bloomberg) 


Compiled hi Our Staff From Dispatches 

NEW YORK — The Federal 
Reserve Board and the New 
York State Banking Department 
ordered Daiwa Bank Ltd. (Hi 
Monday to reduce its trading 
operations at its New York 
branch following its SI. 1 billion 
loss in unauthorized bond trad- 
ing. 

The Fed told Daiwa to submit 
a plan in five days “for the order- 
ly reduction of all of the branch’s 
trading activities to (he mini- 
mum levels necessary to service 
customers, conduct asset-UabO- 
ity management and manage the 
risk in existing trading positions 
of the New York branch.” 

The bank revealed the loss last 
week, attributing it to a dealer. 

Daiwa “is cooperating with 
all the regulators.” a spokesman 
said in New York, while declin- 
ing to comment on the orders. 

“Failure to detect the loss is 
evidence of an unsafe and un- 
sound condition.” the Fed stat- 
ed, resulting from Daiwa’s fail- 
ure to follow routine 
monitoring procedures and su- 
pervise its exchange operations. 

The Fed also accused Daiwa 
of violating banking regulations 
by not immediately reporting 
the circumstances surrounding 
the loss to authorities. 

In addition, the bank may 
have “knowingly submitted a 
misleading and inaccurate re- 
port of the branch’s condition” 
as of June 30, the regulators said. 

Toshihide Iguchi, a former 
vice president who has beat 
charged with falsifying bank 
records, reportedly admitted to 
the wrongdoing in a July letter 
to the president of Daiwa, U.S. 
authorities have said. 

But the bank did not inform 
regulators of the matter until 
late September, the FBI says. 

The Fed also ordered Daiwa 
to correct all of the New York 
branch’s “false books and rec- 
ords and to refile all regulatory 
reports filed since 1984.” The 
bank was ordered to work with 


an independent auditor to re- 
view the losses and develop new 
operating procedures. 

; Daiwa has 20 days to re- 
spond to the ruling, 
j Daiwa has said that it will use 
proceeds from asset sales to off- 
set the loss. 

(AFP. AP, Bloomberg) 


OECD Sees Boom 
If Russia Speeds 
Economic Reform 

Agcwv France 'Prene 

PARIS — The health of the 
Russian economy is improving, 
despite an uneven record in 
structural reform, and could be- 
gin to show rapid growth next 
year if authorities speed up the 
transition to a free market, the 
OECD said Monday. 

The Organization for Eco- 
nomic Cooperation and Devel- 
opment painted a generally 
positive picture of the Russian 
economy, noting that after the 
spectacular slump in produc- 
tion during the first half of the 
1990s, growth in 1996 could 
reach two percent 

But the study also concluded 
that if inflation — 1 10 percent 
in 1995 — were reduced and 
reforms implemented to ensure 
that resources were allocated to 
their most productive uses, 
growth could reach 10 percent 
next year. 

The OECD, which in 1994 
signed a cooperation accord 
with Russia to help the country 
in its transition from Commu- 
nism said that the structure of 
the economy had undergone 
considerable change. The cuts 
in military expenditure mid in 
enterprise subsidies, die liberal- 
ization of domestic prices and 
external trade had changed the 
incentives facing enterprises 
and customers radically: ' 


Thinking Ahead /Commentary 


Japan Will Devise Its Own New System 


By Reginald Dale 

International HeraU Tribune 


W ASHINGTON — No coun- 
try is the subject of more 
healed argument in Washing- 
ton than Japan. On one side 
are those who hold that the Japanese are 
u nlike anyone else and win never disman- 
tle their fearsome mercantilist system un- 
less forced to do so by the United States. 

That view has inspired the aggressive 
trade policies of President Bifl Clinton, 
which have sparked a series of futile and 
destructive disputes over the past two 
and a half years. The majority of Ameri- 
can voters also want to “get tough with 

finite other comer are those who be- 
lieve that Japan is groping toward funda- 
mental change and that the best thing for 
the United States to do is to refrain from 
bullying and align itself with the reform- 
ist forces. . 

There is no doubt where Hideo Isnmara 
stands in this argument He believes that 
Japan’s current economic crisis will in- 
duce sweeping changes that will lead the 
countrv further toward a genuine market 
economy. (Whether that wfll ultimately 
make Japan an even, more ferocious com- 
petitor is of course another story). 

Mr. Ishibara has a foot in both cultures. 
He works for an American company, as 
chairman of Goldman Sachs (Japan) LUL, 
and is a leading light in the powerful 
Japanese business organization, the Ket- 
danren. But while he says Japan will move 


closer to American-style capitalism, he 
does not think it will go all the way. And 
U.S. pressure has nothing to do with it. 

Two far more fundamental forces 
have punctured Japan’s “excessive self- 
confidence,” Mr. Ishihara told a recent 
Japanese-Canadian business conference. 
They are economic globalization, which 
is making it impossible for Japan to 
maintain its isolation from the rest of the 
world, and the fact that the Japanese 
economy has readied maturity. 

As a result, Mr. Ishihara said, “Japa- 
nese businesspeople and bureaucrats 


Japan should worry 
about a lack of foreign 
investment. 


alike have lost confidence in their estab- 
lished system of corporate capitalism.” 
A high-growth system must now be mod- 
ified to fit an era of low growth. 

That w31 mean: 

• An erosion of lifetime employment, 
(he current corporate seniority system 
and automatic salary raises, in favor of 
“a more fluid, market-based employ- 
ment relationship.” 

• A shake-up in cozy long-term rela- 
tionships between companies — the so- 
called keiretsu system — and in the wide- 
spread practice of cross^ shareholdings 
among groups of companies and banks. 


• A difficult and painful process of 
deregulation, which has become the top 
nationally agreed priority for the first 
time in history. 

• Greater attention by Japanese man- 
agement to shareholders’ rights. 

Spurring these changes will be the con- 
tinuing fear of hollowing out — the loss 
of manufacturing industries to lower- 
cost countries caused by the strong yen 
and increased global competition. 

In fact, however, Japan is not nearly as 
“hollow” as its major rivals, Mr. Ishihara 
said. Only 6.3 percent of Japanese manu- 
facturing takes place abroad, against 20 
percent for Germany and 30 percent for 
the United States. 

The Japanese should be more worried 
about the lack of foreign investment in 
their own country, as American and Eu- 
ropean hi gh -technology companies set 
up elsewhere. The ratio of overseas direct 
investment by Japanese industry to for- 
eign industrial investment in Japan is 15 
to I, compared with roughly 25 to 1 in 
Germany and 1 to 1 in the United States. 

What all this means, Mr. Ishihara said, 
is that his country most undergo an ago- 
nizing process of re-evaluation to create 
a new Japanese system, one that “would 
retain certain important values from oar 
traditional system and still be able to 
withstand the waves of globalization that 
are engulfing Japan.” One thing about 
such a new system is certain: It will be 
designed in Japan, not in the United 
States. 
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David Rockefeller Joins Center Bid 


By Stephanie Strom 

New York finer Soria 


NEW YORK — The battle for Rocko- 
feOer Center has received a fresh recruit, 
the patriarch of the family that founded 
the landmark property. 

An investorgroup made up of David 
Rockefeller, ushinaii-Speyer Properties 
Inc. and the Whitehall Street Real Estate 
LP, a real estate investment fund ma n aged 
by Goldman, Sadis & Co., has offered to 
pay 5296 5 million, or $7.75 a share, for all 
the shares of Rockefeller Center Properties 
Tnr . the real estate investment trust that is 
poised to take ownership of Rockefeller 
Center. 

Shar es of Rockefeller Center Properties 
Inc. dosed at S8 Monday, up 75 cents. 

The investor group would also assume 
about $800 million of the real estate invest- 
ment trust’s debt, about $191 million of 
which is owed to Whitehall and a Gold- 
man, Sadis subsidiary. 


The proposal competes with a deal the 
real estate investment trust has already 
made with a group led by Sam ZeD, the 
Chicago financier. That group, which in- 
cluded General Electric Co. and Walt Dis- 
ney Co., has agreed to put up $250 mini on, 
or $5.50 cents a share, in exchange for a 50 
percent stake. 

It comes on the heels of a proposal made 
Thursday by Gotham Partners LP, an in- 
vestment firm that is one of the trust’s 
largest shareholders. The Gotham propos- 
al would have recapitalized the trust 
through a rights offering that would not 
dilute the holdings of existing sharehold- 
ers, while raising up to $150 million. 

“The involvement of David Rockefeller 
should put to rest anyone’s concerns about 
our long-tom interest in this property,” 
said Daniel M. Nddich, the Goldman 
partner who manages Whitehall. 

Mr. Rockefeller, 80, resigned Monday 
as chairman of Rockefeller Group Inc. to 
concentrate on the takeover effort, Bloom- 
berg Business News reported. 


Gotham’s proposal seems to have served 
as a catalyst to the Whitehall proposal. 
Under Gotham's proposal, Whitehall 
would have ended up with at least a 20 
percent stake, but it has always aimed to 
gain control of the property. 

Goldman and Tishman did not say how 
they would divide ownership of the prop- 
erty. People involved in negotiations with 
the trust said, however, mat Whitehall, 
which has more than SI billion to invest, 
was probably putting up the bulk of the 
money. 

Tishman-Speyer, a large New York real 
estate developer and manager, would man- 
age the property and probably have a mi- 
nority stake. Previously, Tishman-Speycr 
allied itself with Mitsubishi Estate Co, the 
current controlling owner of the property, 
to buy control of thetrust 

While David Rockefeller is probably 
putting up some money, most importantly, 
he is leading his name in exchange for 
what is probably a small stake. 


Fears for Economy ’ 
Push Stocks Down 


NEW YORK — Stocks fell 
Monday amid grim data on the 
econ om y and a spate of dire 
profit forecasts. 

The Dow Jones industrial av- 
erage closed down 27.82 points 
at 4,761.26, according to pro- 
Timinfliy figures, as dec lini ng is- 

sues led gamers by a 4-to-3 ratio 

on the Big Board. 

Other, broader indexes also 
fell, as traders expressed con- 

UAtteoto 

cera that a slowdown in eco- 
nomic growth and a strong dol- 
lar were hurting corporate 
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Tenneco to Buy Mobil’s Plastics Unit 

w not as eood 


Cigna Said to Plan to Split Business 

.. PHILADELPHIA (Bloomberg) — Cigna Carp, plans to divide 
its U.S. property -casualty insurance business to help it pay hazard- 
ous-waste claims, people familiar with the company said Monday. 

They said Cigna wanted to split the business into two units so that 
due company could keep profitable policies and the other could 
wind down the policies mat produced the biggest claims. 

*■ Regulators in Arizona filed fraud charges against Lloyd’s of 
London, saying investors from Arizona had been placed in syndi- 
cates underwriting asbestos claims without their knowledge. 

• Bally Gaming International Inc. and WMS Industries Inc failed 
obtain a preliminary injunction blocking Affiance 
l’s hostile bid for Bally. WMS has made an agreed offer for 

ily. AP, Reuters. Bloomberg 


W— kend Box Office 

The Associated Press 

' LOS ANGELES — “Seven” dominated the U.S. box office 
over the weekend with a gross of $12.4 million. Following are the 
Top 10 moneymakers, based on Friday ticket sales and estimated 
sales for Saturday and Sunday. 


1. "Seven” 

(Now Una) 

S126 mllltan 

2-Holloween: Cura 

t Dimension ) 

W3 million 

1 'Devil In a Blue Dm*~ 

tm Star) 

556 million 

A. "The Big Green ' 

fiKr«Ohrer» 

*67 million 

5. "Shcwolrls' 

(memmcUtrYn-Moriir 

07 million 

«."To wena F«k_ 

lUntvenal) 

sft» million 

7. -Donaerous Minds" 

IHtrilYwaaa Pictures) 

S3 million 

8. "Steal Big. Steal uttie" 

tSavor Pictures) 

*17 (Trillion 

9. "Unstrung Heroes" 

(Hollywood Pictures) 

*16 million 

1ft “The Usual Suspects" 

{Gmtmrcrl 

5134 mlllkn 


Compiled by Our Staff From Dispatches 

HOUSTON — Tenneco Inc. said Mon- 
day it had agreed to buy Mobil Cap.'s' 
plastics division for $1.27 billion as pan of 
its strategy to expand into high-growth 
businesses, and its chairman said Tenneco 
might announce another large acquisition 
this quarter. 

The Mobil division, which makes the 
Hefty, Baggies and Kordite brands of plas- 
tic trash bags and food-storage bags, has 
about $1.1 billion in annual sales. It will 
become part of Tenneco’s Packaging Carp, 
of America unit. 

The acquisition seeks to reduce the Ten- 
neco packaging unit’s reliance on its corru- 
box business, which is 


dependent on economic cycles, and to ex- 
pedite the company’s international expan- 
sion plans. 

Last year, Tenneco' s packaj 


had Operating gaming; of i 

revenue of 523 billion. 

“This is our largest and most important 
acquisition in our major redeployment 
program,” Tenneco’s c hairman and chief 
executive Dana G. Mead, said. 

He said the company wanted to expand 
its packaging business into Asia, Eastern 
Europe and Latin America. 

Mr. Mead said Tenneco also was work- 
ing on a major acquisition for its automo- 
tive parts division that could be an- 
nounced before year-end. 


Mobil said the sale would add more than 
$500 million to its earnings. The transaction 
is expected to dose in the fourth quarter. 

The Mobil division also makes polysty- 
rene food-service containers, plates and 
trays, dear containers for prepared foods 
and other kinds of disposable packaging. 

After the acquisition, the packaging 
group will be the largest of Tenneco’s four 
operating divisions, with expected sales of 
almost $4 billion a year. 

Packaging Coro, of America will offer 
employment to all the 4, 100 Mobil plastics 
workers, Mr. Mead said, and the company 
has no plans to fire or lay off employees. 

(Bloomberg, AP) 


Threat of Intervention Underpins Dollar 


Bloomberg Business News 

NEW YORK — The dollar rose against 
the Deutsche mark and the yen Monday 
amid speculation the Group of Seven in- 
dustrial countries would reaffirm its com- 
mitment to shore up the U.S. c u rrency 
when the group meets this weekend. 

The G-7, much includes the United 
Stales, Japan, Germany, Britain. France, 
Italy and Canada, said when it met in 
April that it would try to bring about an 
“orderly reversal” of the dollar's slide. 

“The dollar has a strong tone as people 
buy for insurance ahead of the G-7 meet- 


ing,” said Kevin Weir, currency salesman 
at ABN -Amro Bank in Chicago. “Every- 
body is wary of central bank intervention 
before and after the meeting.” 

The dollar row in late trading to 1.4288 

Foreign tohwga 

DM from 1.4275 DM. It rose to 100350 
yen from 99.725. 

The dollar’s gains were limited after 
comments by a Bundesbank official raised 
questions about Germany’s co mmi tment 
to European monetary union. 


The remarks by Otmar Issing, the Ger- 
man central bank’s chief economist, 
helped the mark rise against other Europe- 
an currencies. 

Mr. faring said a separate treaty was 
needed to set conditions ' for continued 
membership in a future European mone- 
tary union, because sanctions under the 
current treaty are too weak. 

Against other currenries. the dollar rose 
to 4.9282 French francs from 4.9240. The 
id edged higher, to $1.5897 from 


pound e 
$1.5843. 


The Nasdaq, which is dom- 
inated by technology issues, 
closed down 15.94 points at 
1,027.60. 

“There is a shift, a little bit, to 
cognizing that earnings — if 
not this quarter then next — are 
not as good as they have been,” 
said Jon Fosse], chairman and 
chief executive of Oppcnheimer 
Management. 

Concern about the economy 
led to fears that profit would 
drep-araong such companies as 
Caterpillar, United Technol- 
ogies and Sears — pushing their 
stocks down Monday. 

In addition, the videocasscttc 
retailer Movie Gallery, the oil 
exploration software maker 
Landmark Graphics and the 
women’s clothing stores chain 
Charming Shoppes all an- 
nounced Monday that third- 
quarter sales or earnings would 
fall short of analysts’ estimates. 

“We’ll probably start seeing a 
few more negative surprises than 
we saw in the first few quartos 
because the economy is slow- 
ing,” said Ricky Hamngton of 
Interstate Johnson Lane. “Earn- 
ings are going to be the driving 
force over the next few weeks.” 

Technology issues were 
mixed, with declines by Micro- 
soft and Sun Microsystems off- 
setting gains by Intel and Apple. 

Netcom On-Line Commum- 
catian Services shares surged as 
the company said it was expand- 
ing its telephone network, which 
links compute: owners to the In- 
ternet, faster than planned. 

Mock led a rally among 


phar maceutical issues after it 
anno unced that the Food and 
Drug Administration had 
cleared its new osteoporosis 
treatment for sale. 

Banking issues also were 
broadly up, led by Wells Fargo. 
An analyst at Donaldson Luf- 
kin & Jenrette named the bank 
holding company his “No. 1 se- 
lection.” 

Texaco stock did not suffer 
after the company announced 
that it would take an aftertax 
charge of $55 milli on against 
third-quarter earnings to cover 
the cost of reducing jobs in a 
cost-cutting program. 

Internet stock rose after the 
maker of iron c astings reported 
receiving an unsolicited $13.50 
per-share bid from GWM and 
Kelso. 

The market reacted poorly to 
a Commerce Department re- 
port that Americans’ personal 
income was unchanged in Au- t 
gust, the weakest showing by 
the indicator in three months. 
Spending, meanwhile, dimbed 
a larger-than-expccted 1 per- 
cent 

The department also report- 
ed that construction spending 
fell <L2 percent in August. 

But reaction was greatest to 
the National Association' of 
Purchasing Management’s in- 
dex of manufacturing growth, 
which rose to 48 J3 percent from 
469 parent in August 

An index reading above 50 
percent indicates an expansion 
of activity at *•“ "■**""’« fan - 

tori.es, winle ai_ 

percent indicates a ■ 

Analysts seized upon the 
data as further indication that 
growth had coded enough to 
prompt the Federal Reserve 
Board to lower interest rates. 

The report spurred a rally in 
bonds, with the 30-year Trea- 
sury closing up 14/32 at 105 
10/32, which lowered its yield 
to 6.47 percent from 6.50 per- 
cent Friday. 

The data indicates the coon- 
omy is all right,” "rid Michael 
Metz of Oppenheimer & Co., 
“but that there will be a period 
of much dower growth than an- 
ticipated.” 

(Bloomberg, AP, AFX) 
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Auditors Flee Legal Risks 

Partnerships Succumb to Fear of Suits 


Sfoomberg Businas Sews 

LONDON —National Pow- 
? c C f^ d Monday it would 
buy Southern Electric PLC for 
£2.8 billion ($4.43 bOli^O j mz 
deal that would create a utility 
with the capacity to both gener- 
ate ana distribute power. 

National Power. Britain’s 
largest electricity generator, 
aid it would pay for Southern 
Electric partly by selling three 
coal-nred power stations. 

Such a sale would raise more 
than £1 billion and possibly 
ease government antitrust con- 
cerns. 

The net effect of both trans- 
actions would be to lessen Na- 
tional Power’s dependence on 
electricity generation, while ov- 
|tag it a.tng slice of the dectrio 
ity -distribution market . 

National is offering South- 
ern’s stockholders £10.10 per 
share, plus a special dividend of 
185 pence. 

Analysts said shareholders 
were likely to approve the deal, 
but added that it may face regu- 
latory hurdles. 

“It makes sense from Nation- 
al Power’s point of view and a 
foil price for the stock,” said 
Matthew Siebert, analyst with 
ABN Amro Hoare Govett. 

Stock in Southern rose 11 
percent, to 966 pence on Mon- 
day, while National Power 
shares fell 3 percent, to 504 
pence. 

The bid follows a string of 
takeover attempts for Britain’s 
12 regional dectric companies, 
which were sold to the public in 
the early 1990s. Analysis say 
more such bids are likely. 


So far, seven of the regional 
utilities in England and Wales 
have received bids, including 
four hostile ones. Eastern 
Group PLC. the largest, has 
been acquired by Hanson PLC 
and Southern Co., of Atlanta, 
bought South Western Electric- 
ity PLC 

Southern Electric was negoti- 
ating in August to take, over 
South Western Electricity, but 
talks were canceled because of 
antitrust concerns. 

National Power, which gen- 
erated nearly half of all the elec- 
tricity in England and Wales in 
1991. win generate only about 
25 percent after the sale, com- 
pany executives said. 

National Power also plans to 
sell Southern’s 1 1 percent share 
in the Nati onal Gad, a distribu- 
tion network jointly owned by 
the British regional electric 
companies. Analysts said the 
Grid could be worth £3.5 bil- 
lion, so the sale could net about 
£385 million. 

■ Norweb Awaits New Bid 

Norweb PLC said Monday it 
planned to recommend a £1.72 
billion takeover offer from 
North West Water PLC if a 
higher offer is not made soon. 

Texas Energy Partners PLC 
a joint venture between Hous- 
ton Industries Energy Inc. snd 
CSW International Inc. has 
said it may raise its slightly low- 
er offer. 

The British electricity com- 
pany advised shareholders not 
to make a decision yet because 
another bid could still emerge. 


By Erik Ipsen 

fntemationa/ Herald Tribune 

LONDON — In the posh confines of the 
Savoy Hold, less than a mile from where it was 
founded 128 years ago, the accounting firm 
KPMG win announce Tuesday the results of 
many months of fretting over its future. 

Faced with a rising ride of litigation that 
has engulfed all the Big 6 accounting firms, 
KPMG is expected to announce that it will 
shed its partnership structure in favor of in- 
corporating. 

With the costs of their legal defense total- 
ing an estimated 8 percent of fee income and 
with potential legal liabilities running into the 
billions of pounds, most major British ac- 
counting firms are strongly considering re- 
placing partnership structures, which entail 
iin Knitted personal liability for the partners, 
with a corporate structure. 

The shift minors a trend in the United 
Stales, where the legal predicament facing the 
Big 6 firms is even more dire. In the last year 
all the U.S. leaders have sought a measure of 
protection for their partners by reconstituting 
themselves as limited-liability partnerships. 

“If you get sued for $1 zillion, your firm- 
can still go broke,” explained Jim Wadia, 
managing partner at Arthur Andersen & Co. 
in London. “But it stops the people suing you 
from going one step further ana getting their 
hands on the partners’ personal assets.” 

In Britain, where all of the Big 6 firms 
except Arthur Andersen woe founded, the 
concerns are the same as those in America. 
The painful difference Is that limited-h ability 
partnerships do not exist as an option in 
Britain, leaving the auditors no refuge short 
of incorporation. 

It is a huge step few wish to take. To many 
in the industry, incorporation carries two 
huge drawbacks. 

Firstly, it will force them to abandon the 
partnership structure under which they have 
prospered — and by turning partners into 
shareholders could present them with a whop- 
ping tax bill, something that accountants es- 
pecially find unpalatable. 


“We' have practiced as a partnership for 
100 years,” said John Roques, senior partner 
at Touche Ross, “and we still say it is a fine 
way to do business.” 

But for many senior accountants the big- 
gest failing of both incorporation and limited- 
liability partnerships is simply that they ac- 
complish ah too little. 

“It doesn’t go to the heart of the problem,” 
Mr. Wadia said. “I might be able to protea 
my bouse, but what about protecting the jobs 
of the 3,500 people who work for melT 

For Nick Land, senior partner at Ernst & 
Young in London, that question is of more 
than theoretical concern. Ernst & Young, 
along with Coopers & Lybrand, is being sued 
for $3 billion by the liquidators of the failed 
Bank of Credit & Commerce International. 

Mr. Land is little relieved that the suit 
originally sought $11 billion from BCCTs 
allegedly negligent auditors. “I can assure you 
that we cannot meet a $3 billion claim, much 
less one for Sll billion.” be said. 

Such spectacular collapses as that of BCCI, 
of the empire of the late Robert Maxwdl and 
of several large syndicates at the Lloyds of 
London insurance market have all spawned 
huge legal actions against their respec tiv e 
auditors. 

The problem, the auditors say, is not so 
much that they might have erred and must 
pay for it. The problem is that they are being 
asked to foot the entire bill in cases where all 
the other parties to a collapse are bankrupt 

Such actions — outgrowths of the system 
of joint-and-several liability that prevails in 
both Britain and the United States — pose the 
greatest threat to the auditors. Incorporation 
in Britain and limited-liability partnerships in 
America constitute only a stopgap solution. 

On both sides of the Atlantic, accountants 
are pressing lawmakers to scrap joint and 
several liability in favor of a system of pro- 
portional liability. “If aiudge or an arbitrator 
finds that we deserve 20 percent of the blame 
we should pay 20 percent of the penalty,” Mr. 
Wadia said. 


Fokker Posts 3d-Quarter Loss of 250 Million Guilders 


Compiled by (hr Staff From Dispatches million guilders in the second 

AMSTERDAM — Fokker half. 

, Fokker informed the Amstcr- 

million) Monday and said 

issasssz esH£E= 

Losses for the Dutch aircraft from a positive 50 ®ilhcm 


commitments “at least until the eminent and Daimler-Benz, are 
end” of the year by drawing on negotiating a capital injection 


a short-term loan from its par- 
ent, Daimler-Benz Aerospace 
AG. 

“We can meet our obliga- 
tions,” the spokesman said. 


guildas in equity at the rad of adding, “We ire working on a 
lrn, "“ r *P. far J™* year .haw to- f J solution to our problems." 

taled 901 mflhoD guilders, a . 

company spokesman said. But while trading in compa- 11 Y 85 * 

-The spokesman added that nies with negative equity is not shareholders meeting Nov. 29 


■Toe spokesman added that nies with negative equity is not 
the third-quarter loss included normally permitted, the bourse 
an unspecified charge to pay for said it would aBow Fokker’s ailmg company, 
restructuring. i He_ said Fokker listing fp continue, 
would take charges totaling! 80 - lrokker said it could meet its 


Fokker said it was c alling a 
shareholders meeting Nov. 29 
to discuss efforts to rescue the 


• listing to continue. 


Fokker and its twtj principal 


'Fokker said it could meet its : shareholders, the DutHi gov- 


of 2.3 billion guilders. 

Fokker reported a 449 mil- 
lion-guilder loss in 1994 and a 
460 million-guilder loss in 1993. 

Trading in Fokker shares was 
suspended for a few hoars this 
s umm er pending assurances 
about the company’s financial 
health. In August, the exchange 
asked Fokker to provide details 
on shareholder equity and the 
company's ability to meet its 
financial obligations. 


At that time, Fokker told the 
bourse it had arranged for 
emergency financing from 
Daimler-Benz Interservices 
AG, another unit of Daimler- 
Benz AG. The German compa- 
ny agreed to take over most of 
Fokker’s 40 leased aircraft 

Fokker Holding BV owns 51 
percent of the aircraft mak er. 
Daimler-Benz Aerospace owns 
78 percent of Fokker Holding, 
with the Dutch government 
holding the rest 

(Bloomberg AFX) 


Telefonica 
Greets Rival 
With Cut 
In Charges 

Bloomberg Business News 
MADRID — Telefonica de 
Espana SA, about to face com- 
petition in mobile telephone 
Service From the private compa- 
ny Airtel, has responded with a 
new rate structure that favors 
nonbusiness users. 

, Telefonica’s Movistar began 
offering over the weekend a 
special deal for diems who use 
their mobile phones only during 
nonbusiness hours and on 
weekends. 

The basic monthly fee of 
2320 pesetas ($18.80) is half the 
usual charge for regular Movis- 
tar subscribers. 

“What they have done is to 
segment the market more than 
Airtel has," said Boqa Duran, 
an equities analyst at Deutsche 
Bank Securities in Madrid. 

Starting Tuesday, Airtel is to 
offer Spain’s first private mo- 
bile telephone service. 

Airtel and Telefbnica offer 
similar monthly, baric installa- 
tion and per-minute charges. 

The two companies’ regular 
packages differ on reduced-rate 
tariffs, in effect during nonbusi- 
ness hours or weekends. Clients 
of the regular Movistar service 
will pay 20.9 pesetas a minute 
Saturdays and Sundays, com- 
pared with Airtel’s 17 pesetas. 
Airtel expects to attract 

15.000 clients by December and 

135.000 in its fust year. 

That compares with the 

700.000 clients that Telefonica 
already has for its analog and 
digital mobile networks. 

The U.S. company AiiTouch 
Co mmuni cations Inc. owns 15 
percent of Airtel. while British 
Telecommunications PLC 
bolds 6.31 percent 

■ Telefonica Stock Declines 
Tdefdnica stock fell Monday 
as investors awaited the price 
for the sale of 12 percent of the 
company, Bloomberg Business 
News reported from Madrid. 

Shares in the company dosed 
down 45 pesetas, at 1,655 pese- 
tas. Its average price ova the 
day was 1.683 pesetas. 

The final price was to be an- 
nounced late Monday night, af- 
ter the government calculated it 
based on the average Madrid 
price and the Monday average 
of TdeffrUQi&. American de- 
positary receipts in New York. 
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Sounx: Tefekurs 

Very briefly; 


• Sod£t£ Gtatcule de Bdgjkpie SA said fust-half net profit slipped 
6 percent, to 6.34 billion Belgian francs ($216.8 milli on), as one* 
time gains fefl to 333 million francs from 1.63 billion a year ago! 

• Lucas Industries PLC said it agreed to pay $88 milli on to the 

U.S. government to settle a dispute over the delivery of gearboxes 
for fighter aircraft. J 

•P hann aqaABof Sweden and Upjohn & Co. of the United Stales 
received approval from the European Commission to merge. „ 

• Saab Automobile AB, the Swdish carmaker which is half-owned 
by General Motors CoqL, said U.S. sales rose 27 percent in ther 
first nine months of the year, to 20381 units; Volvo AB said its, 
American sales rose 10 percent in the period, to 69390 units. 

• Royal BobWessanes NV of the Netherlands said it sold its U3." 

based Grins Food Inc. unit to a private investor; the company did) 
not release financial details. <j 

•The European Union agreed to extend anti-dumping duties of 20 
percent on imports of Japanese photocopiers until 1997. m 

• Schroder Holding AG, the Swiss elevator and railcar make-, saieff 

it would abolish bearer shares by off wing cash or other classes of" 
shares in exchange. AFP. AP. Bloomberg, Reuters 


Deal Links Euroc With Aker 


Bloomberg Businas News 

MALMO, Sweden — Euroc 
AB of Sweden said it had 
agreed to take over the cement- 
and-bufldmg-supply subsidiar- 
ies of Aker AS, the Norwegian 
conglomerate. 

Aker’s Norcem, Aker Belong 
and Aker ExOay units wifi 
merge with Euroc. Aker’s 50 per- 
cent holding in Scancem, a ce- 
ment company, will be included. 

Euroc wiUpay Aks’s share- 
holders 3 bflhon kronor in cash 


($432 nnllion) and issue 5.9 mo- 
tion new shares, worth about 1 
billion kronor. 

Partek AB, a Finish b ufldmg - 
materials company, said it 
would sell its 25 percent stake in 
Euroc to Aker. 

Aker will then become one of 
two mam shareholders in Euroc, 
with 333 percent of stock in and 
the same amount of voting 
rights. Skanska AB, the Swedish 
construction company, will be 
the other main shareholder. 
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Osaka Asks Simex 
Why It Relaxed 
Nikkei Trading 


Bbmhfrs Businas A lews 

OSAKA — The Osaka Stock 
Exchange has asked its com- 
petitor in Singapore to explain 
why it has eased rales on trad- 
ing futures on the Nikkei 225 
Stock Average, a move that 
could hurt Osaka’s bottom line 
and increase the volatility of 
Japan's markets more volatile 

Eight months after the British 
bank Barings collapsed under 
losses from futures on the , the 
Singapore Monetary Exchange 
has increased the amount that 
the contracts are allowed to rise 
or fail in one day. The exchange 
has also extended trading hours 
far the Nikkei futures. 

After the Barings incident, 
we thought it would be better to 
increase restrictions, but they 
are loosening,” said an official 
at the Osaka Stock Exchange, 
whic also lists Nikkei contract. 
He said the Osaka exchange 
had contacted Singapore to ask 
why it was easing restrictions. 

Simex said it had eased its 
rules to match the ones it has on 
futures contracts on the recently 
established Nikkei 300 index, 
said Maureen Goh. a Simex 
spokeswoman. Simex contact- 
ed the Osaka exchange about 
the changes, she said. 

The 225 stock index mea- 
sures blue-chip shares weighted 
by price, while the Nikkei 300 
is a capitalization-weighted 
measure. 

Lighter restrictions likely 
will attract investors away from 
Osaka to Singapore and loosen 
Japanese regulators' grip on the 
markets here. 

The Osaka and Singapore 
markets are open at die same 
times, so they compete for in- 
vestors. Nikkei futures traders 
said business was moving to 
Singapore, where there are less 
restrictions and lower fees. 

Even so, trading of Nikkei 
futures was up 16 percent in 
both Osaka and Singapore in 
the six months to Sept 30. the 
Osaka Stock Exchange said. 

* Now Simex will get a jump 
on Osaka. The exchange said it 
would open trading of Nikkei 
futures five minutes earlier, at 


7:55 A.M. Singapore time, 
which is 8:55 AJM. in Osaka.. 

Trading will also be freer. 
The price of Singapore Nikkei 
futures is frozen for 15 minutes 
after rising or falling 75 per- 
cent. Until last week, they were 
only allowed to move 5 percent 
before they locked up. * 

After the 15-minute break, 
prices can move as much as 1 25 
percent from the previous day’s 
close before trading is halted 
again trading. Before easing of 
the restrictions, they could only 
move 10 percent in a day. 

“We thought even 10 per- 
cent was too much, and now 
they have increased that num- 
ber,” said the official, who 
asked not to be identified. 

In Osaka prices are frozen 
after the Nikkei futures move 
more than 1,000 yen ($10) in a 
day. With the Nikkeitrading at 
about 18,000. such a swing 
would represent a 5.6 percent 
move. 

The large difference in the 
amount a contract is allowed to 
move means that on days with 
huge dives or advances, prices 
in Osaka could be frozen while 
they are still moving in Sin- 
gapore. That would lead some 
investors to trade in Singapore. 

■ Japanese Stocks Slip 

Stocks dropped to their low- 
est level in a week, led by prop- 
erty shares, as investors ex- 
pressed their disappointment 
that the government economic 
stimulus package revealed last 
week contained few specifics. 
Blooms berg Business News re- 
ported Monday from Tokyo. 

“People were waiting for 
some fiirthcr measures in the 
government stimulus package, 
perhaps on tax cuts,” said Si- 
mon Ross, an institutional 
salesman ai Schroder Securities 
in Tokyo. “But that obviously 
didn't happen.” 

After rising as high as 
1 7,950.18. the Nikkei 225 stock 
average dropped 173.22 points, 
or 1 percent, to 17,739.84. 

The Nikkei 300 index 
dropped 3117 points, or 1 per- 
cent. to 266.45. 


Horse Breeders Hear Hoofbeats 

Foreign Thoroughbreds Make Tracks for Japan 


By Edmund L. Andrews 

Neve fort Times Service 

MOMETSU, Japan — The cool grass 
paddocks and tidy stables go on for mile 
after mile on Japan’s northern island of 
Hokkaido, home to this hypercrowded 
country’s most unlikely industry: horse 

breeding. 

The bucolic landscape, however, 
masks a frantic economic struggle over 
foreign trade and Japan's national pas- 
sion for horse racing. After decades of 
protectionism, Japan is cautiously open- 
ing its racetracks — and a good chunk of 
the $1 billion in annual prize money they 
hand out — to foreign thoroughbreds. 

But the idea has the breeders at the 
region’s 1,500 family farms, which pro- 
duce about 10,000 horses a year, in a state 
close to panic. They bluntly admit their 
horses are no match for the faster imports 
from the United States, Australia and 
Europe. 

“We just can’t compete." complained 
Kazushi Takayame, owner of a tiny farm 
that breeds about six stallions and mares a 
year. * "If foreign horses are allowed in too 
quickly, we will be swept out of all the top 
races, and we won’t be able to stay in 
business.” 

This might just be another tale of a 
once-coddled national industry's fight to 
survive in the global marketplace, except 
for one thing: Japan is a horse-crazy 
country, and political loyalties are di- 
vided. 

Total bets placed in Japan amounted to 
$38 billion last year, far more than in any 
other country and four times the amount 
bet in the United States. Japan’s $1 billion 
in total purse money also exceeds that of 


any other country. When a typhoon 
brushed by Tokyo last month, 46.000 
people still turned up at the track there. 

Japan is also the only country with a 
satellite television network devoted en- 
tirely to broadcasting horse races. The 
country has more than a dozen daily 
newspapers devoted to racing results. 

Besides the hundreds of off-track bet- 
ting parlors, many people here have ac- 
counts with a telephone service called 
WINS and place bets by pressing buttons 
on the phone dial. Promoters are even 
experimenting with using automated 
teller machines in convenience stores for 
the same purpose. 

The upshot is that millions of people 
have an interest in the debate on foreign 
horses, and many people want to see more 
of them. Japan has a well-founded rep- 
utation for fighting imports of everything 
from rice to auto parts, but the real pres- 
sure to open up this market has not come 
from foreign governments as much as it 
has from racing promoters and horse 
owners wi thin Japan. 

“People say this is all because of for- 
eign pressure, but it is really because we 
wanted to bring the level of Japanese 
horse racing up to world standards,” said 
Norio Sakai, a spokesman for foe Japan 
Racing Association, the agency that both 
regulates and promotes horse racing in 
Japan. “If we introduce foreign breeds, 
we can hold more exciting races for our 
fans. It doesn't make sense to keep foe 
market closed forever while much faster 
horses are competing around the world.” 

It would be hard to find an industry 
more incongruous in Japan than thor- 
oughbred farming: The soil is high in acid 
ana low in calcium, making it difficult to 


grow the mineral-rich grasses that horses 
thrive on; the land is exorbitantly ex- 
pensive, and the horses are slow by in- 
ternational standards. 

But the breeders have prospered ever 
since World War O, largely because for- 
eign horses were excluded from about 85 
percent of the 3,400 national races spon- 
sored by foe Japan Racing Association. 

Then three years ago the association 
announced plans to let foreign horses that 
had not raced in other countries compete 
in 55 percent of the races by 1996.. 

Though the original schedule has now 
been stretched to 1999, about 47 percent of 
die 3,400 races have been opened up at 
least partly over the last three years. 

Breeders say the mere threat of com- 
petition has already had a big impact 
Takashi Sasaki, who produces about 16 
horses a year, estimates the top price for a 
stallion has fallen to about $250,000 from 
more than $500,000 in 1991, while the 
average price for a mare has dropped to 
$60,000 from about $100,000. 

Meanwhile Japanese owners imported 
as many as 500 horses in 1995 — the first 
trickle in what is expected to be an ex- 
panding flow from the United States and 
Europe. There are still a number of trade 
barriers, including a tariff on imported 
horses and restrictions in many races on 
the number of foreign-bred animals that 
can compete. 

Bur buyers are clearly looking outward. 
“There’s no animosity by the owners — 
it’s just a simple calculation of price,” Mr. 
Sasaki said. 4 we used to set op the price by 
figuring our costs and a profit and pre- 
senting it to the owners. But now people 
are saying they would rather go to the 
United States to buy.” 
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Shiseido Admits Antimonopoly Breach 


Bloomberg Business Nr ws 

TOKYO — Shiseido Co., in a move 
highlighting the weakening control 
Japanese manufacturers have over dis- 
tributors. accepted on Monday a ruling that 
it violated Japan's antimonopoly law by 
preventing retailers from discounting its 
products, the company said. 

The company abruptly dropped its ap- 
peal of a June ruling by the Fair Trade 
Commission just three days before hear- 
ings were to start its president calling the 
pricing policy “partly mistaken.” 

President Yoshiharu Fukuhara said Shi- 
seido was not fully aware of foe changes in 
Japan's consumers, who have become val- 


ue-conscious thanks to a weak economy 
and a wave of cheap imports. 

“Based on this reflection, we are em- 
barking on a new marketing strategy with 
our utmost energy,” the company said in a 
five-page statement 

Shiseido, which holds nearly 30 percent 
of Japan’s 1.3 trillion yen ($13.12 billion) 
cosmetics industry, said it would truly al- 
low retailers to set their own prices. Al- 
though this has always been the company's 
formal policy, it conceded it pressured re- 
tailers behind the scenes to keep prices 
high. 

Shiseido did not say whether it would 
renew ties with the discounter Kawachiya 


Co., which filed foe initial complaint 
against Shiseido two years ago. The two 
companies are still embroiled in a breach- 
of-contract court case. 

The FTC ruled on June 21 that Shiseido 
blocked two major retailers and 19 con- 
sumers’ cooperatives from cutting prices 
on its cosmetics in violation of the anti- 
monopoly law. 

Shiseido has two categories of products: 
those that consumers can buy off the shelf 
and those that require consultation from a 
trained Shiseido representative, which are 
generally more expensive. Retailers will be 
allowed to set foe price of both kinds. 
Shiseido said. 


"-Moody's Investors Service Inc. lowered its financial strength 
ratings on Dai-lchi Mutual Life Insurance Co„ Metii Mutual 
Life Insurance Co. and Sumitomo Life Insurance Co ? citing 
expectations that profits would be squeezed by asset deflation and 
low interest rates. 

" Japanese banks will probably decide to close seven indebted 
mortgage affiliates, an official of a task force looking for solutions 
to the banking industry’s loan problems said. 

Telecom Corp. of New Zealand is delaying its purchase of a 25 
percent stake in the pay-television operator Sky Network Tele- 
vision Ltd. because of a legal challenge; foe country’s High Court 
last week set aside the antitrust regulator’s approval of the 
purchase until Dec. 15. 

* Malaysia's economy will grow more than 9 percent in 1995, the 
central bank’s adviser. Zed Aziz, said, raising die forecast from 
the 8.9 percent that Bank Negara projected in March. 

" Fluor Corp. of the United States set up a subsidiary, Fluor 
Daniel Indonesia, that it expects will account for half of its Asia- 
Pacific business within five years. 

* Ashton Mining Ltd. threatened to stop selling its diamonds 
through the London-based Central Selling Organisation next year 
unless the diamond cartel changed the practice of cutting prices 
and deferring purchases that it has pursued die past three years . 

" South Korea's electronics industry had output of 22 trillion 
won ($28.64 billion) in the first half of 1995, a 30 percent increase 
from a year earlier, the industry association said. 

" Apple Japan Inc. launched a program, Apple Publishing 
Parmer, to spur sales of computers and services in Japan’s desktop 
publishing market by authorizing about 500 retail outlets to 
provide customer support 

" Ho Chi Minh City got its first English-language dauy news- 
paper since the Vietnam W ar when foe Saigon Times Daily started 
publication Monday. Bloomberg. Return, afp 
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SAVE ON INT'L 
PHONE CALLS! 


Rates to the U.S.: 
France $0.49 

Germany $0.49 
Hong Kong $0.60 
Japan $0.48 

Switzerland $0.55 


Call the U.S. or elsewhere and save 
over 50% compared to other phone 
companies. Kallback is on foe AT&T 
network for unsurpassed clarity and 
reliability. Call from home, office, 
1 even hotels! 



Come see us at 
Telecom 95 in Geneva! 
U.S.A. Pavilion 4 1.277 


Call: 1 -206-21 6~1 200 
Fax: 1-206-216-1300 
e-mail: info@kallback.com 

41? Second Ave. W.. Seatte. WA 98119 U.SA . | 
On the World Wide Web at httpVTwwwJcallbackcom 


TRADE NASDAQ STOCKS 
FOR $35 COMMISSION. 


JB OXFORD & CO, established 1983 is a leading discount broker 

handling in excess of 10,000 trades per day. Through ow 

Representative Offices in Switzerland investors can now buyor seU 
NASDAQ stocks for S35 commission. Call for further details. 
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SPECIALIZED FUTURES AHD CASH TRAOfKC 
SERVICES FOR THE IHSTITUTIOHAL AMD 
INDIVIDUAL INVESTOR 

Custom portfolios, d-roct floor access, inccr- 
n -It tonal order desks, one-on-one .issuance 
witn establishing market positions through 
dedicated broken, internet services. 


trading THE SWISS DIFFERENCE 

21-23 Rue du Clos, CH-1211 GENEVA 6 
Tel.: (41 ) 22-7002051 Fax; (41 ) 22-7002061 

24/24 HOURS DESK • SEE CNN-TEST PAGE 695 
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orurtteto: 
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COMPLIMENTARY REPORTS 


Dynamic Techniques of a Professional Currency Trader 
These comprehensive reports are mandatory reading for all Investors 
trading, or contemplating trading today's currency markets. Futures 
to Forex, subjective fundamental to objective technical, self directed 
to managed. Mr. Catranls and Ms staff have reviewed it aA. 


EXECUTION FROM 512 PEIt R/T TRADE 


To recare yorzr free repots and oar service guide call toBfrea. 

Switzerland 155-7233 US. 0800-95-6632 

Germany 0130-82-9666 France 0590-2246 

Belgium 0800- J -5880 Denmark 8001-6132 

Netherlands 06-022-0657 Greece 00-800-11-921-3013 
American toU Ene +714-49M136 (Sutf +714-49W131(»fceJ 
American toll-free 800-859-7028 ffaxj 80M94-6757/Vofcej 


PETER CATR1SXS SENIOR CURRENCY TRADER 


Mr. Catrmnu a on JBjcar vetrron oartnty trader. Ht has auAortd nummus 
pubbeedoia and software program far begirmen and expara aSka. Urn has 
researched ktutdrmdM of aormqf programs and trammtad bUEatts of Mian 

at real-time Oada. Cur raafy ha k aeeapdug a Bmited mimbtr tf new aeemuas. 

Account nunununs SI 0.000 to SS. 800,000 USD, depending Am an pngrenL 
FOREX CAPITAL MANAGEMENT f,rwflwi Im canJUmCcIbeOat terricn. 
CEkfg Mu LM»ttl» EnfcmCp Ceettr 39 5- Wactor Pr. Wit CStaf A, S9U6 , PSA. 


A1DEN. Tie fine* AraoHor 
Aw**te at WBN53?G, He ... 
ram'j stare in ZUKJt flahnhofVr. I 
Phone 01-211 29 SL 


fSMO tew? — taring „ ..... 
SOS WP craafra in &w%j. 3 wv 
47 8R 


DUTY FREE SHOPS 


FR€DDY 

New!» renovated *ap in Kean of Fork 
Cane * ’ ‘ ' 

gfs 


ned ta the American Erares Bank. 
GFT wifi Mi gd. AtovRi, 9*30 

3 rue Safe*, tarh 9, Mataa Opera. 


MOVING 



NTL 
MOVMO 

A.G5. PASS (33-1) <40902040 


BUSINESS 

OPPORTUNITIES 


EARN U5S imiSANDSTMOKH 

Setting fcjfl/part (me nen/woraea to 

watt ab reod ror HKon doflor US Sr*. 
No prrj 
S3: Hr. P_ 

NC 26374 

Foci?! a 944-3090. 


OH5HORE BANK Oe* A USS 3QANL 

Pan B USS 15000. Tot free wee 

Lusted umber moftfaie mo An ef y . 

Ct« Canodo fflOfl B1M595 24 hr or 

Tri/Fa BOOfWlfi? or 3179 or 
l«fan<H713S4 5ir. 


OFFSHORE BAMS 
INSURANCE COMPANE 
COMP ANB & TRUSTS 
ASSET PROTECTION 
IMMIGRATION/ PASSPORTS 
TRADE-FINANCE 

ASTON CORPORATE 
TRUSTS LTD 

19 Peel tood, Doogta. Ida of Man 
Tet 01624 626591 

toe 01624 625125 
London TefcJlTT) 222 S866 
toe (ITT) Xb 1519 


OFFSHORE COMPANES 

• 75D BB4DY MADE COMPANB 
■ BANK tNTRODUCHOI'5 

‘ ACCOLNTTNG. LEGAL & ACMflN 

• ICi AMJ TTWit DOCUMQ'ITATION 

• THiPHOPC & AWL FOSWARDNC 

Telephone ar far far inen ec ftWt service 
and TOO page ataar brodwre 

OOA ASM UMTS) 

2402 Son* of Aieerieo Tow 
H o ao ut Road. Hong Kong 

Tet +85225220 fa 
tot, +85225211190 


COMPANIES, for free 
brochure or advice Tefr London 44 
181 741 1224 Fa* 44 181 748 6558 
(ooneerfer fad or 44 181 748 6338 


Owtfi 

Tet 


JPCR. 1/5 

Ue of Mm 
‘629662. 


BUSINESS SERVICES 


GENEVA 

swnzauND 
FuB Service 
soar Butinas 

• Imenrtiond taw and tem 

• McAtn. Jeiephane, telex and 
telecopier services 

• Trrjsfokri and uerefarid services 
Fomriion, doefafcljo n ond 
othttiaV cdon or 5wm oral foreign 
OOBpOfMA 

• Fumshed Mm and conference 
roamj far daiy tr motfttr 

FJ confidence ond dB c efe o onerad 

BUSICSS ADVISORY 
SERVICES LA. 

7 Bue May, 1207 GENEVA 

Td 736 05 *. U* 413222, fo 786 06 44 


TOUt OfflCXM LONTON 
Bond Steer - Met ftanj fat Tde* 
Tet 44 171 499 9192 tot fo 499 7517 


CAPITAL AVAILABLE 


HBCHMUT© MVBTMBfr TOST - 

■finance tnq fafc fa f o r bon owt who 
can provide prat* ccftMuL Par in- 

WBL. 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


BBTT ANY - COTE5 CASMOl. NEAE 
SEA, vqry enefart uU c 19th 
*na9 casfa 600 kjjjs* 30 an 

trot* river, minting pool 
wfa or Vi«M 2010 nun. 
faraSed oassclo. Ask 
brodue Tdr defc*. Tel Men (33) 
96 74 91 54. Fo* B3) 96 74 91 90. 


PARK & SUBURBS 


16th, HENRI MARTIN 

on n eenenr . 320 sun, rice 
‘ “ M* 475 

.. _ fa mads room 

BO. {!) 47 27 89 39 




tonfcali 


RUE DE LUBECK 

dan ground fccr 


•4 roams <> comfort^ ported condheei 
B brotf + drh war "studerta". 

Lft. FF3 /nflfcn. 

NOTASE {11 42 36 91 00 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


AGBICE CHAMPS BY555 

Spodcfefcc 

Fififdiod oportraMtv 3 moflfhi & more 

or unfumshed. resdertid ciecn. 


Tel: . 

toe 


: (11 42 2! 

fax (1)45 63 


25 32 25 

' 37 09 


AT HOME M PASS 

PARK PROMO 

qxxtmenktorert funidied or not 

' “ " “ ‘fanog ' 

Paris. 

Teh (1) 45 63 25 60 


SattfSi . 
25AvHodte 


Sanncet 

1-45611020 


KN1W0 RWNSHH) APA7TMB4T5 
near RH be Vesner or Smanwi 
■ run 4 day* ta6 monSn. From stod ias 
to 4 rttes. Tet P) 30 84 23 00. Fan 
flj 30 86 233a 


ISU.Y / PASS - SMALL HOUSE, 
to mm . wMi ptTHSe 45 tqjx. anden 
bcwnrooin 


HEART MONTMARTRE Amerim 
owner, chamjrn 2-rocm qjartmeni. 
equpped. F600tfnet + phono, ftort/ 
long term. Tet 1-41 43 93 84 office 


PARIS AREA UNFURNISHED 


Embassy Service 

YOUR REAL ESTATE 
AGBff N PARS 
Teh (I) 47 JO. 30.05 


BEAUTVU. 250 YRS OU>, 200 nn 

rent 1200 sam. vnied 
\I7 mte fo&TH OF PABS. 

[redecorated FURNSHffi CS 

| 2m 1* (1| 60 82 11 83 


REAL ESTATE 
WANTED/EXCHANGE 


FIB1CH DtnOMAT tetta 

aquij^jfld 2/3<ocn opctmeni 60 spm 

minMn. October /Novombor, central 

jtrefarTpd. M B3JH3 46 63 « 


LOW COST FLIGHTS 


woes AvwncH - so«mr> 

FUOTT5. In, bieineii economy at 
toMSl farm, id FT fare fl 1 47551313 


TODAY’S 

EDUCATION 

DIRECTORY 

Appears 
on Page 4 


LEGAL SERVICES 


HYOKCE M 1 BAY. to VawL Whim 
Bm 3 77. Sidbuy MA 01776 USA 
TA MV4C«W;Fia: 50B/4CW183L 


EMPLOYMENT 


EDUCATIONAL 
POSITIONS AVAILABLE 


LEM. TEAO« wilt 1 Art d% or 
Art hfatory inhma far smdi pnvote 
idod in Umbria. Hotel opertnert 
ovctetete..Ov<n tann a> admn- 
lage. Tel/W 3974324063 


licralb^^feSribunc. 

TBK TO It LOS OUU' NEWSRU»EB 

PLANNING TO RUN A CLASSIFIED AD? 


EUROPE 

PARE: (HQJTaL- (1)41 439385. 
toe [1(41 A3 93 7D. 

ANDORRA: TeL 28 264, 
toe 28 264. 

GSUAANY, AUSTRIA & CB4ISAL 
HKJPfe.Franifart 
TeL]069)72 S 55. 
fx (06917273 10. 

BHOJM & IUSMURB; Brucsdk. 
TeL 343.1B.99. 344JXL84. 
to 346.03.53 
GKECE&Cffittc AAens 
TeL 301/6851 525. 
toe 301/68 53 357. 

D tNM ABEC uj uil i qgan . 

TdiJlCWa 

HMAMfcHebteti. 

Td.' 646 500. 
toc6465C8. 

HAH:/ 

TeL 58311 
toe 583 20938. 

NEIISRAND5c Airefcrdom, 

TbL 31^06841060. 
toe 31^06881374. 

NORWAY & SWtoM 
Bergen Norwoy. 

TeL 1^55913070. 
toe ^55913072. 
PORTUGAL 

Wj 351-1-457-7293. 
toe 351-1 -457-7352. 


to 3509257. 
SMBBKAfefcPuly. 

W.: tol] 728 X 21 
fat 151172B 3091. 
lUBIKfafenU. 

Ti; 230 5996/232 7150. 
toe 2479315. 

UNITED XMGOOttLmfcn 
TeL: 0171 8364802 
Tcfax 262009. toe 2402254. 
MBXHEEAST 

BRAHiTdAw 
TeL 972^^86245, 
972*586246 
tos 9729-585685. 
UNraiAMBTOAiasbajoK, 

tor^pr^. 

TeiK2«41CNGIF. 


AFRICA 

EGYPT: Cara 
T* 34 99 838. 

Uu 21274 VKO UN. 
foe 3444 429. 

SOfUHBtN AFRICA 

Bnonlbn 

Tet706.l4.0B.Ibe 421059. 
foe 706 34 66 

NORTH AMHUCA 

NEW YORK: 

TeL (2 12J 752-3890 
TdtorlaOO) 572-72 12 
lie 427 175 

HORDAcGotdGeAIn. 

TeL 003663-5011 
Ftn. (2^ 663-7103 

TEXAS: Heuden. 

TeL: 71 3496-9603. 
foe 71349*9584. 

Td fee 80D526-7857. 

CANADA 

TORONTO: 

Td: W0SI 8336200. 
foe 833-21 16. 

LATIN AMERICA 

BRAZIL Sod 
Tel- 853 4133. 
toe 8528485 

OUSatiooodBCMe, 

Td_ {562334 1091 
foe (563] 233 9442. 

ECUADOR: GumA 
JL(5934®81/32524a 
Ik 3I96J4I QURm 
toe (5934) 321266. 

ABOCO: Amors. 

Til5365o9a 
toe 682 8122 
FURL lira. 

TeLJ5t 14] 417852. 

11c 20469 OTOSA. 
toe 416422 
IRUGUAY.Matondra 
TeLB98 2171 5042/ 
715644/715045 
foe 1598 2} 71 1767. 


VMZUaA: 

Sra Norma Dioz - B4B7E 
Awnido Frendoca de Mioncb. 
toque CrindL Torre EOi P.9, 
Q*CT o 9- llA.toMo> 

. §1^0532/2852062 
toe 285 50 15. 

ASIAPAOHC 

HONGKONG: 

Td.: [852)2922-1188. 

Tie; 61170 IHTHX. 
toe p52} 2922-1 190. 

“SSfeu 

toe 645 6372. 

He: 11 8517/2716 AO. 

NDONESMcJakitotoa, 
tpL 251 1484. 

Ik 65722 10KAIA. 
to: 251 2501. 

iW faL^’0210. 

TicJ33673.to3201 0209. 
KOREA: Seoul. 

T«L {82-2] S71 5787. 
toe (82-4 573 98 97. 
MAUySfcMaJbw 
TeL[60B71/«35a 
toe ISm} 717-5370. 
letAL Kafarmlu, 

TeL 9771 420 fi4& 
toe 9771 421 179. 

RAIQ5tAN: Karadi, 

TeL 523628. 
to: 568 3931 
Ik 24801 NS HC 
wnetUuMifa, 

U; 632 892 4476 
toe 632 816 4876 (Modi. 
SNG^nieswn, 

Td.: 223 6478. 
toe 224 1566. 

Telnc 28749 HI5K 
TAMAKTapeL 

Td: (886g7D7 55I9//708 772 7 
foe (8863 TOT 83*8. 


AUSIRAUA 

MBROUVC: 

Tdj (61-31 696 0288. 
to- (61-3)6066051. 
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SPORTS 


Jaguars Snare Oilers on Late TD 

In Houston, Expansion Team Gets Its First Victory 


The Associated Press 

On a day when two undefeated teams 
lost and three starting quarterbacks were 
knocked out, die expansion Jacksonville 
-Jaguars hit the Houston Oners with the 
hardest blow of alL 

Though the Oilers were the worst ream 
in the National Football League last sea- 
son, they frill forever be known as the first 
team to lose to the Jaguars. 

Desmond Howard caught a 15-yard 

NFL ROUNDUP 

touchdown pass from backup Mark 
Brunell with 1:03 to play and Mike Hollis 
added the winning extra point to give Jack- 
sonville a 17-16 victory over the Oilers on 
Sunday in Houston. 

“It's the first win in our history, it's 
huge,” said the Jaguars' coach, Tom 
Coughlin. “It’s a great feeling. There is a 
lot of emotion flowing out of this locker 
room at this moment. It’s one win, and we 
don't have to worry about that any more.” 

The Jaguars took a 10-0 lead, but fell 
behind 16-10 before Darren Carrington 
recovered Rodney Thomas's fumble at die 
Houston 45 with 2:27 left to start the win- 
ning touchdown drive. 

They still had to wait and watch as A1 
Del Greco missed a 52-yard field goal as 
time expired. 

Steelers 31, Chargers 16dh a rematch 
of last season's AFC championship game, 
Pittsburgh bolted to a 25-point first-half on 
the strength of interception returns for IDs 
by Willie Williams and Alvoid Mays. Vis- 


iting San Diego’s Stan Humphries threw a 
career-high four interceptions. 

49ers 20, Giants 6: San Francisco didn’t 
steamrofl New York on die scoreboard, but 
the 49ers pounded the visiting Giants on 
the field. New York’s Rodney Hampton, 
coming off a four-touchdown, 149-yard 
performance last week, was held to 27 
yards on 11 carries before breaking his 
right hand as the 49ers rebounded from last 
week's upset loss to Detroit. 

Falcons 30, Patriots 17: Morten An- 
dersen kicked two of his five field goals in 
the final 9:42 as host Atlanta beat the Drew 
Bledsoe-less Patriots. 

New England got its first touchdown 
pass of the season by backup Scott Zolak. 
Zolak also engineered the first TD drives 
for the Patriots since the season opener. 

Chiefs 24, Cardinals 3: After a fake 
handoff to Marcus Allen fooled the Ari- 
zona defense, Kansas City quarterback 
Steve Bono took off on the longest scoring 
run by a quarterback in NFL history, a 76- 
yard sprint. 

While Allen was being wrestled down, 
Bono circled to his right and ran, in ap- 
parent disbelief, untouched along the side- 
line to give the visiting Chiefs a 7-0 lead. 

Seahawks 27, Broncos 10: Chris War- 
ren scored three touchdowns on short runs 
and rushed for 1 15 yards as Seattle built a 
17-0 lead and ended a five-game losing 
streak against visiting Denver. 

Raiders 47, Jets 10: In East Rutherford, 
New Jersey, Jeff Hostetler threw three of 
his four touchdown passes in the first half 
as Oakland took a 31-3 hafltune lead. 


In earlier games, reported Monday in 
some editions: 

Redskins 27, Cowboys 23: In Wash- 
ington, Dallas quarterback lYqy Aikman’s 
departure due to injury led to.-ttoe Cowboys’ 
first loss. Aikman left with a strained calf 
muscle on the first possession and is ex- 
pected to miss 2-3 weeks. 

Wade Wilson, Aikman's replacement, 
played well, but the Cowboys had trouble 
ccmtaining Terry Allen, who rushed for 121 
yards and two touchdowns on 30 carries for 
Washington. Eramitt Smith failed to rush 
for 1 00 yards for the first time this season. 

Colts 21, Rams 18: The Rams' first 
three turnovers of the season led to their 
first loss as Marshall Faulk rushed for 177 
yards in Indianapolis. 

The Rams, whose four victories to start 
the season were as many as they had all last 
year in Los Angeles, lost the ball on two 
interceptions and a fumble. 

Eagles 15, Saints 10: In his first start in 
place of Randal] Cunningham, Rodney 
Peete directed the Eagles to five field goals 
by Gary Anderson. Anderson hit field 
goals of 20, 43, 36, 37 and 42 yards in New 
Orleans. Jim Everett was sacked three 
times, including Mike Mamula's bit in the 
third quarter that sidelined him with a 
sprained ankle. 

Dolphins 26, Bengals 23: Miami re- 
mained the league’s only undefeated team 
as Dan Marino threw for 450 yards — the 
fourth-highest total of his career — and Don 
Shula extended his record as the NFL’s 
winningest coach with his 342d victory, this 
time against his son David in Cincinnati. 
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The 49ers’ Will iam Floyd plun ging into the end zone for a second-quarter score against Neff York in San Francisco. 


SCOREBOARD 


BASEBALL 


Major League Standings 

AM EH CAM LEAGUE 
East DMstoa 



w 

L 

Pet 

GB 

k-Baskn 

86 

58 

397 



y-Nevr York 

79 

45 

349 

7 

DanvDare 

71 

73 

393 

15 

Detroit 

40 

84 

317 

24 

Taranto 

54 

88 

389 

30 


Cattral DMrioa 



x-Cievotand 

100 

44 

394 



KaiHasCttv 

70 

74 

384 

30 

Chicago 

60 

74 

372 

32 

MUwaukee 

65 

79 

351 

35 

AMnneiota 

54 

88 

389 

44 


teattDMstan 



Coflforata 

78 

44 

342 



Serile 

7B 

64 

342 



Texas 

74 

70 

314 

4 

Oakland 

47 

77 

345 
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NATIONAL LEAGUE 




East DMrioa 




W 

L 

Pd 

GB 

x-AHrida 

90 

54 

325 

~~ 

NawYtefc 

49 

75 

379 

21 

PModotebta 

49 

75 

379 

21 

rWitlHn 

ranoa 

47 

74 

349 

22H 

Montreal 

46 

78 

358 

24 


Central Dtelstoa 



xCtadniwfl 

85 


390 

_ 

HoudaT " 

■328' 

9 ! 

Chicago 

73 

71 

307, 

12 

SL Loris 

42 

•1 

334 . 

.22M 

Pittsburgh 

58 

84 

303 

27 


WestMvWea 



x-LasAngeha 

71 

44 

342 

— 

y-Criomlo 

77 

67 

335 

1 

San Diego 

70 

74 

386 

0 

San Fraixbra 

67 

77 

345 

11 


x-dJndnd dMston tttfc 
y-cfindiadwlricanL 


Sunday’s Line Scores 


AMERICAN LEAGUE 


a g 
It t 

Sodomky. Bohoncn CD, Christopher CD. Myere 
17), Soever 00, Money (9) and Ftahartyr 
Mussina nod Hoiks. W-Mussta 19-9. 
L— Sodowsfcy. 2-2. HR— BaMnwA Brims. 
(34). 

idcy im id ig»-7 n i 
658 BM 90»— T7 If t 
Canton, Mognorie (2). MMNra CSX, Hutaman 
(S3 and Moyne, Sweeney (ft- Nagy, 
AsMMMdwr (ft K. m (7). Poole (9) and 
XAtamab Leris (9). W-Nagy, 1 6-4. L— Gordon, 
12- 12.HR#— Kansas C8y, Gaettl 05). Qnriand, 


B. Ripken CD. Sorrento OS). 

Borina tot 000 tov— 1 4 1 

MUHBH 200 001 0«-J 9 0 

WrioriMd, Z. Smflh (7), Hudson (2) ami 
Mocfariane. Hasriman U); Knrf and Maftwny. 
W — Kent 6-7. L— Wakefield, 16-0. 
HRs— Boston, Dannds C2. MOwakeb Joha 
(20, Nilsson 023- 

000 ON or 00-1 5 2 

000 0M 001 01—2 7 1 
(IlfcretogU 

ftnbertn w Guardado (IQ, Stems ail and 
Walbedc AJtonondez. ILHwnandez (11) md 
Krefcovtce. w— ff. Hernandez, 3-7. L— Stevens, 
5-4. hr— O tfcaga Thomas (40). 

New York 220 010 010-4 II 0 

Taoato ON 00! 000-1 1 1 

Hitchcock. Wktanan (ft Honeycutt (ft M. 
Rtwia CO, Howe (9) and Sfcmiey; Hadgen. 
Crabtree {ft Comm Oft TtoiBa (9) and Knorr. 
W— HMiaick, 11-10. L— Hontgen, 10-14. 
HRs-Nnr Yaric, Mriteigty (7), VMwte (7). 
Seattle 010 012 000-2 I « 

Item 300 CD 00U— 9 13 • 

Bekhet 1 Ncteon (ft Gudtermon IS), Rtatey 
(ft Madr (Q md D.WBswc Rogers, Whiteside 
O) and L Rodriguez, w — Roger*. 17-7. 
L-Bddm, 10-12. Sv— Whiteside (3). 

MRS— Seattle, Buhner (4Q. Blowers 03). 

TeaTilMon 02). 

fM OBI 000-2 4 • 

203 010 flan— I 14 1 

Sta ttte eiy n * Mofttor (ft Cars) (6). Van Rappel 
(ft Ednriay Q.and Stetebadv Hnky, 
Pcfdvri 0} and Aflanson. W— Hntay, 15 - 12 . 
L— SMOereyre, 14-7. HR— Oridand, SWnbach 
(19. 

national league 

•N 320 000-4 .< 0 

ON 001 000-1 4 0 

Pujft Smioy (ftX. Hernandez (71, ML Jockson 
(ft X Bianttey 0) and Santiago, Taubensee 
(ft Fauera Everagcrd (ft G. Write (B) and D. 
Hatcher. W— Pugtv 6-5. L— Fastens 13-14, 
HR-dndhnaK, Boone 05). 

Aflmta ON ON ON 00—0 5 I 

Mew Yak ON ON ON Ol-I 5 2 

(11 I n B rigs) 

Smote Mocker (6), McMkhael (7), Ocriz (7). 
A. Pena (ft Mtahtors (ft Barbao (9). Wade OQ. 
Woodril (II) and X Lopez, Perez 00). 
bringhaueen, O. Henry (ft P. White 01) and 
Hundley. W-P. Water, 1-0. L— Wode. 0-1. 
P Hte k ag O IN 020 002-10 14 0 

SL Laois N! ON 002—4 |l 1 

Whlft Liaber (ft Outsflonsen (7), MIGOB (9) 
and Encumadoii; Barber. Pettuwsck (4), Bafiey 
(ft Creek (ft fta scnwre (9) and Stieafler. 
W— Wh»c 2-3- L— Barber, 2-1. 

HR — Pittsburgh, Marita 03). 

ON 421 010-0 17 2 
000 010 000-7 13 0 
□rabefc IGte (4), Hartgrmes (ft Dougherty (3), 
D. Veres (7), ToJones (9) and Emcfcto; 


Tiadsel A. Young (5), T. Adams (7), Cntan 
(ft Foster (B) and PaiaiL W— D. Veres, 5-1. 
L— T. Adams L, 1-1. Sv— TnJones 09. 
HR— Houston, Biggin (22), Bagwefl (21). May 
(ft M. Thompson CD. CWrega Groce Oft 
(jesAagriw 010 ON 300-4 10 0 

SanOtage IM ON 000-1 4 1 

Pork, Dari (ft Etschen OX Bruske (9) and 
Ca. Hernandez, Prince (ft Ashby, B. WBores 
(ft vnoae (9) and B. Johnson. W-Oari, 40. 
L-B. WIBams, 3-1 0. Sv— Bruske 0). H Rs— Los 
Angeles, Busch O). San Dkga JaJtead (4). 

215 ON 100-9 13 1 
114 (MO OOs-lO 15 3 
Rossetti, M. Letter (3), Service (ft Demy 0) 
and Ma musing; So h ertwgen, M. Thompson 
(3X Painter (9, Rekar (ft a Ruffln (7), Hahnes 
(ft Leskanic TO and Gftnrdl. W-Puinter, 3ft 
Lr-M. Letter, 10-12. Sv-LeskanSc 00). 

HRs— San Frandsav Ma.WBIkms (29, 

PtdBps (9). Cdoroda E. Young (ft L Water 
(3ft 

N1 IN 000-1 « 1 

NO 3N 020—0 14 0 

QuonMD, R. Springer (4k RJocT (4), T. Green (Q 
and Web s ter; Bowen, Y. Perez (ft PoweS (ft 
Non m end NriaL W Bowen, 2-0. 
Lr-OuanMA 11-12. HRs-PhOaddptda 
□s cnw l di 00), Webster (4. Hcrida CDfenmn 
(29, Arias (3). 

Japanese Leagues 


CMtralimpe 


• 

W. 

L 

T 

Pet 

GB 

K-Ybkrif 

79 

47 • 

0 

327 

— 

Hiroshima 

71 

54 

1 

368 

7M 

Ytaraiuri 

72 

55 

1 

364 

7Vt 

Yokohama 

63 

40 

0 

312 

14U 

ChunfcM 

46 

79 

0 

368 

32 Vi 

Hanshhi 44 80 

Monday's Basalt 
Ownichl X Hanshln 2 

Pacific League 

0 

-355 

34 | 


W 

L 

T 

Pet 

GB 

x-Orte 

82 

47 

1 

335 



Lotte 

49 

50 

3 

343 

12 

Seitai 

64 

57 

6 

328 

14 

Nippon Horn 

59 

46 

3 

372 

21 

Dotal 

54 

72 

4 

431 

26W 

Kintetsu 

49 

76 

3 

■395 

31W 


x-cBncMdOte 


FOOTBALL 


The AP Top 25 


Tie Top Ttecsfy Fho neons In The Asso- 
ciated Press renege leolMI pel, v» fkst- 


pkxx vote* In pflruflvmSi iiunli fferoogli 

5. Ohio St 

444 

1392 

7 

14. Oklahoma 

3-14 

654 

10 

SepL ft teM prints based ea 29 prints far a 

(tie) Southern Cal 

444 

1392 

5 

IX Washington 

3-14 

579 

18 

first-plea vote thraugh om pntet lor a 25th- 

7. Michigan 

544 

1,181 

8 

16. Alabama 

3-14 

545 

20 

ptaa vote, and previous raridM: 



XTewsAAM 

2-14 

1460 

9 

17. Oregon 

3-14 

470 

19 


Record 

Pts 

Pv 

9. Vbglnta 

5-14 

1427 

11 

16 Arkansas 

4-14 

438 

23 

1 . Florida St. (37) 

444 

1322 

1 

IOl Tennessee 

4-14 

971 

12 

19. Stanford 

34-1 

415 

22 

2. Nebraska (17) 

544 

1389 

2 

ll.Auboni 

3-14 

951 

13 

20. Tens 

3-14 

378 

21 

XFterida C2) 

444 

1384 

3 

IX Perm SL 

3-14 

801 

6 

21.LSU 

3-1-1 

359 

14 

XCotomtoU) 

544 

1381 

4 

IX Kansas SL 

444 

737 

16 

22 . Wkrensta 

2 -1-1 

308 










21 Noire Dome 

3-24 

258 

15 









2 X Kansas 

25. Northwestern 

444 

3-14 

223 

147 

25 








1 




For information please contact: 
MONT RES BREGUET SA 
AVENUE GENERAL - GUISAN 46A 
1009 PULLY - SWITZERLAND 
TEL. 41 21 728 20 01 - FAX 41 21 728 24 84 


Oterenahteg votes: tomS, BayiarSI, Manf- 
land 45. lUrnta ft UCLA ft Washington SL 16. 
Syracuse 11 Vhghlo Tedi 6 Arizona & Mkmi & 
Totedo X East Caraflna Z Teaa Tech 1 Brigham 
Ybuag X Mk«g« StX Mlsslsslppn. 

NFL Standings 

AMERICAN CONFERENCE 
East 



i LT M. 

PF 

FA 

Miami 

4 0 01400 

121 

50 

Buffalo 

2 1 0 447 

58 

45 

Imflanapofis 

2 2 0 500 

83 

86 

New England 

1 3 0 550 

40 

92 

N.Y. Jets 

1 4 0 200 
Central 

7B 

149 

Cleveland 

3 1 0 .750 

85 

47 

Pnmburgh 

3 2 0 400 

122 

120 

OndiWafl 

2 3 0 .400 

120 

126 

Houston 

2 3 0 ,400 

.88 

96 

Jadasomribt 

1 4 0 300 
West 

61 

101 

Kansas Qty ' 

4 10 BOO 

118 

82 

Oakland 

' 4 1.0 BOO 

149- 

45 

SanDMgo 

3 2 0 400 

BT 

85 

Seattle 

2 2 0 500 

71 

79 

Denver 

2 3 0 400 

97 

113 

NATIONAL CONFERENCE 
East 



W L T Pet 

PF 

PA 

Date 

4 1 0 300 

146 

8 S 

PMarietpMa 

2 3 0 400 

90 

125 

Washington 

2 3 0 40Q 

99 

102 

Arizona 

1 4 0 .200 

69 

133 

N.Y.GMS 

1 4 0 300 
CHtiri 

74 

118 

Green Bay 

3 1 0 750 

79 

61 

Tampa Buy 

3 2 0 300 

67 

72 

CNcoffo 

2 2 0 500 

108 

81 

Minnesota 

2 2 0 500 

95 

88 

Detraff 

1 3 0 250 

west 

74 

87 

Atlanta 

4 1 0 300 

103 

105 

SL Loris 

4 1 0 300 

117 

84 

Srei Frandsre 

4 1 0 300 

137 

68 

Canlino 

0 4 D 300 

52 

105 

New (Means 

0 5 0 400 

98 

138 


Tampa Bay 20 l CmoHno 13 
PhBadeipteo 15, Hew Orleans 10 
Washington 27, Dalas 23 
tectenvods 21, SL Louts 18 
Kansas Oty 24. Arizona 3 
Jadoonv B e17. Houston 14 
Seatbe Z7, Denver 10 
Pittsburgh 31, San Diego 14 
San AuncheuM N.V. (Nanii 4 
Oakland 47. N.Y. Jab 10 


CFL Standings 


North DMMn 



W L 

T 

pp 

PA 

Pts. 

x-Crigaiy 

13 1 

0 

530 

306 

24 

x-Edroorfon 

10 5 

0 

495 

310 

20 

x-BriLOakimbta 

9 5 

0 

438 

333 

18 

Hamaton . 

7 7 

0 

344 

415 

14 

Saskatchewan 

5 9 

0 

330 

354 

10 

Winnipeg 

5 10 

0 

304 

559 

10 

Ottawa 

2 12 

0 

248 

571 

4 

Taranto 

2 12 0 
SMttDNHtaa 

274 

405 

4 

x-Brittmore 

12 3 

0 

460 

299 

24 

San Antonio 

9 5 

0 

476 

321 

18 

Bkmtagham 

8 4 

0 

421 

369 

14 

Memphis 

7 7 

a 

241 

288 

14 

Shrewport 

4 11 

0 

385 

436 

8 


x-dnebed playoff berth 

Sudays Results 

Edmonton ft British GohimMa 36 OT 
BaBmore 2& Sd ihute hem n gl 
BffmlngiMh'34'S!irBvepa(f 20-'’ ,r "• " 


HOOKEY 


NHL Preseason 


SMHkqfs ResoBs 
Montreal XDeMM 
Vancouver 4, Anaheim 2 
Edmonton 6 Crigory 2 
SLLsutsXCMcogo3 


GOLF 


Buick Challenge 


Sundofs ResNs 
Alkmta ft New England 1 7 
Miami 26 Cincinnati 23 


Bari teaflteg scores aad priw i neniy ftilu y 
at Ibe Si mBBea PGA event, played ante 7^57- 
yent por-72 CaBnay Con te nt insert Moua 
Mn none In Ptaa MmmMis Geerrie 
Fred Funk, SI 80000 4947-49-67-272 

Lnr«n Roberts. S88.O00 70-49-67-47—273 

John More* SNOOD 71-68-6767-273 

Guy Boros. S41433 6669-7265-274 

Jeff Shman. 141 333 4769-7068-074 

Kbk Triplett S41J33 71666 9 68-274 


DovWOgrtamSOO 7068-7067-27* 
Sari HoCft S2&0M 70-706967— 27( 

Jahfl Huston, S2&000 67-71-7068— 271 

Larry Nelson, S286M0 7165-7070-271 

Steve Stricken S3&000 4467-72-71-271 


SOCCER 


SPANISH FIRST DIVISION 
SevEaOb AfleflcoMadrida 

Standtegs: EspanoM 5 pokte AfleBco Maifeie 
IX Barcelona 11, Baits 71, Aftlieric BBbao 1A 
OmipaBteloia Departteo La Conma laovtadc 
7, VOienda 7, Sparling GQan 6 Albacete A Rad 
Madrfd& VaUadoBdS SevtoS, Cettai Tenartfc 
& Red Soetedod A, Zaragoza 4 Merida X Rayc 
Vaflecano 3, Salamanca 1 Radbg Sanhmter 1. 

ITALIAN FIRST DIVISION 
AS Roma a LazloO 

Standtegs; AC MBan 12 points; Juvcrius 11, 
NfqHflll.Pamwia Lazio 9, RorenBno9,Uri- 
nese & Inter 7, Vicenza 7, Akdantu 7, Sonpdorio , 
6, Roma 5, Bari 5, Torino i Cagliari A Ptaoenzn, 
XCremonesel. Padova 1. 

GERMAN BUNDESUGA * 
Bonuta Dortmund X Bayern Munich 1 
Moancbengkx&adi 4 , EMradtf Frankfurt 1 
Standtegs: Baymn Munich 21, Bonnsia Dort- 
mund 17, Haraa Rostock 14 Boyor Leverkusen 
13b Winter Bremen 1% Sdtrihe 1& 
Moenchengladbach 121, VfB Stuttgart 12, PC ST. 
Pautflft KFC UenflngenBb Fortuna Duesseidori 
ar£Mridt MnBMnf A'KrirlteoM SC It MSO 
Manlch & FC Criogne 7, FC Kabwreiautefn 7, 
Hamburg SV 6 SC Freflwig X 

FRENCH HRST DIVISION 
LemS,Paris-SLGennrin1 - 
Strasbourg 3 , Bordeaux 0 
Shntengs Metz 25 pahte Pretext- Gemialn 
73, Lens 22, Auzene 19, Monaco 19, Guhigamp, 
17, Strasbourg 16 Nice 16 Bordeaux 16 Bastla 
16 Nantes 16 Montpellier 16 Reams 16 Le 
Havre U SrinbEHerewlZ Lynn 16 Gweugnon 
16 Marilgues 16 Cannes 9, Ute 6 


TRANSITIONS 


BASEBALL 


CALIFORNIA— Placed Greg Myers, catcher, 
on 60-day dbaUedBst Bought contract of Todd 
Greene, catcher, bom Vkmawvn PCL 
CHICAGO Ag re ed to lnw *tt Tory Bov-' 
Ingtoa manager, on muMyoar aonftoct exton-' 
stan. 

Nattered Langm 

PITTSBURGH— Extended contracb of Rich 
DormeOy, Mitt May, Ray MEer. Tommy Saidt 
and 5pm WRBams. readies, Brough next sea- 
son Added Gene Uinant to tiie coaching staff. 


DENNIS THE MENACE 


PEANUTS 


CALVIN AND HOBBES 



SO HOUSE REALLY 
60IN6 TO THE MOON 


i'm surprised 



I HOPE HOU REAUZE 
THAT WHEN V0U GET 
THERE, WRE SOINS 
TO BE ALL ALONE _ 




WHEN DO SCW NEED ID 
PRESENT YCLR LEAF 
COUJEC.TON? 



TUATS NOT S3 BAD. HX) 
I JUST tCS> THREE OR 
RWR IEWES A OKt. 


AND W Voawsl 
ARE BOOKS? 
UNTIL NEXT 
THUR5DW AT 

e pm/ 

A 



SEE?? tTS 
IMPOSSIBLE/ 



GARFIELD 







WIZARD of ID 



THE FAR SIDE 






BLONDIE 


To stfbBcrOM in Franc* 
lust caD, tod frw, 
05437437 


i'mnot SM tiNs -mis Jusfj 

&ECAUSE UBS Nf 1 WO, 
BLAH, BLAH, BLAH.. . 



WESHOULPpefiOM&SUr 
I MUST TBX. WIJ ABOUT 
OUR VACATION FIRST,. 
BLAH. BLAH, 0LAH 

f 



HOW WO VOU EVBR > 

THOSE 
TWO?, 


I THOUGHT THEY WERE 
OUR PUgtVS! 



.. 
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Olympic ‘Dream’ 
For NHL Puts art 

End to ‘ Miracles ? 


By lan Thomsen 

International Herald Tribune 

Basing its plan on the success 
of the American basketball 
“Dream Teams." the National 
Hockey League will shut down 
for 16 days in midseason in 
order to allow the world's best 
players to perform in the 1998 
yunter Olympics in Nagano. 
Span, the league announced 
Monday in New York. 

The agreement was struck 
less than a year after the NHL. 
flagship to the world’s fastest 
team sport, was threatened by a 
radical labor stoppage. It seems 
that the idea of conquering the 
world turned enemies into al- 
lies. The NHL players and own- 
ers further agreed to avoid new 
labor negotiations for at least 
five years, so as to not risk 
damaging any goodwill from 
their first participation in the 
Olympic tournament. 

The players and owners also 
revealed sketchy plans to con- 
vert the Canada Cup into a 
World Cup next August. Al- 
though the tournament will be 
based in North America, both 
sides suggested that some 
games would be held in Eu- 
rope. 

“Like it is in a hockey game, 
we each had to fight for some- 
thing," said Ren£ Fasel, pres- 
ident of the International Ice 
Hockey Federation, whose am- 
ateur federation has repaired its 
tenuous relationship with the 
NHL. 

“There were different prob- 
lems about money, personal in- 
terest. national interest," he 
said. “But for die .future of ice 
hockey we all agreed, and in die 
next four to five years you will 
fee ice hockey will be a very big 
sport all over the world." 

Basketball realized huge 
gains internationally when 
Magic Johnson. Michael Jor- 
dan and Larry Bird led die first 
Dream Team of. American pro- 
fessionals to the 1992 Summer 
Olympics in Barcelona. That 
was essentially an exhibition, a 
world-wide premiere of Hol- 
lywood stars opening huge, 
new markets to basketball, with 
the National Basketball Asso- 
ciation sweeping in the profits. 

While the NHL won’t benefit 
from such a windfall — none of 
its players can match the global 
celebrity of the NBA stars — 
the competition should put 
hockey in its best light It won't 
be lopsided. The stars will be 
spread across the NHL’s largest 
contributors: Canada, die Unit- 
ed States, Russia, Sweden, Fin- 
land and the Czech Republic. 

“This is going to be a dream 
tournament because it isn't one 
team," said the NHL commis- 
sioner, Gary Betiman, a protegg 
of die NBA commissioner, 
David Stem, who had been ne- 
gotiating these terms for two 
years. “There are going to be 
many teams stocked with the 
best players from our league." 

In America, whose TV dol- 
lars provide the bulk of revenue 
for the Olympic movement, the 
change might be seen as the 
leath of the Olympics’ most 


romantic ideal. Unless the NHL 
plan collapses unforseeably, 
there will never be another 
"Miracle on Ice," the leg- 
endary 1980 victory by upstart 
American amateurs against So- 
viet professionals. 

"In 1980. we had a miracle 
in Lake PI add,” conceded 
Walter Bush, president of USA 
Hockey. “I’m sorry to say, un- 
der the conditions that have de- 
veloped in recent years, it 
would probably be never before 
another miracle like that would 
occur." 

Of course, an upset of such 
national meaning was never go- 
ing to be recreated after the end 
of the Cold War and the 
breakup of the Soviet Union. 
Hard to believe, but the 1980 
Olympic hockey tournament 
did little to help die profession- 
al game in North America. The 
public never saw a correlation. 

In the mean tune, hockey 
continued to improve else- 
where in Europe. The collapse 
of the Soviet bloc freed dozens 
of players to move to the NHL 
on relatively cheap transfers, to 
the point that the proportion of 
non-North Americans in the 
league rivals that of Americans. 
It has also given the NHL a 
newfound vision for marketing 
the game — and itself — 
throughout the world by the 
sale of TV rights, videos and 
merchandise to new interna- 
tional markets. 

The IMF has acceded its 
powers, much as the interna- 
tional basketball federation did 
in Barcelona, in order to profit 
on the North American coat- 
tails. The IMF’s annual World 
Championships will continue 
to be a minor event, dependent 
on those few NHL players who 
miss the playoffs. 

The NHL and NHLPA ap- 
parently laid out the terms of 
the Olympic tournament in or- 
der to protect its players. The 
NHL season will pause Feb. S, 
1998, and resume Feb. 25. The 
majority of non-Olympic play- 
ers will attend a mini -camp in 
the second week to remain in 
shape. 

The stars will arrive in 
Nagano four days before die 
hockey games begin <mi Feb. 13. 
The six leading countries will 
be seeded and will play in the 
second week, joined by the two 
winners of an eight-team qual- 
ifying round from the first 
week. As soon as a team is 
eliminated, its NHL players 
will return to North America. 
The finals are scheduled for 
Feb. 22. 

The HHF reportedly will pay 
insurance costs for all NHL 
players in Nagano, and will pay 
for their first-class travel, plus 
board and lodgings for one 
guest per NHL player. The 
NHL still plans a full 82-game 
season in 1997-98, with abbre- 
viated preseason training. 

"Our goal is to make this a 
long term perpetual relation- 
ship," Beaman said. 

* ‘Obviously we have to make 
sure it works,” the commis- 
sioner added, “but we’re in this 
for the long haul.” 



Maris thWatWAgw Fraoc-Plroc 

ELITE LEAP — Bernhard Langer won not only the European Open, but also a 
spot in the World Match Play championship, whose 12-man field was set Monday. 


Angels’ Victory Sets Up 
A Playoff With Mariners 


The Associated Press 

On a day when there were 
three teams fighting for Amer- 
ican League playoff spots, the 
only pennant-like celebration 
took place outside the United 
States. 

The New York Yankees 
were the only team to wrap up a 
postseason berth, beating the 

AL ROUNDUP 

Toronto Blue Jays, 6-1, in 
Canada on Sunday to clinch 
their first trip to the playoffs 
since 1981. 

“It’s a good feeling, a good 
feeling,” said Don Mattingly, 
whose string of 1.785 non-play- 
off games will come to an end 
Tuesday. “It feels great, but 1 
know it’s just a beginning.” 

New York was the only team 
celebrating because the other 
playoff spot was not clinched. 
Seattle needed a victory to be 
crowned AL West winners, but 
die Mariners lost 9-3 in Texas. 

And when California beat 
Oakland. 8-2, 90 minutes later, 
it set up a one-game playoff on 
Monday for the AL West title. 
Randy Johnson will pitch 
against Mark Langston. 

California’s victory was its 
fifth in a row. After the Angels 
blew a 13-game lead in the final 
two months of the season and 
fell behind Seattle by three 
games last Wednesday, they 
managed to make up that 
ground and force baseball’s first 
one-game playoff since 1980. 

At The Ballpark in Arling- 
ton, Texas, the Mariners blew 
their second chance in as many 
days to clinch the West. 

Mickey Tettieton hit a three- 
run homer in the first inning. 


Mike Pagllarulo and Benji Gil 
had run- scoring hits in the 
fourth and Juan Gonzalez had a 
two-run double in the fifth as 
the Rangers opened a 7- 1 lead. 

The victoiy went to Kenny 
Rogers, who started on three 
days' rest and allowed three 
runs on five hits and two walks 
in six innings. 

Angels 8, Athletics 2: At 
Anaheim Stadium. Chuck Fin- 
ley delivered his second ‘must- 
win’ victory of the week. The 
left-hander, who shut out Seat- 
tle on Wednesday night to re- 
duce the Angels’ deficit to two 
games, allowed four hits in 7 1/ 
3 innings and struck out nine. 

Jim Edmonds had four hits, 
drove in three runs and scored 
three times. 

“We never felt we were 
done,” said the Angels' J.T. 
Snow. “We kept persevering. 
We knew our chances were 
thinning, but we were focused 
enough to just keep driving as 
long as it mattered/" 

White Sox 2, Twins 1: In 
Chicago, Frank Thomas be- 
came the first player to hit 300 
with 20 homers. 100 RBIs, 100 
walks and 100 runs in five 
straight seasons. 

In earlier games, reported 
Monday in some editions: 

Yankees 6, Blue Jays 1: New 
York completed a three-game 
sweep, won for the 1 1th time in 
12 games and posted their 12th 
straight victoiy over Toronto. 

Hie Yankees opened a 4-0 
lead after two innings and 
got solo homers from Mattingly 
and Randy Velarde. Sterling 
Hitchcock combined with four 
relievers on a seven-hitter. 

New York won 22 of its last 
28 to overcome a 516-game 


t 


deficit in the wild-card race. 

Indians 17, Royals 7: Play- 
ing before the 5 2d straight sell- 
out crowd at Jacobs Field, 
Cleveland scored its most runs in 
a single game this season and 
reacted 100 victories for only 
the second time in franchise his- 
tory. The Indians also won the 
AL Centra] over the second- 
ace Royals by 30 games, the 
rgest margin in history. 

Orioles 4, Tigers 0: In Bal- 
timore, Mike Mussina pitched 
the Orioles' fifth straight shutout 
to finish as the AL’s victories 
leader. It was the last game as 
Tigers manager for Sparky An- 
derson, who announced his res- 
ignation Monday. 

Brewers 8, Red Sox 1: In 
Milwaukee, the Brewers won 
for just the seventh time in their 
last 32 games after pulling 
within a half-game of the wild- 
card lead on Aug. 27. 


SIDELINES 


Mansell Rules Out Retirement 

LONDON (AFP) — Nigel Mansell ruled out any retirement 
from automobile racing on Monday and left the door open for an 
IndyCar or Formula One comeback. 

Mansell, a former Formula One world champion and winner of 
the IndyCar circuit, has been a spectator this season after his early 
problems with McLaren. But Mansell. 4] . talking at the launch of 
his autobiography in London, said he was ready to return next 
season. 

“We are going to make a decision within the next two or three 
weeks whether or not we accept a full rime drive in 1 996.’ ’ he said. 
"I won’t be there making the numbers up in whatever ! do. 
whether it’s the other side of the Atlantic or in a Formula One.” 

Mansell is the only man to win the Formula One and IndyCar 
titles in successive seasons. 

Record Number Enter ’98 Cup 

ZURICH (AP) — A record number of teams have submitted 
entries for the 1998 World Cup in Ranee, the world governing 
body of soccer said Monday. 

FIFA said more than 150 national associations had entered 
teams by Saturday’s deadline, although the exact number was 
unclear because some entry forms had yet to be received. The 
previous high was 144 in die 1994 World Cup in the United 
States. 

In Frankfurt on Monday, FIFA’s general secretary, Sepp Blat- 
ter, said die governing body was considering a 16-club in- 
ternational summer league that could begin playing after the 1 998 
World Cup. 

In an interview with Germany’s ARD television network. 
Blatter said the club league would be “like a small world 
championship for clubs” and would be played mainly in North 
America, Asia and Africa, where soccer is still in development 
stages and where the market is not over-saturated. 


Cantona Set Rally Puts Rockies 
For United’s 

Cup Match 



CROSSWORD 


ACROSS 

i Compassion 
8 M ideas! 'slnp* 
wCofdtiOef 

*« "Without ' 

[1988 film* 


15 Word Of 
agreement 

16 Pablo's here 

17 Treat, as a 
wound 

IB Tubular pasta 
is Feather duster 


A world le.kjing 
inlurm.itinn management 
company dedicated 
to transforming business 
and government to enrich 
people's lives. 


UNISYS 


20 Anyway 
29 Lance a tot in the 
news 

as Told a whopper 
25 One degree of 
neatness 
27 Tranquil 

so Bachelor's tost 
stand? 

M -That's a laugh!* 
33 Parting words 

from a host 

3B Pitcher 
Herehse* 

40 es Salaam 

4 1 "Amores* poet 

42 Go along (with) 

47 It’s south at 
Scot. 

48 Lobster locale 
4B Appetizer 

follower 
51 Aflirtg 
34 -Citizen — " 
ss Teachers' org. 
se Specialty 
62 Words 
«4 Sandwich niter 

«s Holiday 
offering? 

6« Stars : pain :: 
light bulb : 

G7 Ottaclory 
stimulus 
68 Takes it easy 
se Wildcat 

70 Pub Older 

71 Pul an 

(stop) 


DOWN 

1 Muslim journey 

2 Grayish yetfow 

3 Pub orders 


4 Steal on the 
range . 

5 it precedes 1-2-3 

6 Peered 

t ‘L ucky Jim" 
author 

8 Epsiton follower 

' s Lively. In music 

10 Stetson, e.g. 

11 Outfit 

12 Civvies 

13 Rock cumber’s 
spike 

21 Place torashoe 
tap 

22 Grandson ot 
Abraham 

26 With the bow, to 
avlotimst 

27 Mail division 

28 James — 
Carter 

2 » Perlman of 
"Cheers" 

30 Proverb 

si vega's 

gorateSflUon 

34 Arabia's Gulf of 

as Assert 

38 Not yours 

37 Sharp part 

38 disease 

(trek affliction) 

43 Soft rrmeral 

44 Shouting spot 

45 Venison or veal 

«8Dtgnify 

SO Nonstick surface 

si To the point mat 

52 impecunious 

53 Pallid 

54 Sears rival 



Compiled by Our Staff From Dispatches 

LONDON — Eric Cantona 
is set to play at York on Tues- 
day. just two days after his suc- 
cessfu! return for Manchester 
United following an eight- 
month ban. 

The decision by United’s 
manager, Alex Ferguson, to 
field the 29-year-old French- 
man in the English League Cup 
second round, second leg match 
implied he was taking the lesser 
soccer cup competition serious- 
ly — despite having lost the 
first leg 3-0. 

Cantona, banned for a kung- 
fu kick at a Crystal Palace fan m 
January, created one goal and 
scored another in the 2-2 draw 
against Liverpool on Sunday. 

Ferguson had said earlier 
Monday that Cantona was tired, 
hinting that he would miss die 
York fixture. But Ferguson had a 
change of heart later in the day. 

“There is every chance thai 
Eric will start the game," he 
said. "We will see how be is 
tomorrow. Obviously there will 
be a lot of stiffness in bis legs 
following Sunday, but we wiU 
see bow be is and we will have a 
better idea in the morning." 

The British press praised 
Cantona after his return. 

“General de Goal is Back" 
trumpeted the tabloid Daily 
Star as Cantona’s return made it 
to the front as well as the back 
pages in the British papers. 

Words like “genius,” 
“magic’’ and “stunning" were 
alongside pictures of Cantona 
celebrating his goal in typically 
flamboyant style, climbing up a 
support pole behind the Liv- 
erpool net and shouting to the 
jubilant United fans. ( AFP . AP) 


The Associated Press 

Just three years after the fran- 
chise started play, the Colorado 
Rockies are in the playoffs. 

Colorado rallied from a six- 
run deficit Sunday, beat San 
Francisco 10-9 and advanced to 
a first-round matchup against 
the Atlanta Braves. • 

* 'We knew we weren’t out of 

NL ROUNDUP 

it,” said Larry Walker, who hit 
a two-run homer. * ‘This is extra 
special for me, especially be- 
cause of the strike last year." 

“ With Montreal, we were 
six games up and had to spend 
the winter on the golf course 
instead of celebrating." he 
added. “This is my fust one, 
and I love iL" 

Eric Y oung also hit a two-run 
homer as Colorado claimed die 
National League’s first wild- 
card berth. Houston had kept on 
tiie pressure, overcoming its 
own six-run deficit in an 8-7 
victory in Chicago. If the Rock- 
ies had lost, Houston and Col- 
orado would have had a one- 
game playoff on Monday. 

Cincinnati, the NL Central 
champion, will start the play- 
offs on Tuesday in Los An- 
geles, which clinched the West 
on Saturday night. The Braves 
will open up Tuesday night at 
Coors field. 

“This is a dream come true. ” 
said Curtis Leskanic, who 
pitched the ninth for Colorado 
and got his 10th save. “You 
watch it every year as a kid 
growing up — teams celebrat- 
ing when they clinch — and 
now I’m going to uncork some 
champagne myself.” 

Astros 8, Cubs 7: Houston 


trailed 6-0, then went ahead on 
Tony Eusebio's eighth-inning 
sacrifice fly at Wngley field. 
Derrick May homered, tripled 
and singled twice for the As- 
tros. who last reached the NL 
playoffs in 1986. 

Dave Veres pitched two in- 
nings of shutout relief. Todd 
Jones got three outs for his 15th 
save despite loading the bases 
in the ninth. He retired pinch- 
hitter Ozzie Timmons on a pop- 
up to end the game. 

Dodgers 4, Padres 1: Tony 
Gwynn went l-for-3 and 
wrapped up his sixth NL batting 
title with a 368 average. Mike 
Busch hit a tiebreaking three- 
run homer off Brian Williams 
in the seventh in San Diego. 
Marlins 8, Phillies 2: Ryan 
Bowen won for die third time in 
two years and Florida conclud- 
ed tiie season with its club- 
record 67th victory. 

Pirates 10, Cardinals 4: 
Midre Cummings drove in four 
runs for visiting Pittsburgh. 
Rick White won for the first 
time in five starts. 

In earlier games, reported 
Monday in some editions: 

Mets 1, Braves 0: Brad 
Woodall walked Tim Bogar 
with the bases loaded in the 
1 1th inning as New York beat 
visiting Atlanta and completed 
a season-ending sweep. The 
Mets stretched their winning 
streak to six and tied a club 
record by winning their 1 1th 
consecutive home game. 

Reds 5, Expos 1: Tim Pugh 
pitched one-hit bail over five 
innings and Bret Boone hit a 
three-run homer off Jeff 
Fassero to lead visiting Cincin- 
nati. Montreal (66-78) had its 
first losing season since 1991 . 


Anderson 

Leaves 

Tigers 

The Associated Press 

DETROIT — Sparky 
Anderson, manager of the 
Detroit Tigers, resigned 
Monday after leading the 
team for 17 years. 

Anderson, appearing at a 
news conference wearing a 
dark suit and bright tie in- 
stead of his customary De- 
troit uniform, spent six or 
seven minutes thanking ev- 
eryone from fans to vendors 
to owners for making his 
stay in Detroit a good one. 

“I knew it was time," he 
said. "Ibis diy has to 
change, and it must change 
with someone else." 
r Anderson, said the D&- 
troit ride had been fun, es- 
pecially the AL East cham- 
pion team of 1987. 

"The best moment for 
me was 1987," he said. 
"We won 98 games. How? 
I don’t know how.” 

The Tigers’ president. 
John McHale, called An- 
derson "one of a handful 
of the greatest managers in 
baseball history." 

"He leaves today as he 
came: his own man," 
McHale said. “Cherish 
him, remember him. We 
will not see his tike again. ” 
Anderson, 61, said he 
would wait at least 30 days 
to look at his options for 
the future. He said he 
hoped to be back in a man- 
ager’s uniform next year. 

During his tenure, the 
Tigers won the World Se- 
ries championship in 1984 
and won the American 
League East title in 1987. 
Anderson, who just com- 
pleted a two-year contract 
extension worth S l million 
per season, also was on 
board in 1989 when the 
Tigers lost 103 games. 4 

Yet, he will be remem- 
bered more for the tri- 
umphs than for the defeats. 
Anderson guided the 
Tigers to more victories 
than any other manager in 
the club’s history. He com- 
piled a record of 1 331- 
1,248, 60-84 this season. 

Anderson has been a 
winner almost everywhere 
he has managed. He led the 
Cincinnati Reds into the 
World Series four times, 
winning in 1975 and 1976, 
before coming to Detroit. 
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ART BUCHWALD 


High Fashion on Court 

\JL7 ASHINGTON 
YV people ask me ^ 



Buchwald 


When 

people ask me who is the 
best-dressed man in America, I 
tell them that there’s really no 
contest. 

It's Andre Agassi — the 
sharp-looking, always immac- 
ulately groomed tennis star. 

I first noticed Agassi’s love 
for fashion when I watched him 
play at the U.S. Open. My eyes 
were drawn to his unerring taste 
for style by the beautiful gold 
earring he 
was wear- 
ing. It dan- 
gled deli- 
cately from 
his ear ex- 
cept when 
he was hit- 
ting the ball, 
and then it 
bounced 
around, 
causing it to 
sparkle in the sun. - 

The earring complemented 
the gorgeous tennis outfit that 
Andre had on. His tennis shirt 
was a classic cotton stripe that 
hung loosely down over a pair 
of black pants, which made his 
legs appear extremely sexy. His 
black socks and black tennis 
shoes set off the whole outfit in 
a glorious rainbow of colors. 

Agassi's manager informed 
me that the tennis star insists on 
selecting his own clothes. 

“He's on the conservative 
side and is aware that many 
young people are watching to 
see what he wears. That’s why 
he resorts to stripes and a waisr- 

Musical Collectibles 

Reuters 

LONDON — Luciano 
Pavarotti’s handkerchief, 
Ringo Starr’s drumsticks and 
the flutist James Galway's pen- 
ny whistle are among items to 
be sold Oct. 24 to help raise 
money for musicians who have 
fallen on hard times, Phillips 
auctioneers said Monday. 


band that almost falls down 
whenever he goes for an over- 
head shot” 

□ 

“Are the outfits custom-de- 
signed for him. or does he buy 
his clothes off the rack?’’ 

“Everything comes from 
England. 

"He has his own tailor on 
Saviie Row with all his mea- 
surements, and every time 
Agassi needs a striped polo 
shirt they cut one for him.*’ 

“Where do the ideas for his 
tennis outfits come from?” 

"Andre reads all the men’s 
fashion magazines, and when 
he sees something that the 
Prince of Wales is wearing, he 
clips it out and sends it to Lon- 
don. He prefers clothes that 
don't require him to shave for 
four days. Sometimes he bas 
second thoughts about an en- 
semble. For example, he was 
going to weara double-breasted 
warm-up jacket to go with his 
striped shirt at Wimbledon, but 
his coach talked him out of it. 
He told him that the fans might 
think he was showing off.” 

“Does Andre have a foot 
fetish?” 

□ 

“Well, let's say that he is 
very particular that his sneakers 
match the rest of his outfit. Peo- 
ple judge your tennis by your 
shoes, and Agassi would rather 
put his money into sneakers 
than a new tennis racquet.” 

In my opinion. Agassi is the 
best-dressed person ui the game 
because he looks just as sharp 
off the court as on it. That’s why 
he always uses the same barber 
from Parris Island boot camp. 
He is full of confidence, and 
everything be wears drapes el- 
egantly over his frame like a 
Saudi Arabian tent. The minute 
1 saw him with a kerchief on his 
head, I understood perfectly 
what Brooke Shields sees in 
him. 


Alice Finds Wonderland in a Hamburg Theater 


By Stephen Kinzer 

New York Tunes Service 


H amburg — “i love u when 

American theater people come 
here to visit." Jurgen Flimm. artistic 
director of the Thalia Theater, said 
with a smile as sunlight flooded into 
his office. “They're completely 
amazed by what we have. Many of 
them tell me they didn't think this 
existed anywhere in the world.” 

The Thalia is one of Germany’s 
most vibrant and innovative theaters, 
and it won much acclaim in New 
York two years ago when its path- 
breaking production of “The Black 
Rider” was performed as part of the 
Next Wave Festival at die Brooklyn 
Academy of Music. 

A second Thalia production. “Al- 
ice.” will open the Next Wave Fes- 
tival on Friday night in the first of 
eighr performances. 

“Alice,” a highly unusual take on 
the Alice in Wonderland stories, is, 
like “The Black Rider.” a collab- 
oration between the director and de- 
signer Robert Wilson and the song- 
writer Tom Waits. 

William Burroughs, who wrote 
much of the text for “The Black 
Rider.” did not work on “Alice.' 1 Its 
text was provided by the writer, trans- 
lator ana actor Paul Schmidt, who 
lives in New York. 

“The Black Rider” and “Alice," 
which had its premiere here in 1992, 
are described by people at the Thalia 
as “an musicals,” attempts to de- 
velop a form of musical theater that is 
more serious and challenging than 
standard Broadway fare. 

The Thalia is not simply a center 
for avant-garde experiments. Its 
repertory is also a smorgasbord of 
classics by Sophocles. Shakespeare 
and Chekhov and imports like Ed- 
ward Albee's “Three Tall Women.” 
But the Wilson- Waits works do re- 
flect the originality for which the 
Thalia is renowned. 

Under different political and cul- 
tural circumstances. American writ- 
ers and directors might be initiating 
such works at home. But as culture- 
budgets are slashed in the United 
States. Germany, which has perhaps 
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Hamburg’s Thalia Theater will revive “■Alice,” an "art musical” based on the Lewis Carroll classic. 


the world's most ambitious program 
of theater subsidies, is looking more 
and more attractive. 

The Thalia, one of 152 public the- 
aters in Germany, is owned by the dry 
of Hamburg. Of the theater’s $24 
million annual budget, $18 million 
comes from taxpayers. With such 
support, ticket prices can be kept low. 
The Thalia's 13,000 subscribers pay a 
total of just $42 to $150 to see seven 
plays in a season. 

“Americans can't believe it when I 
tell them we have 48 actors on full- 
time contracts.” Flimm said. 

“Our total full-time payroll, in- 
cluding the carpenters and the seam- 
stresses and the makeup artists and 
everyone else, is about 400 people. 
We produce at least 10 plays a year, 
sometimes as many as 15. 

“It’s not ax all like the system in 
America, where you basically have to 
stan from scratch with each produc- 


tion. We have an infrastructure 
here.” 

That infrastructure is immensely 
appealing to American dramatists 
and directors like Wilson. * ‘There is a 
cultural policy in Europe that doesn’t 
exist in the same form in the United 
States,” he said recently from Paris, 
where he was working on several 
projects. “Theater in the United 
States is very cut off. American au- 
diences don’t really know what's 
happening in other cultures. They 
aren't exposed to many different 
viewpoints. In other arts, we do a lot, 
but not in theater. My God, look at 
how limited the range is at Lincoln 
Center, at the Metropolitan Opera or 
on Broadway." 

“The Thalia is one of the better 
theaters in Germany, for example, but 
1 wouldn't say it's an exception," he 
added. “If you go to Bochum or 
Kassel or Freiburg or other towns. 


you’ll see very interesting theater 
programs." 

Asked to compare “Alice” with 
“The Black Rider,” Wilson de- 
scribed the earlier work as “more 
direct, more exterior, more of a hard 
sell.” 

“Alice is very light and dreamy, 
more delicate,” he added. “It’s a 
different color.” 

“Alice” uses the books by Lewis 
Carroll as a point of departure. But in 
addition to telling the story of a girl 
who falls down a rabbit hole, it also 
probes the curious relationship dial 
Carroll (actually the clergyman and 
mathematician Charles Dodgson) 
maintained with Alice Lidell, the 
child to whom he first told the stories 
and after whom he named the heroine. 
As with any work directed by Wilson, 
the story is not the sole or even the 
dominant element. 

In “Alice,” he employs many of 


his favorite techniques: boWIy col- 
orful lighting, stylized costumes, ex- 
aggerated gestures and spare, geo- 
metric stage designs. He also cast his 
favorite member of the Thalia en- 
semble. Annette Paulmann. in the 

lead role. ..„ 

“Wilson comes from a dinercm 
background, and he doesn't have this 
German urge to be completely re- 
alistic. to make the story the center ot 
his plays.” Paulmann said. He is 
more visually oriented. In his plays, 
performers are allowed to cross 
boundaries. You act. you sing, you 
dance, you do pantomime. Categories 
don’t interest him." . 

As Paulmann plays her. Alice is .i 
complex and disturbing figure, quite 
unlike the earnest, good-nuiured 
character in the book. 

The Thalia was tounded in liW 
and has been a highly respectable 
theater for many years, but its current 
prominence can be traced to Flimm s 
arrival a decade ago. Having worked 
for years at theaters in Cologne. Mu- 
nich and Mannheim, he had a dense 
network of contacts in the theater 
world, including Wilson. T 

“Bob is an absolute professional, a 
theatrical genius,” Flimm said. “He 
had the idea of doing a serious mu- 
sical. and we talked and worked until 
we came up with 'The Black Rider.’ It 
was something nobody had seen be- 
fore, a complete surprise not only for 
us but also for the audience.” 

“The Black Rider” and “Alice" 
were conceived by Wilson as part of a 
trilogy, and the third part. '‘Time 
Rocker.” is due at the Thalia next 
June. Its three principal creators, all 
American, are Wilson, who will de- 
sign the sets and direct; Darryl Pinck- 
ney, the author of the novel “High 
Cotton,” who will write the script, 
and Lou Reed, who is writing the 
songs. 

l5 We have an amazingly loyal au- 
dience, and we give them a balanced 
diet.” said Ludwig van Oning. the 
Thalia's business manager. "They 
get some fast food, but there's also 
lots on the menu that's serious and 
complicated- The only thing our au- 
dience demands is quality, even in our 
failures.” 
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Forecast for Wednesday through Friday, as provided by Accu-Weather. Asia 



North America 

Hu ft lean a Opal will maka 
tandtol along the Girt coast 
between New Orleans and 
Tallahassee. Moisture win 
surge northward, bringing 
heavy rein lo much of the 
eastern U.S. Chilly sir will 
stream through Sia mkfcle of 
0w country. The West Coast 
«*H be warm and mainly dry. 


Europe 

London will be windy and 
ahowery at midweek, but 
some (hying is Rely by die 
weekend. Peris will have 
showers end maybe thun- 
dershowers Wednesday and 
Thursday. A lew showers 
are likely in Spem. Most of 
Italy wiB have dry weather, 
but a lew shawm wil damp- 
en the north. 


Asia 

Attar making landfall south- 
west ol Hong Kong. Typhoon 
Sibyl wdl spread torrential 
reins aooss southern China. 
North Vietnam and northern 
Laos. Meanwhile, showers 
and thunderstorms will 
march across Japan while 
cool, gusty winds sweep 
through Beiyng and Seoul. 
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M ICROSOFT chief Bill Gates was 
pegged the richest man in the United 
States for the second year in a row, fol- 
lowed by the investor Warren Buffet ac- 
cording to the Forbes magazine’s top 400 
list The list of wealthy Americans shows 
Gates. 39, co-founder of the software giant, 
at the top with $14.8 billion, up over $5 
billion from Iasi year. Buffet was said to be 
worth $11.8 billion. Both men were de- 
scribed in the magazine as the wealthiest 
people in the world who do not belong to a 
royal family. One up-and-comer on the list 
is talk show host Oprah Winfrey, who is 
nearly halfway toward becoming die first 
black U.S. billionaire with an estimated 
$340 million. 

□ 

Actors Kenneth Branagh and Emma 
Thompson, dubbed Britain's golden show 
business couple, said their six-year-old 
marriage, had broken down because their 
punishing careers meant they had drifted 
apart. Last month critics guessed all was 
not well when Branagh was asked whether 
Thompson would play Ophelia in his new 
film of "Hamlet’’: "No, she’d cost too 
much.” He added: “I have to make an 
appointment to see her. She even goes to 
bed with her Oscar. ” Asked recently if she 
and Branagh might have children, she said: 
"Conception would be tricky. Kenneth is 
so tired even his sperms are on crutches." 

□ 

Elton John says he is going to rework 
Giuseppe Verdi’s classic opera “Aida" 
into a Walt Disney animation film. He won 
an Oscar this year for his soundtrack to 
“The Lion King.” 

□ 

Andre Agassi raised more than $1 mil- 
lion for five children’s charities at a benefit 
concert he organized at the MGM Grand 
Garden in Las Vegas that featured Elton 
John. Robin Williams, Michael Bolton, 
Wynonna Judd. Kenny G. and Oleta 
Adams. It opened with a welcome from 
Agassi’s girlfriend. Brooke Shields. 

. □ 

A decade after the first Farm Aid con- 
cert, Willie Nelson said at this year’s event 
in Louisville, Kentucky, that more than 
500 farmers go out of business each week. 
The concert attracted a sellout crowd of 
50,000 with Hootie and the Blowfteh and 
Blackhawk joining Farm Aid regulars 


Nelson, Neil Young and John Mel (en- 
camp. 

□ 

Lorna Luft, daughter of actress Judy 
Garland, has arrived in Britain to record a 
Christmas single this week with her moth- 
er, who died 26 years ago. She will record 
her mother's hit "Have Yourself A Merry. 
Merry Christmas” with a digital computer 
technique that lifts the original from the 
1944 film “Meet Me In St. Louis." 

□ 

The activism that has often brought 
Hillary Rodham Clinton criticism landed 
her an award in memory of Eleanor Roo- 
sevelt. The award is given for humanitarian 
efforts reflecting values of the former first 
lady and was presented by Kate Roosevelt 
Whitney, a granddaughter. 

□ 

Michael Bloomberg, chief of 
Bloomberg Business News, is making a 
gift of $55 million to Johns Hopkins Uni- 


versity. his aJma mater. The gift is the 
largest the university has ever received and 
the 15th largest ever made to a college or 
university in the United States. 

□ 

Six out of 10 Britons think Princess 
Diana and Prince Charles should divorce, 
according to a poll conducted for the Sun- 
day Express. Of 500 Britons over age 18 
polled over the phone, 62 percent said they* 
thought the couple should divorce as soon 
as possible. 

□ 

The former home of British writer 
Lawrence Durrell in Alexandria, Egypt, is 
in danger of falling prey to property de- 
velopers. Durrell. who died in 1990, lived 
there for two years during World War H 
and architect Mohammad A wad would 
jike to preserve it a cultural center but fears 
it will be destroyed even before authorities 
are able to move to protect it. Now walls are 
peeling and a colony of cats camp amid the 
debris. 



AT&T USA Direct* and 
World Connect* Service leu you 
quickly place calls to the U.S. 
and over 205 countries on your 
own. Just dial the AT&T Access 
Number for the rountiy you're call- 
ing from listed below, then follow 
the voice prompts. Your call will get 
through fast 
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Amienla't 8014111 
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Matta-. 0880-890-110 
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Nonray 800-198-11 

POlOnd ** 1 00010-480-0111 

Portugalt 05017-1-288 

Romania' 01-800-4288 

nnsiarf(Moscw)... 155-5042 

Slovak Rep.- 08-420-08101 

Spain* 908-99-00-11 

SlMden 020-7S5-811 

Switzerland' 155-00*11 

Turkey' 00-800-12277 

Ukraine* 80ioo-li 

United Kingdom 0500-89-0011 

0800-89-0011 
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AMERICAS 
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Brazil .890-8010 
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Colombia 988-11-0010 
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B Salvador a 190 

Guatemala* 190 
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